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 1                                CAPTION
 2         PROCEEDINGS in the above-styled and numbered cause
 3    on the 5th day of November, 2015, before Faith Grigsby,
 4    Arkansas Supreme Court Certified Court Reporter #686, at
 5    10:00 a.m., in the Hearing Room of the Arkansas
 6    Insurance Department, 1200 West Third Street, Little
 7    Rock, Arkansas, pursuant to the agreement hereinafter
 8    set forth.
 9
10                         * * * * * * * * * *
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
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 1                             PROCEEDINGS
 2                           NOVEMBER 5, 2015
 3                   HEARING OFFICER:  Today is November 5,
 4              2015, and we're here in the matter of Proposed
 5              Amended Rule 65, "Credit for Reinsurance".
 6              This hearing is scheduled pursuant to Arkansas
 7              Code and other applicable provisions of the
 8              law.
 9                   My name is Suzanne Tipton, General Counsel
10              for the Department, and Commissioner Kerr
11              appointed me to be the hearing officer in
12              today's matter.  Present and representing this
13              Department are Amanda Rose, Attorney for the
14              Department; Mel Anderson, Deputy Commissioner
15              and Director of Financial Affairs; and Brenda
16              Haggard, Manager of Financial Analysis.
17                   Amanda, if you want to go ahead and start.
18                   MS. ROSE:  Sure.  Thank you.  I don't
19              believe that we have any witnesses to offer
20              today, unless needed from questions from the
21              audience, which is fairly sparse.  So if I
22              could, I'd just like to go through the exhibit
23              list and get those on the record.
24                   HEARING OFFICER:  Absolutely.
25                   MS. ROSE:  Exhibit 1 is Proposed Amended
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 1              Rule 65, which is Credit for Reinsurance.
 2              Exhibit 2 is a mark-up version from the current
 3              to this proposed amended rule.  Number 3 is the
 4              Insurance Department's Notice of Public Hearing
 5              for today.
 6                   Number 4 is the designation of Ms. Tipton
 7              as hearing officer.  Number 5 is proof of
 8              publication of the hearing in the Arkansas
 9              Democrat Gazette, as required by the Arkansas
10              Administrative Procedures Act.  Number 6 is a
11              copy of October 1, 2015, correspondence to the
12              Arkansas Bureau of Legislative Research,
13              including the questionnaire and financial
14              impact statement.
15                   Exhibit 7 is a copy of September 24, 2015,
16              electronic mail regarding the Governor's
17              approval for us to proceed with this rule.
18              Number 8 is a copy of October 1, 2015,
19              correspondence to the Arkansas Secretary of
20              State, providing copies of the Notice of Public
21              Hearing, as well as the proposed amended rule.
22                   Number 9 is proof of Arkansas Insurance
23              Department's electronic e-mail blast to those
24              who have requested receipt of such.  And Number
25              10 is a summary of the substantive changes in
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 1              Proposed Amended Rule 65.  And I would request
 2              that 1 through 10 be admitted into the record.
 3                   HEARING OFFICER:  Let the record reflect
 4              those will be admitted.
 5                   (WHEREUPON, Exhibits Number 1 through 10
 6              were marked for identification and are attached
 7              hereto.)
 8                   MS. ROSE:  So Proposed Amended Rule 65 is
 9              meant to incorporate some of the changes that
10              we made in Act 1223 of this year's legislative
11              session, which updated our credit for
12              reinsurance at law to reflect the new
13              accreditation standard imposed by the NAIC, and
14              we successfully did that.  It was effective
15              July 22nd.
16                   And this proposed amended rule is also an
17              NAIC model and it provides the guidelines and
18              forms for the insurers to use to be able to
19              enjoy the benefits of our new credit for
20              reinsurance model law that, again, went into
21              effect in July.  And this rule will be
22              effective on January 1st, after a hearing at
23              the Capitol.
24                   HEARING OFFICER:  Are there any comments or
25              any questions regarding this rule?
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 1                    (No audible response given)
 2                   HEARING OFFICER:  Does the Department have
 3              anything else to add?
 4                   MS. ROSE:  No, ma'am.
 5                   HEARING OFFICER:  Do you see any reason why
 6              we should leave the record open?
 7                   MS. ROSE:  I do not.
 8                   HEARING OFFICER:  Then if there are no
 9              further comments or any objections, this
10              hearing is adjourned and we'll move forward
11              with this rule.
12                   (WHEREUPON, the proceedings were concluded
13              in this matter at 10:04 a.m.)
14
15
16
17
18
19
20
21
22
23
24
25
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                               CERTIFICATE
      STATE OF ARKANSAS      )
                               )ss
      COUNTY OF PULASKI      )
           I, Faith Grigsby, CCR, Certified Stenomask
      Reporter before whom the foregoing testimony was
      taken, do hereby certify that the witness was duly
      sworn by me; that the testimony of said witness was
      taken by me and was thereafter reduced to typewritten
      form under my supervision; that the deposition is a
      true and correct record of the testimony given by said
      witness; that I am neither counsel for, related to,
      nor employed by the parties to the action in which
      this deposition was taken, and further, that I am not
      a relative or employee of any attorney or counsel
      employed by the parties hereto, nor financially
      interested in the outcome of this action.
           I FURTHER CERTIFY, that I have no contract with
      the parties within this action that affects or has a
      substantial tendency to affect impartiality, that
      requires me to relinquish control of an original
      deposition transcript or copies of the transcript
      before it is certified and delivered to the custodial
      attorney, or that requires me to provide any service
      not made available to all parties to the action.
           WITNESS MY HAND AND SEAL this 19th day of
      November, 2015.
      _____________________________________
      FAITH GRIGSBY
      Arkansas State Supreme Court
      Certified Court Reporter #686
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 5  10:00 a.m., in the Hearing Room of the Arkansas
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 1                 PROCEEDINGS
 2               NOVEMBER 5, 2015
 3       HEARING OFFICER: Today is November 5,
 4  2015, and we're here in the matter of Proposed
 5  Amended Rule 65, "Credit for Reinsurance".
 6  This hearing is scheduled pursuant to Arkansas
 7  Code and other applicable provisions of the
 8  law.
 9       My name is Suzanne Tipton, General Counsel
10  for the Department, and Commissioner Kerr
11  appointed me to be the hearing officer in
12  today's matter.  Present and representing this
13  Department are Amanda Rose, Attorney for the
14  Department; Mel Anderson, Deputy Commissioner
15  and Director of Financial Affairs; and Brenda
16  Haggard, Manager of Financial Analysis.
17       Amanda, if you want to go ahead and start.
18       MS. ROSE: Sure.  Thank you.  I don't
19  believe that we have any witnesses to offer
20  today, unless needed from questions from the
21  audience, which is fairly sparse.  So if I
22  could, I'd just like to go through the exhibit
23  list and get those on the record.
24       HEARING OFFICER: Absolutely.
25       MS. ROSE: Exhibit 1 is Proposed Amended
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 1  Rule 65, which is Credit for Reinsurance.
 2  Exhibit 2 is a mark-up version from the current
 3  to this proposed amended rule.  Number 3 is the
 4  Insurance Department's Notice of Public Hearing
 5  for today.
 6       Number 4 is the designation of Ms. Tipton
 7  as hearing officer.  Number 5 is proof of
 8  publication of the hearing in the Arkansas
 9  Democrat Gazette, as required by the Arkansas
10  Administrative Procedures Act.  Number 6 is a
11  copy of October 1, 2015, correspondence to the
12  Arkansas Bureau of Legislative Research,
13  including the questionnaire and financial
14  impact statement.
15       Exhibit 7 is a copy of September 24, 2015,
16  electronic mail regarding the Governor's
17  approval for us to proceed with this rule.
18  Number 8 is a copy of October 1, 2015,
19  correspondence to the Arkansas Secretary of
20  State, providing copies of the Notice of Public
21  Hearing, as well as the proposed amended rule.
22       Number 9 is proof of Arkansas Insurance
23  Department's electronic e-mail blast to those
24  who have requested receipt of such.  And Number
25  10 is a summary of the substantive changes in
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 1  Proposed Amended Rule 65.  And I would request
 2  that 1 through 10 be admitted into the record.
 3       HEARING OFFICER: Let the record reflect
 4  those will be admitted.
 5       (WHEREUPON, Exhibits Number 1 through 10
 6  were marked for identification and are attached
 7  hereto.)
 8       MS. ROSE: So Proposed Amended Rule 65 is
 9  meant to incorporate some of the changes that
10  we made in Act 1223 of this year's legislative
11  session, which updated our credit for
12  reinsurance at law to reflect the new
13  accreditation standard imposed by the NAIC, and
14  we successfully did that.  It was effective
15  July 22nd.
16       And this proposed amended rule is also an
17  NAIC model and it provides the guidelines and
18  forms for the insurers to use to be able to
19  enjoy the benefits of our new credit for
20  reinsurance model law that, again, went into
21  effect in July.  And this rule will be
22  effective on January 1st, after a hearing at
23  the Capitol.
24       HEARING OFFICER: Are there any comments or
25  any questions regarding this rule?
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 1        (No audible response given)
 2       HEARING OFFICER: Does the Department have
 3  anything else to add?
 4       MS. ROSE: No, ma'am.
 5       HEARING OFFICER: Do you see any reason why
 6  we should leave the record open?
 7       MS. ROSE: I do not.
 8       HEARING OFFICER: Then if there are no
 9  further comments or any objections, this
10  hearing is adjourned and we'll move forward
11  with this rule.
12       (WHEREUPON, the proceedings were concluded
13  in this matter at 10:04 a.m.)
14 
15 
16 
17 
18 
19 
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25 
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   sition was taken, and further, that I am not
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   by the parties hereto, nor financially
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   me to relinquish control of an original
   n transcript or copies of the transcript
    is certified and delivered to the custodial
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   ESS MY HAND AND SEAL this 19th day of
    2015.
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   State Supreme Court
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 1                               CAPTION
  


 2        PROCEEDINGS in the above-styled and numbered cause
  


 3   on the 5th day of November, 2015, before Faith Grigsby,
  


 4   Arkansas Supreme Court Certified Court Reporter #686, at
  


 5   10:00 a.m., in the Hearing Room of the Arkansas
  


 6   Insurance Department, 1200 West Third Street, Little
  


 7   Rock, Arkansas, pursuant to the agreement hereinafter
  


 8   set forth.
  


 9
  


10                        * * * * * * * * * *
  


11
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 1                            PROCEEDINGS
  


 2                          NOVEMBER 5, 2015
  


 3                  HEARING OFFICER:  Today is November 5,
  


 4             2015, and we're here in the matter of Proposed
  


 5             Amended Rule 65, "Credit for Reinsurance".
  


 6             This hearing is scheduled pursuant to Arkansas
  


 7             Code and other applicable provisions of the
  


 8             law.
  


 9                  My name is Suzanne Tipton, General Counsel
  


10             for the Department, and Commissioner Kerr
  


11             appointed me to be the hearing officer in
  


12             today's matter.  Present and representing this
  


13             Department are Amanda Rose, Attorney for the
  


14             Department; Mel Anderson, Deputy Commissioner
  


15             and Director of Financial Affairs; and Brenda
  


16             Haggard, Manager of Financial Analysis.
  


17                  Amanda, if you want to go ahead and start.
  


18                  MS. ROSE:  Sure.  Thank you.  I don't
  


19             believe that we have any witnesses to offer
  


20             today, unless needed from questions from the
  


21             audience, which is fairly sparse.  So if I
  


22             could, I'd just like to go through the exhibit
  


23             list and get those on the record.
  


24                  HEARING OFFICER:  Absolutely.
  


25                  MS. ROSE:  Exhibit 1 is Proposed Amended
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 1             Rule 65, which is Credit for Reinsurance.
  


 2             Exhibit 2 is a mark-up version from the current
  


 3             to this proposed amended rule.  Number 3 is the
  


 4             Insurance Department's Notice of Public Hearing
  


 5             for today.
  


 6                  Number 4 is the designation of Ms. Tipton
  


 7             as hearing officer.  Number 5 is proof of
  


 8             publication of the hearing in the Arkansas
  


 9             Democrat Gazette, as required by the Arkansas
  


10             Administrative Procedures Act.  Number 6 is a
  


11             copy of October 1, 2015, correspondence to the
  


12             Arkansas Bureau of Legislative Research,
  


13             including the questionnaire and financial
  


14             impact statement.
  


15                  Exhibit 7 is a copy of September 24, 2015,
  


16             electronic mail regarding the Governor's
  


17             approval for us to proceed with this rule.
  


18             Number 8 is a copy of October 1, 2015,
  


19             correspondence to the Arkansas Secretary of
  


20             State, providing copies of the Notice of Public
  


21             Hearing, as well as the proposed amended rule.
  


22                  Number 9 is proof of Arkansas Insurance
  


23             Department's electronic e-mail blast to those
  


24             who have requested receipt of such.  And Number
  


25             10 is a summary of the substantive changes in
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 1             Proposed Amended Rule 65.  And I would request
  


 2             that 1 through 10 be admitted into the record.
  


 3                  HEARING OFFICER:  Let the record reflect
  


 4             those will be admitted.
  


 5                  (WHEREUPON, Exhibits Number 1 through 10
  


 6             were marked for identification and are attached
  


 7             hereto.)
  


 8                  MS. ROSE:  So Proposed Amended Rule 65 is
  


 9             meant to incorporate some of the changes that
  


10             we made in Act 1223 of this year's legislative
  


11             session, which updated our credit for
  


12             reinsurance at law to reflect the new
  


13             accreditation standard imposed by the NAIC, and
  


14             we successfully did that.  It was effective
  


15             July 22nd.
  


16                  And this proposed amended rule is also an
  


17             NAIC model and it provides the guidelines and
  


18             forms for the insurers to use to be able to
  


19             enjoy the benefits of our new credit for
  


20             reinsurance model law that, again, went into
  


21             effect in July.  And this rule will be
  


22             effective on January 1st, after a hearing at
  


23             the Capitol.
  


24                  HEARING OFFICER:  Are there any comments or
  


25             any questions regarding this rule?
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 1                   (No audible response given)
  


 2                  HEARING OFFICER:  Does the Department have
  


 3             anything else to add?
  


 4                  MS. ROSE:  No, ma'am.
  


 5                  HEARING OFFICER:  Do you see any reason why
  


 6             we should leave the record open?
  


 7                  MS. ROSE:  I do not.
  


 8                  HEARING OFFICER:  Then if there are no
  


 9             further comments or any objections, this
  


10             hearing is adjourned and we'll move forward
  


11             with this rule.
  


12                  (WHEREUPON, the proceedings were concluded
  


13             in this matter at 10:04 a.m.)
  


14
  


15
  


16
  


17
  


18
  


19
  


20
  


21
  


22
  


23
  


24
  


25
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                            CERTIFICATE
  
  
   STATE OF ARKANSAS      )
                            )ss
   COUNTY OF PULASKI      )
  
  
        I, Faith Grigsby, CCR, Certified Stenomask
   Reporter before whom the foregoing testimony was
   taken, do hereby certify that the witness was duly
   sworn by me; that the testimony of said witness was
   taken by me and was thereafter reduced to typewritten
   form under my supervision; that the deposition is a
   true and correct record of the testimony given by said
   witness; that I am neither counsel for, related to,
   nor employed by the parties to the action in which
   this deposition was taken, and further, that I am not
   a relative or employee of any attorney or counsel
   employed by the parties hereto, nor financially
   interested in the outcome of this action.
        I FURTHER CERTIFY, that I have no contract with
   the parties within this action that affects or has a
   substantial tendency to affect impartiality, that
   requires me to relinquish control of an original
   deposition transcript or copies of the transcript
   before it is certified and delivered to the custodial
   attorney, or that requires me to provide any service
   not made available to all parties to the action.
        WITNESS MY HAND AND SEAL this 19th day of
   November, 2015.
  
  
  
  
   _____________________________________
   FAITH GRIGSBY
   Arkansas State Supreme Court
   Certified Court Reporter #686
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            1                                CAPTION

            2         PROCEEDINGS in the above-styled and numbered cause

            3    on the 5th day of November, 2015, before Faith Grigsby,

            4    Arkansas Supreme Court Certified Court Reporter #686, at

            5    10:00 a.m., in the Hearing Room of the Arkansas

            6    Insurance Department, 1200 West Third Street, Little

            7    Rock, Arkansas, pursuant to the agreement hereinafter

            8    set forth.
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            1                             PROCEEDINGS

            2                           NOVEMBER 5, 2015

            3                   HEARING OFFICER:  Today is November 5,

            4              2015, and we're here in the matter of Proposed

            5              Amended Rule 65, "Credit for Reinsurance". 

            6              This hearing is scheduled pursuant to Arkansas

            7              Code and other applicable provisions of the

            8              law.

            9                   My name is Suzanne Tipton, General Counsel

           10              for the Department, and Commissioner Kerr

           11              appointed me to be the hearing officer in

           12              today's matter.  Present and representing this

           13              Department are Amanda Rose, Attorney for the

           14              Department; Mel Anderson, Deputy Commissioner

           15              and Director of Financial Affairs; and Brenda

           16              Haggard, Manager of Financial Analysis.

           17                   Amanda, if you want to go ahead and start.

           18                   MS. ROSE:  Sure.  Thank you.  I don't

           19              believe that we have any witnesses to offer

           20              today, unless needed from questions from the

           21              audience, which is fairly sparse.  So if I

           22              could, I'd just like to go through the exhibit

           23              list and get those on the record.

           24                   HEARING OFFICER:  Absolutely.

           25                   MS. ROSE:  Exhibit 1 is Proposed Amended 
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            1              Rule 65, which is Credit for Reinsurance. 

            2              Exhibit 2 is a mark-up version from the current

            3              to this proposed amended rule.  Number 3 is the

            4              Insurance Department's Notice of Public Hearing

            5              for today.

            6                   Number 4 is the designation of Ms. Tipton

            7              as hearing officer.  Number 5 is proof of

            8              publication of the hearing in the Arkansas

            9              Democrat Gazette, as required by the Arkansas

           10              Administrative Procedures Act.  Number 6 is a

           11              copy of October 1, 2015, correspondence to the

           12              Arkansas Bureau of Legislative Research,

           13              including the questionnaire and financial

           14              impact statement.

           15                   Exhibit 7 is a copy of September 24, 2015,

           16              electronic mail regarding the Governor's

           17              approval for us to proceed with this rule. 

           18              Number 8 is a copy of October 1, 2015,

           19              correspondence to the Arkansas Secretary of

           20              State, providing copies of the Notice of Public

           21              Hearing, as well as the proposed amended rule.

           22                   Number 9 is proof of Arkansas Insurance

           23              Department's electronic e-mail blast to those

           24              who have requested receipt of such.  And Number

           25              10 is a summary of the substantive changes in
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            1              Proposed Amended Rule 65.  And I would request

            2              that 1 through 10 be admitted into the record.

            3                   HEARING OFFICER:  Let the record reflect

            4              those will be admitted.

            5                   (WHEREUPON, Exhibits Number 1 through 10

            6              were marked for identification and are attached

            7              hereto.)

            8                   MS. ROSE:  So Proposed Amended Rule 65 is

            9              meant to incorporate some of the changes that

           10              we made in Act 1223 of this year's legislative

           11              session, which updated our credit for

           12              reinsurance at law to reflect the new

           13              accreditation standard imposed by the NAIC, and

           14              we successfully did that.  It was effective

           15              July 22nd.

           16                   And this proposed amended rule is also an

           17              NAIC model and it provides the guidelines and

           18              forms for the insurers to use to be able to

           19              enjoy the benefits of our new credit for

           20              reinsurance model law that, again, went into

           21              effect in July.  And this rule will be

           22              effective on January 1st, after a hearing at

           23              the Capitol.

           24                   HEARING OFFICER:  Are there any comments or

           25              any questions regarding this rule?
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            1                    (No audible response given)

            2                   HEARING OFFICER:  Does the Department have

            3              anything else to add?

            4                   MS. ROSE:  No, ma'am.

            5                   HEARING OFFICER:  Do you see any reason why

            6              we should leave the record open?

            7                   MS. ROSE:  I do not.

            8                   HEARING OFFICER:  Then if there are no

            9              further comments or any objections, this

           10              hearing is adjourned and we'll move forward

           11              with this rule.

           12                   (WHEREUPON, the proceedings were concluded

           13              in this matter at 10:04 a.m.)
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                                          CERTIFICATE


                 STATE OF ARKANSAS      )
                                          )ss
                 COUNTY OF PULASKI      )


                      I, Faith Grigsby, CCR, Certified Stenomask
                 Reporter before whom the foregoing testimony was
                 taken, do hereby certify that the witness was duly
                 sworn by me; that the testimony of said witness was
                 taken by me and was thereafter reduced to typewritten
                 form under my supervision; that the deposition is a
                 true and correct record of the testimony given by said
                 witness; that I am neither counsel for, related to,
                 nor employed by the parties to the action in which
                 this deposition was taken, and further, that I am not
                 a relative or employee of any attorney or counsel
                 employed by the parties hereto, nor financially
                 interested in the outcome of this action.
                      I FURTHER CERTIFY, that I have no contract with
                 the parties within this action that affects or has a
                 substantial tendency to affect impartiality, that
                 requires me to relinquish control of an original
                 deposition transcript or copies of the transcript
                 before it is certified and delivered to the custodial
                 attorney, or that requires me to provide any service
                 not made available to all parties to the action.
                      WITNESS MY HAND AND SEAL this 19th day of
                 November, 2015.
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