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Little Rock, Arkansas,
.April 30, 1920. ,
How~oraBLe Cuarces H. BroucH,
Governor of Arkansas,

Little Rock, Arkansas.

DEeAR Sir—

In accordance with the laws of this State, I herewith submit the
report of the State Insurance Department for the year of 1919. In
same is set out the standing and business transacted by all fire, life
and miscellaneous companies and associations and fraternal societies
in the State of Arkansas during said year.

Respectfully submitted,

. ) Bruce T. Buriion,

Insurance Commissioner.
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INTRODUCTION

The following number and classes of companies, at the date of this report,
are authorized and licensed to transact business .in Arkansas: :

S » Fire and Marine, Stock, Mutual and Re-Insurance..._126
: - Reciprocal Exchanges

Life, Legal Reserve and Assessment 80
Miscellaneous and Casualty_______ 35

Fraternal, White - 35

Fraternal, Colored - 34

Fa:rmers Mutual Fire Associations - 12

Total .-351

NEW ARKANSAS COMPANIES.

Since ;_t‘he last report of this Department, the following companies have
been organized and authorized to transact business under the laws of. this State:

American Mutual Union ’ -Eureka Springs
Mutual Burial Association McGehee
Mutual Automobile Insurance Association Bentonville
Protective Unit Association Little Rock
Royal Arch Benefit Association... . Wynne
United Brotherhood of Arkansas__________________________ "7t Malvern

All the above companies operate under the pro rata assessment Jlaw except
the Royal Arch Benefit Association which is a colored fraternal society.

TEMPORARY PERMITS.

Temporary permits have been issued by the Department to the following
companies and societies, which permits merely grant authority to complete

their organizations as provided by law:

MUTUAL FIRE.

Mufual Fire Insurance Association of Arkarsas - Camden

Progressive Mutual Fire Insurance Company e Little Rock

Harmony Mutual Fire Insurance Association Little Rock
FRATERNAL.

Modern Order of Magians Newport

Progressive Union of Ethiopia : -Pine Bluff

NEW COMPANIES OF OTHER STATES.

The follovﬁng companies, organized under the laws of other states, have

- beén admitted to Arkansas since the date of the last report:
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FIRE.

Union Insurance Society of Canton . Hongkong, China
South Carolina Insurance Company. : B Columbia, S. C.
Columbian National Fire Insurance Company.-—ea—meeommommnoan Detroit, Mich.
Minnesota Implement Mutudl Fire - Owatonna, Minn.
American Fire Insurance Corporation New York, N. Y.
Scandinavian-American Assurance Corporation...e.-ee—-— Christiania, Norway
Utah Home Fire Insurance Company. Salt Lake City, Utah
Reirsurance Company Salamandra.———--_. S, Copénhagen, Denmark
Nippon Fire Insurance Company, Ltd, e e Tokio, Japan
Retail Hardware Mutual : - Minneapolis, Minn.
Marine & Motor Insurance Company of America-oiio—_.....Galveston, Texas
Jefferson Insurance Company Lol ..New York City
Liberty Marine Insurance Company .- . : v ze.New York City
North Atlantic Insurance Company -.. _-New York City
- Mechanics Insurance Company - : . Philadelphia, Pa.
Equitable Fire & Marine Insurance Company-....o-——-.---._..-Providence, R. L.
Victory Insurance Company Philadelphia, Pa.
Detroit Fire & Marine : : Detroit, Mich. -
Consolidated Assurance Company, Ltd, London, England
Globe National Fire Insurance Company i Sioux City, Iowa
City Equitable Fire Insurance Company. London, England
City of New York Insurance Company. New York City

LIFE.

Central States Life Insurance Company.._ S _St. Louis, Mo.

* Atlas Life Insurance Company. Tulsa, Oklahoma
Two Republics Life Insurance Company..—. g _.-El Paso; Texas

MISCELLANEOUS AND CASUALTY.

Safety First Health & Accident Insurance Company—..--- Oklahoma City, Okla.

Nebraska Live Stock Insurance Company- : Omaha, Nebraska

Union Indemnity Company.. cermemam-oNew Orleans, La.

FRATERNALS.

Grand Aerie Fraternal Order of Eagles _-Kansas City, Mo.
RECIPROCALS. y )

Auto Owners Protective Exchange _._Kankakee, IIL

Wichita Great Western Underwriters _._Wichita Falls, Texas

~ American Inter-Insurance Exchange Kansas City, Mo.

Millers Fire Underwriter . Dallas, Texas

. Sprinklered Risk Underwriters__.. : : ~_..Chicago, 1iL

Associated Employers Reciprocal . B : Chicago, IIL

WITHDRAWALS FROM STATE. "

The following companies, _societies and ‘associations have either withdrawn
from the State or ceased business: o : B
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FIRE.
‘Rossia Insurance Company. e Petrograd, Russia

: LIFE,

" Bear State Life & Accident Insurance Company,,_‘; __________ k Little Rock, Ark,
Capital Life Insurance Company. - Little Rock, Ark.
Louisiana State Life Insurance Company . Shreveport, La.
Volunteer State Life Insurance Company. ... R Chattanooga, Tenn.
Marquette Life Insurance Company. ! : Springfield, 111,

MISCELLANEQUS.
Nebraska Live Stock Insurance Company Omaha, Neb.
FRATERNAL. - .

‘Natjonal Medes of America ' i Pine Bluff, Ark.
Independent Order of Puritans -Pittsburgh, Pa.
Ancient Order of Gleaners Detroit, Mich.
National Protective Order Knights & Ladies___.____________ Pine Bluff, Ark.

RECIPROCALS.
Wholesale Grocers Reciprocal Indemnity Exchange_.._.__________St. Louis, Mo.
Auto Owners Protective Exchange. ----Kankakee, Il
Southern Lumber Underwriters__ ——-New Orleans, La.
- Lumber Manufacturers Inter-Insurance Association—...__._.___New York City

ARKANSAS ASSOCIATIONS MERGING OR RE-INSURING.

Arkansas State Mutual Life Ass'n, reinsured by Home Mutual Benefit,
Fayetteville.

Bear State Life & Accident, reinsured by Protective Unit Ass'n, Liétle Rock.,
Capital Life Ins. Co., reinsured by Mutual Life Ins. Co. Jonesboro.

EXAMINATIONS.

. “'The following companies, societies and associations have been examined
by the Department since the last report:

Mutual Relief Association.. Booneville, Ark.
Odd Fellows Benefit Association.__ - _~Marianna, Ark.
Union. Indemnity Company... — -New Orleans, La.
- 'Ozark Mutual Life Association.__e — — ----Mena, Ark.
- Farmers Mutual Benefit Association : Prairie Grove, Ark.
‘United Brothers of Friendship, Etc., R w---Pine Bluff, Ark.
" Imperial Council of Jugamos Forrest City, Ark.
Royal Circle of Friends e Helena, Ark.
Southerr Mutual Life Association____._. Little Rock, Ark.
Fayetteville ‘Mutual Benefit Association X Fayetteville, Ark.
Mutual Life Insurance Company ... Jonesboro, Ark.
. Mutual Aid Union . . Rogers, Ark.
- Home Mutual ‘Benefit Association__. _Fayetteville, Ark.

~ Independent Order of Puritans._. , Pittsburgh, Pa.
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Grand ‘Court of Calanthe Ft, Smith, Ark.
American Insurance Union it w-—Columbus, Ohio
Delta Mutual Life & Accident Company. X McGehee, Ark.
United Knight & Ladies of Honor___.. Pine Bluff, Ark.
Sisters and Brothers Mutual Aid Society... - Camden, Ark.
Enterprise Mutual Insurance Company.___ Pine Bluff, Ark.
‘Cooperative Burial & Industrial Association ... __ Pine Bluff, Ark.
United Brothers of the African Race North Little Rock, Ark.
International Order of Seventyq Grady, Ark.
True Aid Society. i Little Rock, Ark.
Woodmen of Union . , Marianna, Ark.
National Medes of America.. Pine Bluff, Ark.

FINANCIAL STATEMENT.

Recerers oF THE DepArTMENT During 1919,

From Taxes, all Sources . $273,656.34

From Fees, all Sources z '29,041.05.
Total Receipts — . —— $302,607.39

DisgursemeNTs Durine 1919,

Out of “Current Expense” Appropriation $ 483303
Out of “Salaries” Appropriation — X 11,300.14

‘Total Disbursements ___ : : 16,133.17
Excess of Receipts above Disbursements $286,564.22

NOTE :—The receipts of the Department are increasing rapidly, as the
volume of insurance written annually in the State shows large increases. The
two per cent tax on premium receipts is paid only by foreign fire, life and
casualty companies, domestic companies and fraternal beneficiary associations
being exempted, under the law, from the payment of same.

Since January 1st, 1920, the collections of the Department amount to, in
round figures, $357000

FIVE YEARS EXPERIENCE OF FIRE COMPANIES.

Under the provisions of Act No. 163 of 1919, the Department tabulated
.the experience of the fire and marine companies for the five year-period from
1914 to 1918, inclusive, for the purpose of determining the underwriting profits
or losses of the companies in this State during that time.

There are two methods of figuring underwntmg profits, one known as
the “incurred basis” and another as the “paid-for basis.” When ‘the former
method is used, premiums earned and losses and expenses incurred during a
given period are used, the latter method taking into cons:deratxon premlums
actually received and losses and expenses actually paid. It is the contentlon of
most of the companies that the former method is the correct one.

e
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The National Association of Insurance Commissioners not yet having out-

N\ lined a plan for determining underwriting profits of fire companies, this Depart-

ment has adopted the plan as outlined by a meeting-of actuaries and fire rating
experts of the State Insurance Departments of Kentucky, Oklahoma, Minnesota,
Missouri and Arkansas held in St. Louis on November 7th and 8th, 1919. At
this meeting it was determined that the paid-for basis rather than the incurred
basis is the proper one to use in tabulating an experience covering a period of

~five years or more.

For the information of those interested the tabulation on both bases is
‘here given, as follows:

. Premiums Losses Expenses
Incurred Basisocwemove o _____ | $15,949,747 $11,210,524 $6,542,752
Paid-for Basis.eoeo _________.__ --| 18,602,454 11,069,172 6,355,324

LOSS RATIOS FIVE YEAR PERIOD.

Incurred ___________ : - 70.22%
Paid For — : 59.50

EXPEN SE RATIOS FIVE YEAR PERIOD.

Incurred _. - e 41.09
Paid For - e 34.16

RATIO OF LOSSES AND EXPENSES TO PREMIUMS FIVE YEARS.

Incurred .. cmemiee2 111,31
Paid For ... - cmmeeme 93,66

UNDERWRITING PROFIT OR LOSS FIVE YEARS.

Incurred Basis .._.. LOSS 1131
Paid For Basis.. — PROFIT 634

On the “paid-for basis,” therefore, as adopted by this Department, it is
shown that the companies made a profit in excess of five per cent over the

.five year period, aggregating $247,836.00.

- The 10% war surcharge, however, was collected in this State from April

“Ist, 1918, to September 1st, 1919, which surcharge amounted to in excess of

$300,000.00. ‘Without this amount, which is included in the five year’s premium

-receipts, no excess profits would be shown. "It is because of the collection of
“the surcharge that the excess profit was made. This surcharge was removed
_in "Arkansas on September lst, 1919. Fire insurance rates, therefore, at the
~time of the completion of the tabulation of the Department were 10% lower

than ‘they were in 1918, Under these conditions no further reduction of rates
could be ordered at the time of the completion of the tabulation above referred
to.

Attention is again called to the fact that, under the law now in existence
in this State, a decrease in the fire losses must inevitably result in a lowering
of fire insurance rates, and the public is urged to cooperate with this Depart-
ment in its efforts to reduce the fire losses to. the minimum. .
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FIRE MARSHAL’S DIVISION.

The statute creating this office provides that the Insurance Commissioner
and State Fire Marshal shall enforce all laws of this State relating to insurance,
and to enforce all laws regarding the prevention of fires, the installation of fire
;alarm systems and fire extinguishing equipment; the storage, sale and use of

combustibles and explosives; the construction and regulation of fire escapes;

thé -means and adequacy of exits in cases of fire, from factories, asylums,
hospitals, churches, schools, halls, theatres, amphitheatres and all other places
in which numbers of persons work, live or congregate from time to time for
any purpoge; the suppression and investigation of the cause, origin and circum-
stances of fires, and to assist in the proseéution of the crime of arson; and
upon request to furnish all available information to the citizens of this State
concerning the proper construction and alteration of buildings which tend to
lessen the fire hazard; to disseminate information concerning the best known
methods of fire preventxon and it is also the duty of the Insurance Commis-
sioner and State Fire Marshal, his deputies and assistants to require teachers
of public and private schools and educational institutions to have at least one
fire drill each month, and such teachers shall be required to keep all doors
and exits unlocked during school hours.

It will be noted that the law provides that this department shall enforce all
laws of the State regarding the prevention of fires, etc. However, the Legis-
lature has so far failed to pass any laws for this Department to enforce except
the law regarding investigation of alleged “incendiary fires and prosecution of
cases of arson. And whxle it is also required that fire drills be held in schools
and doors and exits be kept unlocked during school hours, yet no penalty is
provided for failure on the part of those in charge of schools to comply with
this provision. However, a great many of the schools of the State are obeying
this law strictly. :

The law provides that upon reguest of a Judge, Prosecuting Attorney,
Sheriff, Mayor or Chief of a Fire Department, the State Fire Marshal shall
investigate alleged incendiary fires and report his findings, if he deems it
necessary, to the Prosecuting Attorney. We believe the law should give this
Department power to order the removal of fire hazards where dangerous con-

ditions, imperiling life or property, are found to exist.

A fire prevention campaign has beén conducted by the Department at-many
places in the State. Addresses have been made on this subject at many public

gatherings, banker’s conventions, teacher’s institutes, civi¢. club meetings, school

improvement associations and to many of the public and private schools, the
object sought being to interest the people of the state in making fire prevention
an individual matter and ‘to assist in preventing the enormous waste of life and
property in Arkansas from fires that are preventable. ' Eighty-five such ad-

dresses have been made since last report, seventy of which have been made to.

schools and teachers institutes, reaching, in this. way over 35,000 school chil-
dren and 2,000 teachers. Prizes have been offered to the student of each school
writing the best essay on the subject. They are urged to talk to their parents
about the subject of the lecture and many of them do so. 'In this manner many
*.of our citizens .are reached and interested in the subject, and are led to_inspect
their premises and remove existing hazards. ‘The prizes are given by the Depart-
ment members out of their private funds. No newspaper advertising has been
done and no bulleting have been  issued for general distribution because of the
limited appropriation for the maintenance of the Department.

[

e




Arransas Insurance Report, 1920. 11

In the past many things have been gained for the people of Arkansas by
campaigns of education. Ouf aim and- purpose is to continue this campaign of -
fire prevention wvntil our citizens are thoroughly awakened to the necessity of
putting a stop to our enormous loss of life and property from needless fires.
The fire loss in the State for the year 1919 has been about $2.60 per capita, so
far as the Department has been able to ascertain. Trash, gasoline, the careless
use of matches, cigars, cigarettes and defective wiring are largely responsible
for this loss. From the first day of April, 1919, to the first day of April, 1920,
there were fifty people burned to death in the State, thirty-eight of whom were
women and children. Forty were burned by the careless use of gas and gaso-
line. The law provides no means for gathering these statistics and these figures
are obtained from newspaper clippings. We have no record of those crippled
and maimed from burns. :

A great many fire hazards have been pointed out, and the parties main-
taining them, have, at our suggestion, very readily removed same.

Since the last report of this Department thirty-two requests have been made
by officials for investigation of fires alleged to have been of incendiary origin.
In conformity with the law we have made investigation of these fires, some,
however, not being completed at this time. A report of the completed investiga-

tions has been made to the Prosecuting Attorney of the district as required by

law. These investigations have resulted in 27 indictments which have been
disposed of as follows: ‘

Convictions - .5
Acquittals —— — - - 4
Nol Pros e 6
Indictments not Tried . 22
Not Submitted for Lack of Evidence - 13
Submitted, but no Indictment : 7
To Be Submitted to Grand Jury— e 6
To be Investigated 3

Of the indictments pending and not tried, some were carried over from
the year 1918. )
The fire prevention work of the Department is in the hands of Mr. F. G.

Lihdsey, Deputy Insurance Commissioner and State Fire Marshal, who devote
his entire time to same, in addition to the legal work of the office. .
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GENERAL SUMMARY STATEMENT. : 5

Showing Total Assets, Liabilities, Capital Stock and Surplus of All
Insurance Companies, Associations and Fraternal Societies
Authorized to Transact Business in' Arkansas,

No.| CLASSES Assets Liabilities Capital Stock Surplus
74|Stock Fire .o $ 797,100,290/$ 482,941,416|$ 90,994,970/$219,223,321
41|Fire Reinsurance ......| 120,595,894 78,655,121 14,114,000, 28,126,772

8|Mutual Fire .. 10,216,892 4,856,243 0 5,360,649
30|Reciprocal - 16,806,264 7,230,144 0 9,676,126
59/Legal Reserve Life.... 5,286,790,955] 5,125,492,005| 30,220,022] 129,379,007

3f{Assessment Life....... 5,875,326 1,244,253 0 4,631,073
12[Pro Rata Assessment. 279,134 211,137 0 67,997

6{Assessment Accident... 1,183,782 379,626 0 604,156
42|Casualty (a) .oo.e... 215,149,238/ 153,973,379 36,925,625/ .33,250,779
37|White Fraternal .| 155,447,233 29,324,617 0] 126,122,616
34|Negro Fraternal 1,529,339 228,289 0 1,301,050
3464 TOtalS. e $6,610,974,347| $5,884,436,230/$172,254,617| $557,643,540

(a) Assets, liabilities, capital stock and surplus of eleven  legal reserve life
companies writing casualty lines not included.
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GENERAL SUMMARY STATEMENT.

13

Showing the Total Income and Disbursements by Classes of All Insur-

ance Companies, Associations and Fraternal Societies Operating
in the State of Arkansas for the Year 1919, also the Percent-
age of Claims Paid Out of Each $1.00 Received.

88.65

‘Total Funds | Total Claims Ratio of -
No| ~ CLASSES Received Paid Return
73(Stock Wire...... $ 5,733,603] $ 2,523,683 44,02
38/Fire Reinsurance 575,740 496,445 86.23
8|Mutual Fire 74,531 34,457 46.23
27|Reciprocal 398,311 248,318 62.34
© 58|Legal Reserve Life 8,226,258 2,440,642 29.66
3lA ment Life 143,248 127,000
12{Pro Rata Assessment 1,062,296 634,171 . 59.69
6|Assessment Accident 93,930 63,758 73.20
12{Casualty 2,076,959 629,748 30.32 .
37|White Fraternal 2,151,796 2,052,839 95.40
34{Negro Fraternal 1,192,485 904,615} 75.58
333 Totals $21,729,157| . $10,160,576

46.76

=
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»

EXPERIENCE TABLE.

Showing. the Combined Experience of the Stock Fire Insurance
Companies (Direct Writing and Re-Insurance) for the
Past Thirty-Nine Years.

‘ ‘Expense ratio (estimated for the entire period), 37 per cent.

YEAR Loss Ratio | Premiums | Losses Paid
71.58 $ 299,497 |$ 218,257
82.18 307,577 252,760

100.31 367,264 368,408
64.53 412,698 266,320
70.45 449,797 316,894
68.82 431,593 297,037
49.30 475,727 950,160
95.40 509,434 486,017
51.90 534,617 277,426
38.36 685,022 362,769
73.72 943,697 696,080
70.45 . 796,402 561,003
61.25 659,985 404,230
61.70 705,398 430,989
53.33 707,365 377,276
56.06 707,126 396,460
49.90 760,033 379,270
50.92 853,635 434,656
65.31 967,092 631,623
75.76 1,119,701 848,317
b67.03 1,278,878 729,344
43.05 1,377,688 593,086
39.57 1,649,272 613,033
54.26 1,721,481 934,058
69.91 1,840,639 1,281,269
37.98 1,709,363 649,301
36.73 2,587,042 950,160
48.65 2,114,901 1,028,910
66.65 2,623,962 1,716,165
55.85 2,321,339 1,203,803
76.67 2,486,401 1,906.406
63.86 2,801,063 1,685,030

125.08 3,053,246 3,819,167
R0.04 3,049,252 2.450,017
1006.80 2,971,903 3,119.386
61.50 3,445,781 2,070,820
38.71 4,276,464 1,512,285
51.93 5,654,014 2,936,623
47.86 .6,309,343 3,020,128

$ 65,675,571 |§ 40,602,136
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