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Little Rock, Arkansas
June 1, 1935.
GOVERNOR J. M. FUTRELL,
Little Roek, Arkansas.

Dear Governor:

This Department takes pleasure in submitting to you
our Fifty-Fourth Annual Report. We take pardonable
pride in the fact that in the last biennium this Department
has collected, through our own efforts and by suits in-
stigated by this Department,; delinquent taxes for more
than the biennial appropriation. : Delinquent taxes collected
during the past two years amounted to $36,364.34 and the
total biennial appropriation for the Department amounted
to $31,350.00 :

This report contains statistical data compiled from the
annual statements of all insurance companies authorized
to transact business in Arkansas during the year 1934,

A comparison with the last report of this Department
will indicate that the experience of the companies operat-
ing in Arkansas during the yvear 1934 was very favorable:
the loss ratio perceptibly improved and a substantial in-
crease of business resulted in an increased revenue to the
State by way of premium taxes.

UNAUTHORIZED INSURANCE

For the past two years thig State hasg been flooded
with literature, and in many instances by personal solicita-
tion, of companies not admitted to transact insurance in the
State. From investigation we have learned that many of
these companies are of a type that do not come under the
supervision of the Insurance Department in the State of
their organization. A large number are in the nature of
assessment companies and the usual certificate issued pro-
vides for payment to the beneficiary of an amount ‘not to
exceed’ the maximum named in the contract; which, in
reality, means payment only of such amount as may be col-
lected by a particular assessment call. Even though an un-
admitted company may be solvent the insurer is placed
at a great disadvantage on account of the local courts hav-
ing mno jurisdiction in litigation arising out of such con-
tracts, and this Department iz helpless in aiding the policy-
holder, and'we have no way of determining the solvency of
the company. . The public should be warned  against  the
hazards of dealing with unadmitted companies.

FIRE MARSHAL’S REPORT

Arkansas’ fire record for 1934 is very gratifying. Fire
losses in the State for last year were smaller than in several
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vears. As against the staggering sum of $5,415,480 paid
out by the stock fire insurance companies upon losses in
1930, last year’s losses paid by the companies totaled $2,-
408,572.  The ratio of losses paid to premieums received in
1934 was 39.87%—the lowest since 1917, when the ratio
was 38.71%.

Several factors contributed to the improvement which
was made last year. Better care in matters of fire preven-
tion on the part of the general public, for one thing; better
efficiency on the part of fire departments in the cities and
towns over the State, for another; but most of all, greater
caution on the part of insurance agents in the assumption
of risks and in the valuation of properties for insurance.

Suspicious fires reported to this department also de-
creased in number last year. Most of the suspicious fires
reported in 1934 involved rural property, a large percentage
of which was uninsured. = Several school and church fires
were rveported. There was a falling off in the number of
incendiary fires intended to defraid insurers. Better eco-
nomic conditions and less over-insurance account for this.

Investigations made by this department in 1934 re-
sulted in the conviction of five persons for arson and in the
indictment of several others. . A number of other indict-
ments and convictions were obtained by local officers over
the State. Splendid cooperation was given this depart-
ment by local officers in all its investigations. Sheriffs,
prosecuting atforneys, fire chiefs and police officers over
the entire State appear to be interested in putting down in-
cendiarism and are willing to cooperate to this end.

Respectfully,

U. A. GENTRY,
Insurance Commissioner and
State Fire Marshal.
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INTRODUCTION

The following number and classes of Insurance Com-
panies at the date of this report are authorized to transact
an insurance business in the State of Arkansas.

Fire and Marine Stock Companies (Direet) ____________ 125
Fire and Marine Stock Companies (Reinsurance)______ 18
Fire, Mutual Companies .. oo o i 13
Fire, Reciprocal Exchanges. ... L N L 13
Casualty Reciprocal Exchanges_ .. ___ . ... _.____ 4
Farmers Mutual Aid Associations.__ oo oo o 13
Life, Legal Reserves. .ol oo i il oo 79
Life; Stipulated Premium Plan- . o oo ool o0 T
Casualty, Fidelity and Suvety_ ... .. oo . o0 555
Mutual Assessment Assoclations_ __ ... ol ool 3
White Fraternal Societies. . __ o . Lo oo 26
Colored Fraternal Societies .o i . o0 6

367

The Insurance Companies doing business in Arkansas
during the year 1934 are set out in this report according
to classes, showing business transacted by each company.
Their financial set-up is given as reflected by their an-
nual statement filed with this Department as of Decem-
ber 31, 1984. Expenses incurred in connection with the
business transacted in this State are not included 'in the
figures given in this report.

The following information is also given in this report:

Insurance developments in the State during 1934 with
reference to Domestic Companies organized, Foreign Com-
panies admitted, and withdrawals of Foreign Companies.

Financial Statement of the Department:

Comparative Statement of Premiums Received and
Losses Paid.

Comparative Statement of business in Arkansas by
Fire and Life Companies.

Comparative Statement of business written in Arkan-
sas by Legal Reserve Life Insurance Companies.

Certificate of amounts apportioned to towns and cities
of this State under the Firemen’s Pension Act.

Experience Table of Stock Fire Insurance Companies
on business within this State and the combined underwrit-
ing profit report for five year periods, together with ex-
pense ratio for same periods.
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NEW ARKANSAS COMPANIES

Guaranty Life Association, Pine Bluff, Arkansas, was
given a preliminary certificate October 4, 1934,

Reliable Funeral Benefit Insurance Company, Spring-
dale, Arkansas, completed its organization March 26, 1935.

COMPANIES OF OTHER STATES ADMITTED
FIRE

Allstate Fire Insurance Company, Chicago, Illinois,
admitted April 2, 1935,

Export Insurance Company, New York, admitted De-
cember 31, 1934.

French Union & Universal Insurance Company, New
York, admitted October 3, 1934: :

‘Millers: National Insurance Company, Chicago, Illinois,
admitted June 20, 1934.

New York Fire Insurance Company, New York, ad-
mitted March 16, 1935.

Pearl Assurance Company, Ltd., New. York, admitted
October 29, 1934.

LIFE

Great American Life Insurance Company, San Antonio,
Texas, admitted December 3, 1934:

Modern Life Insurance Company, St. Paul, Minnesota,
admitted September 10, 1934.

CASUALTIES COMPANIES

Allstate Insurance Company, Chicago, Illinois, admti-
ted April 2, 1935.

Ohio Casualty Insurance Company, Hamilton, Ohio, ad-
mitted March 15, 1935.

Utilities. Insurance Company, St. Louis, Missouri, ad-
mitted December 22, 1934,

CHANGES, WITHDRAWALS, ETC.

FIRE

Prudentia Re & Coinsurance, New York, was reinsured
by Swiss: Reinsurance June 30, 1934. Swiss assumed all
Liabilities.

White County Mutual Fire Association, Judsonia; Dis-
solved September 1, 1934.

LIFE

Central Life Insurance Company, Chicago, Illinois,
withdrew March 1, 1935.
Life & Casualty Company; Chicago, Illinois; name changed



8 ARKANSAS INSURANCE REPORT, 1934

to Alliance Life Insurance Company and offices transferred
to Peoria, Illinoig, September 28, 1934. On October 4, 1934,
took over the business of the Peoria Life Insurance Com-
pany, 50% lien.

Manhattan Life Insurance Company, New York, with-
drew March 1,1935.

Midwest Life Insurance Company, Lincoln, Nebraska,
withdrew March 1, 1935.

Rockford: Life Insurance :Company, Rockford, Illinois,
withdrew June 30, 1934.

CASUALTY COMPANIES

Tloyds America, San Antonio, Texas, withdrew March
1, 1935.

Norwich Union Indemnity Company, New York, with-
drew March 1, 1935.

Phoenix  Indemnity Company, New York, withdrew
March 1, 1935,

Shelby Mutual Plate Glass & Casualty Company, Shel-
by, Ohio, withdrew March 1, 1935.

Union . Planters Title Guaranty Company, Memphis,
Tennessee, withdrew July 11, 1934.

Yorkshire Indemnity Company, New Y()llx withdrew
August 17, 1934.

FRATERNALS

Chicago Fraternal Life Association, Chicago, Illinois,
withdrew March 1, 1934.
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FINANCIAL STATEMENT

RECEIPTS OF THE DEPARTMENT FOR THE YEAR 1934

204 Premium Tax ooovvicees T e dvdee 0 i8415,340,69
1404 Preminm Tax oo uois. e vexsvaiidiav e A enens .. B4,480.00
506 Premium Tax (Unauthorized Business) ... [T P SiVi e 128.42
Miscellancous: Fees, all soureces ........ v veveaanease J e . 1132,236.22
Franehise Tax (Paid State Treagurer) i ..cocovrerrvervees e sendons B1,400.00

Total Receipls W vio i pr i e RPN i e s . 8568,680.28

DISBURSEMENTS DURING 1934

Feom Salary Appropriation ............ Cereraran F R R R T L8 12,150,00
From Maintenance Appropriation ........v.. R Cieedesevire 3.804.17
PR

Total DISDUTSCINENES ccvvrorsvrararrrrassssasnosanssensconrerens Jo.$ 15,454.17

COMPARATIVE STATEMENT OF NET PREMIUMS RECEIVED AND NETI
LOSSES PAID IN 1933 AND 1934 BY CLASSES ON AREANSAS BUSINESS
ALSO THE RATIO OF NET LOSSES PAID TO NET PREMIUMS
RECEIVED FOR THE YEAR 1934

Net Premiums Net Liosses Loss %
1933 1934 1933 1984 Ratle
Fire Stock, Direet Writers § 5,120,122 § 5,929,096 $ 3,059,339 § 2,383,786 - 89.4
Stoek, Reinsurers: ... 108,109 111,785 119,491 74,786..66.9
Mutual Companies .... 247,827 814,806 228,938 72,697 2801
Raeiprocal Exchanges. . 802,547 453,652 288,929 142,712 815
Life, Legal Reserve ....... 12,780,669 13,297,585 6,210,174 5,628,266 44.2
Stipulated . ... .0 281,392 828,411 118,229 122,968 37.4
Assessm’t  Associations. 119,501 125,490 117,531 98,887 - 78.8
Fraternal Societies .... 1,143,102 1,074,817 805,965 785,289 - 78.1
Miseellaneous Health-Acei.. 592,617 665,840 578,262 485,522 69.9
Aunto Liability ....... . 507,525 623,013 385,452 615,186 98.7
Lia. other than Auto.. 785,989 1,289,084 545,825 682,048  52.9
Auto Property Damage 122,870 129,799 47,760 55,180 - 42.5
Auto Collision ........ 11,811 15,387 9,476 10,708 69.6
Fidelity . coaeievroiien 217,089 225,607 108,064 76,088  33.7
Surety . . .. 228,725 280,280 188,452 275,589 98.38
Plate Glass 46,689 45,684 16,099 18,366 50.2
Burglary and Theft.... 101,028 107,104 66,353 21,926 20.5
Workmen’s Comp'ns’'t'n 15,553 17,514 11,376 8,338 19.1
Steam Boiler ... N 22,828 37,458 2,168 1,861 - 3.6
Machinery . . 10,124 18,035 8,470 10,117 B6.1
Property Damage oth-
er than Auto........ 2,508 10,894 2,695 1,656 15.1
Workmen’s Colleetive. . 29,988 24,127 4,792 4,559 18.9
Auto Fire and Theft... 7,714 8,861 4,306 1,851 20.9
Credit . . covveorscnann 10,768 10,404 7,621 1,655 15.9
Sprinkler and Water
Damage . . 2,115 1,647 563 188 11.1
Title . . ... 385
Cargo . . 15 22
TOTAL . . cevvncnvnns $ 22,778,110 § 25,145,550 $ 12,856,857 $ 11,504,652

Fire Companies 17.7% Increase in Net Premiums.
Iife Companies 3.99) Increase in Net Premiums.
Casualty Companies 28.29% Increase in Net Premivms,
Average 10.4% Increase in Net Fremiums.
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COMPARATIVE STATEMENT OF BUSINESS IN FORCE IN ARKANSAS AT THE
CLOSE OF THEIR BUSINESS FOR THE LAST THREE YEARS'B
FIRE "AND LIFE COMPANIES 'UNDER CLASSES

1932 1933 1934
Firve 'Stoek, . Direct . Writing. V.00 S.UV8T10,573,447 B661,172,675 18T 13 727,681
Stoek, ‘Reinsurance ... 214,075,548 15,563,454 15,644,360
Mutual . Companies .., o 0RBTT8,547 29,348,841 34,076,369
Reciproeal - Exehanges wo:. 0.0 219,906,607 22,856,895 82,087,960
Total Fire Business ..... Ve 8770,320,047 $728,441,765 $801,486,320

1932 1935 1934
Life, " Legal Reserve, Ordinary .......% 432,948,306 $398,289,554 -~ 8895 .900,353
Liegal Reserve, Group . ...:. ... ‘e 3.3 026,776 30,454,852 1‘%

Liegal Reserve, ‘Industrial ........ 43,0?4,763 46,522,575

Stipulated ‘Premium Plan ........ 11,219,898 9,320,395 11, 521 649
Fraternul ‘Socleties 4. . ovvarnvan 54,326,031 51,143,050 49,645,025
Total Life Business ........ . .5574,695,774 $535,789,426 $540,850,948

COMPARATIVE STATEMENT OF BUSINESS WRITTEN IN THIS STATE DUR-
ING THE LAST THREE YEARS BY LEGAL RESERYE LIFE
INSURANCE COMPANIES

1932 1933 1934
Ordinary iv W viaieiiays hehaeeaaes .$ 60,277,776 $ 58,170,756 365,710, SGO
Group:. . .- 10,673,058 7,957,871 8,835,724
Industrial Loiini. i i bereaan 23,300,013 28,729,618 3,648,484
TOTAL U0 iivsenesrvnasennann $ 94,200,844 % 04,858,245 $108,192,958

COMPARATIVE STATEMENT OF STOCK FIRE INSURANCE COMPANIES (DI-

RECT WRITING AND REINSURANCE) SHOWING THE UNDERWRITING LOSS

INTARKANSAS BASED ON PREMIUMS EARNED, LOSSES INCURRED, AND

EXPENSES INCURRED, ALSO THE EXPENSE RATIO BASED ON PRT”\HUMb

WARNED AND EXPENSES INCURRED, THIS IS ON FIVE YEAR PERIODS,
ENDING DECEMBER 318T OF DATES GIVEN BELOW:

Undexwriting Lxpense
Loss 4 Ratio 8
15.0 439
19.6 43.8
14.1 48.2
13.7 3.1
12.6 43.9
3.6 424
7.7 43,8
7.0 43.7
10.8 42.9
10.3 423.3
11.4 45.4
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STATE OF ARKANSAS
DEPARTMENT OF INSURANCE COMMISSIONER
AND STATE FIRE MARSHAL

CERTIFICATE

MR. CHARLEY PARKER,
Auditor of State,
Little Rock, Arkansas.

Dear Sir:

In accordance with the provisions of Section 12, Act
491 of 1921, I hereby certify to you the name of the cities
and towns of this State that have made proper filings with
this Departmernt claiming the Firemen’s Relief and Pen-
sion Fund Tax under said Act; also the amount of premiums
collected in said cities and towns by all fire, tornado and
marine insurance companies, corporations or  associations
incorporated: under the laws of any state or nation other
than the State of ‘Arkansas during the year 1934, the
amount of taxes collected on said premiums at 2%, and
one-half of said tax under the provisions of said Act; also
net amount apportioned to said cities and towns.

The net amount apportioned to cities and fowns was
arrived at as follows:

One-half of the 2% tax under the provisions of

said Act oo oo Ll Ll $39,682.56
Amount received in dividends from closed banks._ 47.26

Total oo o el il $39,729.82
Less transfer to the Auditorial Department un- :

der Section 6, Act 75 of 1983 _____ .. . . & 250.00

Net amount apportioned to cities and towns_$39,479.82
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Net Balance

Name of City, Town | Premioms Taxat 29 35 0f 295 iTiess 320274 Apportioned
Collected Tax Adjustment | To ! Towns

Arkadelphia 0070001800 41,878.02]8 8274518 413.7318.. 3 41182
Arkansas City 00 6,087.53 121.75 60,88;. 60.57
Aghdown ., 19,179.95 383.60 181.80 190.82
Augusta 000 . 12,426.86 248.54 124.27]. 123.84
Bald ‘Knob ... 00000 5,201.42 104.08 52,011, 51.74
Batesville 0000 48,507.08 970.14 485.07 482.59
Beebe oo 4,608.84 92.18 46,090 45.85
Benton 000y 22,342.15 446.84 223.421.0; 222,23
Bentonville [ 000 15,841.43 316.83 158.41 157.60
Berryville L0000 7,882.50 14765 73,831, 73,48
Blytheville [, 00000y 96,2 5.06 1,925.50 96275, 957.88
Brinkley . L 24,821.23 496,54 248,27, 247.00
Camden ', 1L 75,218.35 1,504.87 752.18].. T48.34
Charleston ™, .. 2,388.70 46.77 28.39 28.27
Clarendon’, /. . 9,950.68 199,01 99.51 99,60
Clarksville ... 0 0 29,166.73 583.33 280.18
Conway .0 0,000 49,581.14 999.62 49726
Dardaneﬂe S . 14,600.92 262.02 145.28
DeQueen. 0.0 19.908.93 398.18 10728
Dermott 000, 0L 17,850.15 357.00 177.58
DeWitt 0oL, 16,868.87 337.48 187:83
Dumas ;0.0 Ve 21,066,53 421.83 269,54
El Dorado ... .. 000 113,659.38 2,273.19 1,180,778
England ', 15,650.46 313,01 155.70
Budora:.", N 24,435.94 488.72 24312
Bureka -Springs ... 15,901.57 318.03 158,21
Fayetteville' ., 704 100,081.64 2,001.23 495,52
Fordyee .. ..0iL, 32,196.64 $43.93 820.33
Forrest City . 51,086.23 1,621.72 508,25
Fort Smith 0. 000 347,421.41 5,948.43 3,456.48
Gravette . .00 L0000 3,959.92 79.20 39,40
Gurdon:i . liul. 0L b12511079 250.24 124.48
Hambuyg: . ..., 15,559.48 311.19 154,81
Harrison 00000 25,367.65 507.35 252.88
Heber Springs .00 10,593.31 211.87 105:39
Helena ..., 123,088.45 2,460.97 1,224,080
Hope o000, 61,320.562 1,226.41 610.08
Hot Springs ©...... 226,558.84 4,531.18 2,254:02
Humphrey . 05000 1,701,583 24.03 18.93
Joneshore ;0L 117,641.69 2,352.83 1,170:42
Lake Village '......] 16,112.36 322.25 180.30
Little  Roek ... ... 818,629.23 16,372.58 8,144.47
Lonoke v Lo 10,188.25 203.97 10148
Taxora i ol 6,618.33 132.38 65.32
MeCrory . 0000000 10,112.00 202.24 100,60
McGehee .. 34,443.89 588.88 842.68
Magnolia ;) 31,702,381 634.05 315,40
Malvern .00 . 32,582.21! 851.64 324.18
Marianna . .0, L., 48,017.01 960.34 477.72
Mena ;. il PN 29,873.28 59T .47 297.20
Monticelln -, 0L, ... 34,438.39 688.77 342,62
Morrilton ;.. 32,414.45 £48.29 822,48
Nashville .0 0000, 21,132.00 422.64 210,24
Newport . . ....... 44,831.17 896.62 R 446,02
North Littie  Rock. . 81,477.59 1,629.55 814, 810,62
Osceola’' ... 0 21,753.11 435.06 . 216,43
Uaragonld ;. 62,980,783 1,259.61 9, 628,50

Aris o 22,292.78] 445.86 22, 22172
Parkini., . 14,320.67 286.41 R 14248
Piggott o000 11,178.38 2238.57 y 31122
Pine Bluff .. ..., 214,871.66 4,297.43 2,148,720 10,0000 2,187.74
Prescott i L. 000 34,138.71 882,77 K '3'39 65
Rogers ., L0000 00 30,115.46 602.31 269.81
Russellville ', . 00 39,587,99 91.76 303.85
Searey i0u L0l 34,735.89 694,72 245.52
Sheridan™. . ... .. 9,221.538 184.43 “91:75
Siloam  Springs 18,253.87 325.08 181,72
Smackover ., 7,158.37 143.17 7121
Springdale -, ', 20,057.35 401.15 199.55
Stutteeart'0ou 0L 51.873.66 1.027.47 51112
Texarkana .. ..., .. 121,279.38 2,425.59{ 1,206.59
Van' Buren ... 00 19.434.41§ 388.65! 18335
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I i {Net Balance
Name 6f Town, City & Premiums | Tax at 26571 14 of 264 - Less $202.74 | Apportioned
Collected ' | | Tax Adjustrient | To Towns
Warren Dounliinin 55,649.94! 1;3138.001 BRSO i v 553.66
West Helena .i.00 28,395.1?5 567,90 283,951 naieonn 282,50
West Memphis 000 14,134.83; 282701 B3 51.1.1 SO IR o 140,83
Wynne o ouioionn 27,071,027 541:424 AL s § RO e 269,33
TOTAL vy 1839682,256,1013. 79.865.12{8 1 39,582.56{8 202.7T418:°89,479.82

Witness my, hand and seal of this. Department, this the. 5th day of April, 1935,

U. A. GENTRY,
State Insurance Commissioner and

Fire Marshal.

Received of T. AU Gentry, Insurance Commissioner and State Fire Marshal of the
State of Arkansas; a eopy. of ‘the above instrument, this: the 5th’ day of “April 1985

CHARLEY PARKER,

Auditor of State,

EARL PAGE;
State Treasurer:
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EXPERIENCE TABLE

Showing the Loss Ratio in Arkansas by the Stock Fire
Insurance Companies (Direct Writing and Reinsurance) for
the past fifty-four years, based on net premiums received

and net losses paid.

' 7
Loss Ratio %/ Net Premium

H i
Year i § Net Losges
| Received 0| Paid
71.53 $ 209,497 % 218,257
82,18 307,677 252,760
100,31 367,264 368,408
64.58 412,698 266,320
70.45 449,797 316,894
62,82 431,593 297,037
49.30 475,727 234,574
95.40 509,434 486,017
51.90 534,817 277,426
38.86 685,022 362,769
78.72 943,697 698,080
70.45 796,402 561,008
61.25 659,985 404,230
61.70 705,398 430,989
53.33 707,365 377,278
56.06 07,128 386,480
49.90 760,083 879,270
50.92 853,635 484,656
$5.81 967,092 631,823
75,76 1,119,701 848,317
57.03 1,278,878 729,344
43,05 1,278,878 729,844
39.57 1,548,272 613,033
54.26 1,721,481 954,058
69.91 1,840,639 1,281,169
3798 1,709,363 649,301
36.73 2,687,042 950,164
48.65 2,114,001 1,028,919
66.55 2,628,962 1,716,165
55.85 2,821,339 1,203,803
T6.67 2,468,401 1,806,406
63.86 2,801,083 1,885,030
125.08 3,053,246 8,810,187
80.04 ! 3,049,252 2,450,017
160.80 2,971,908 5,119,386
£1.50 3,445,781 2,070,820
38.71 4,276,464 1,512,285
51.93 5,654,014 2,936,82¢
47.86 6,309,343 2,020,128
40,68 7,997,057 3.255,897
91.61 6,646,428 6,098,779
57.10 6,857,465 8,815,758
58.51 7.788,008 3
T7.52 7.811,670
64.00 8,715,658
68.84 9,367,361
60.28 8,813,343
57.27 8,937,598
49.09 9,350,376
64.89 £,345,790
77.92 6,862,271
79.81 5,785,951
60.70 5.287,281
39,87 ] 8,040,831
| f !
TODALS. i | $170.182,604 - | $112,502,818
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