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Little Rock, Arkansas
May 23, 1936.
GOVERNOR J. M. FUTRELL,
Little Rock, Arkansas.

Dear Governor:

We have the honor of submitting for your considera-
tion the Fifty-Fifth Annual Report of the Arkansas Insur-
ance Department. This report covers the year ending De-
cember 31, 1985, and contains statistical data compiled
from the annual statements of all insurance companies op-
erating in the State. The receipts and disbursements of
this Department are also shown.

The cooperatlon you have given this Department has
been encouraging to its personnel, and we take this oppor-
tunity of expressing our appreciation of your interest and
" help.

Respectfully submitted,
U. A. GENTRY,
Insurance Commissioner
and State Fire Marshal.

FIRE MARSHAL’'S REPORT

. < Arkansas’ fire record for 1935 is such as to afford -

considerable gratification. Fire losses on insured proper-
ty were smaller last year than in any previous year since
1918. 1In 1935 the stock fire companies collected in prem-
iums a total of $6,223,522; the net losses paid by them dur-
ing the year amounted to $2,166,743. The 34.82% loss
ratio thus established represents an all-time low, as is in-
dicated by the expemence table given on Page 14 of this
report. If the expenence of the companies is as favorable
in 1936 as it was in 1985—if they collect as much in prem-
iums and pay out no more in losses—there is good reason
to hope that underwriting profits will justify and bring
about a reduction in insurance rates.

Several factors have contributed to the improvement
that has been made in the State’s fire record in the past
two years. Better care in matters of fire prevention, for
one thing; better efficiency on the part of fire departments
in the cities and towns over the State, for another; but most
of all, better underwriting on the part of insurance agents
over the State. Ungquestionably, the last factor has had a
great deal of welght Continued caution is urged upon fire
insurance agents, in the assumption of risks and in the
valuation of properties for insurance, to the end that over-
insurance and the temptations that go with it may be done '
away with.

Some few of the suspicious fires reported to this De-
partment during 1935 involved insured property; but for
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the most part such -suspicious fires involved property not

~insured. The usual number of supposedly “spite” fires

was reported—fires involving such structures as barns, ru-

ral dwellings, cotton gins, churches and schools. The iso-

lation of such properties and the secrecy and furtiveness

- with which they are set makes it difficult to fix the respon-
sibility for them.

Investigations participated in by this Department last
year resulted in the indiectment and conviction of several
persons for arson. Other indictments and convictions were
obtained by local officers over the State. All signs indi-
cate that the people of Arkansas have awakened to the
menace of incendiarism and that they are anxious to stamp
it out. Sheriffs, prosecuting attorneys, fire chiefs and po--
lice officers have shown a willingness to cooperate with
this Department and with the general public in putting
the firebug out of business.

The improvement that has been made in the past two
years encourages the hope that the time is not distant
when Arkansas will have a fire record which will favorably
compare with that of any State of the Union similarly pop-
ulated. When this time arrives, insurance rates are bound
to come down.
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INTRODUCTION

‘The following number and classes of Insurance Com-
- panies at the date of this. report are authorized to transact
an insurance business in the State of Arkansas.

Fire and Marine Stock Companies (Direct) ____________ 125
Fire and Marine Stock Companies (Reinsurance)._____ 20
- Fire, Mutual Companies_______________ _~ '777"7" 13
Fire, Reciprocal Exchanges______________ """ 12
Casualty Reciprocal Exchanges_______________ """ 4

Farmers Mutual Aid Associations___________________ 14
Life, Legal Reserves.____________ "~~~ """TTTTTTC 75
Life, Stipulated Premium Plan_________________~77" 7
Casualty, Fidelity and Surety__________________ 57
Mutual Assessment Associations_______________ .~ 8
White Fraternal Societies______________~_""7""777T" 28
Colored Fraternal Societies_.______________~_ =" 5
366

The Insurance Companies doing business in Arkansas
~during the year 1935 are set out in this report according
to classes, showing business transacted: by each company.
Their financial set-up is given as reflected by their annual
statement filed with this Department as of December 31,
1935. Expenses incurred in connection with the business
transacted in this State are not included in the figures giv-
-en in this report. ' .

The following information is also given in this report:

Insurance developments in the State during 1985 with
reference to Domestic Companies organized, Foreign Com-
. Danies admitted, and withdrawals of Foreign Companies.

Financial statement of the Department.
Comparative Statement of Premiums Received and
Losses Paid.
Comparative Statement of business in Arkansas by
Fire and Life Companies. A
’ Comparative Statement of business written in Arkan-
sas by Legal Reserve Life Insurance Companies.
Certificate of amounts apportioned to towns and cities
of this State under the Firemen’s Pension Act. '
Experience Table of Stock. Fire Insurance Companies

~ on business within the State and the combined underwrit-

ing profit’ report for five year periods, together with ex-
“ pense ratio for same periods. ‘
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NEW ARKANSAS COMPANIES o
" Public National Life Insurance Company, Little Rock,
Arkansas, was incorporated as a Stipulated Premium Plan
~ Company, July 30, 19385, and consolidated with company
of same name of Joplin, Missouri, assuming all assets and
Tliabilities. ~ L e
Security National Life Insurance Company, - Little
Rock, Arkansas, executive office, West Memphis, Arkan-
sas, was incorporated as a Mutual Legal Reserve Life In-
surance Company, April 27, 1936. e
- ... - Dixie Life & Accident Insurance Company, Little Rock,
Arkansas, incorporated to sell stock, filing with: this De-
‘partment a Certificate of Incorporation on April 28, 1936.
During the stock selling period:the company will be under
the supervision of the Blue Sky Division of the State Bank-
ing Department. ... ... S
Fidelity Reserve Life & Accident Company, Little
- Rock, Arkansas, organized October 5,.1935; as a Mutual
Legal Reserve Company. SRS S N T s

COMPANIES OF OTHER STATES ADMITTED

FIRE COMPANIES

.. Bureka Security Fire and Marine Insurance Company,
Cincinnati, Ohio, was admitted November 25, 1935.

‘ Globe & Rutgers Fire Insurance Company, New York,
‘ N. Y., was admitted April 29, 1936.

Old Colony Insurance Company, Boston, Massachﬁ~
sef:ts, was admitted March 1, 1936. -

LIFE COMPANIES

Old Republic Credit Life Insurance Company, Chicago,

Illinois, was admitted April 3, 1936.

CASUALTY COMPANIES

Agsociated Indemnity Corporation, San Francisco, Cali- .

fornia, was admitted November 19, 1935. i ,
Lawyers Title Insurance Corporation, Richmond, Vir-

© ginia, was admitted November 29, 1936.

CHANGES, WITHDRAWALS, ETC.

FIRE COMPANIES.

Mechanics Insurance Company, Philadelphia, Pennsyl-
Vania, withdrew March 1, 1936. ‘
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. LIFE COMPANIES .

LColumbian Mutual Life Insurance Company, Memphls,
Temlessee, -withdrew April 6, 1936.

* Continental Assurance Company, Chlcago, Ilhnoxs, Wlth-
_drevv December 31, 1935.

‘Great Amerlcan Life Insurance Company, San Antomo,
Texas, withdrew March 1, 1936.

National ‘Life Company, Des Moines, Iowa, w1thdrew
Aprﬂ 15, 1936.
% " North American Life Insurance Company, Chicago, Il-
hnms, withdrew March 1, 1936.

Policyholders Natlonal Life Insurance Company, Sioux
‘Falls, 8. D., withdrew March 1, 19386.
: Supreme Liberty Life Insurance Company, Chicago, II-
linois, withdrew March 1, 1936.

RECIPROCAL EXCHANGES

Equltable Fire Underwriters, Kansas City, Mlssoun,
withdrew March 1, 1936
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FINANCIAL STATEMENT

RECEIPTS OF THE DEPARTMENT FOR THE YEARS 1984 AND 1935

1934 ’ 1985
2% Premiom Tax ..........o00en Crereeisaee e sen . $415,840.59 $458,688,38
%% Premium Tax ......cecuen. feicersesasscesneess 64,480.00 66,464.53
5% Premium Tax (unauthorized Busmess) ............ 128.42 5471
Miscellaneous Fees, all SOUICES wvuvverevcrnoneananrranes 32,236.22 32,199,156
:Franchise Tax (Paid State Treasurer) .............. ... 51,400.00 51,9060.00
Total Receipts ........... eiraeaaes ceeveeeresae...3563,5680,23 $609,306.77

DISBURSEMENTS DURING 1985

From Salary Appropriations ......... tesessaerreeraenavaearaserevrensrais  18,875,00
From Maintenance Appropriations . . 3,201.69
Total Disbursements ............. riieaiaaaaaes eerereaaes Ceveaaeaas $ 17,076.59

COMPARATIVE STATEMENT OF NET PREMIUMS RECEIVED AND NET
LOSSES PAID IN 1934 AND 1935 BY CLASSES ON ARKANSAS BUSINESS
ALSO THE RATIO OF NET LOSSES FPAID TO NET PREMIUMS
RECEIVED FOR THE YEAR 1935

Net Premiums Net Losses Loss %
1984 1935 1934 1935 Ratio .
Fire: Stock, Direct .
Writers . . ... .v.un. $ 5,929,096 $ 6,119,827 § 2,383,786 § 2,096,985  84.37
Stock, Remsurers cere 111,736 108,695, 74,786 9,'758 67,27
Mutual Companies.. 314,808 364, 275 72,697 120,395 3838.06
Reciprocal Exehanges 458,552 412 944 142,‘712 148,424 35.94
Life: Legal Reserve ..... 18,207,535 - 13,608,868 5,628,266 5,471,689 40.25
Stipulated . . . ...... 828,411 555,305 122,958 172,777 81.11
Assessm’t Associations 125,490 168,090 98,887 90,127 53.62
Fraternal Societies... 1,074,817 1,058,262 186,289 764, 096 72.17
Miscellaneous: Health
and Accident ........ 665,840 745,695 465,622 442,839 59.39
Auto Liability........ 623,013 686,904 615,186 518,566 74.77
Lia. other than Auto. 1,280,084 1,842,080 682,048 644,254 48.00
Auto Property Damage 129,799 148,173 55,180 58,454 40.83
Auto Collision...... .. 16,387 14,158 10,708 8,833 62.39
Fidelity . . ...o.vvuee 225,507 250,144 76,088 49,322 19.72
Surety . . ...ivinna.. 280,280 279,166 215,539 50,181 17.98
Plate Glass........... 45,684 48,468 T 18,366 16,160 34.78
Burglary and Theft.. 107,104 115,176 21,920 24,888 21.60
‘Workmen's Compen-
sation . . . L.one.a.. 17,614 5,168 8,338 -2,988 57.93
Steam Boiler......... 37,458 88,594 1,861 2.884 7.47
Machinery . . . 18,935 24,698 10,117 1,879  17.61
Property Damage and L
Collision other than
Auto ., .., ....... 10,894 11,176 1,650 2,023 18.10
‘Workmen’s Collectlve.. . 24,127 14,876 4,559 5,468 37.97
Auto Fire and Theft . 8,861 9,242 1,851 1,930 20.88
Credit . . .. . 10,404 15,245 : 1,655 1,569 .....
Sprinkler and Water L
Damage ... .... 1,647 2,400 183 448 18.67

TOTAL . .. ........$ 25145530 $ 26,184,997 $ 11,504,652 $ 10,764,734

Pire Companies 2.89 Increase m Net Premiums.
Life Companies 8.89% Increase in Net Premiums.
Casualty Companies §. 6% Increase in Net Premiums,
Average 3.9% Increase in Net Premiums,
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s

COMPARATIVE STATEMENT OF BUSINESS IN FORCE IN ARKANSAS AT THE
CLOSE OF BUSINESS FOB THE LAST FOUR YEARS BY
FIRE AND LIFE COMPANIES UNDER CLASSES

1982 1933 1984 1935

.§710,678,447 $661,172,675 $719,727,681 §787,142,126
14,0’15,5 6 15,568,454 15,644,360 16 574,971
26,718,647 29 348 841 34, 076 869 40 968,963
19,906,507 22,856,895 82,03’1,980 Not Given

.$770,320,047 $728,441,768 $801,486,320 $843,688,060
.$482,948,306 - $398,280,554 $895,900,353 §389,562,167
88,026,776 30,454,852 32,4 80 443 31,516,262
48,074,763 46,622,675 51, 203 276 56,124,007
11,219,898 9,329,395 11,621, 1849 13,077,798
54,326,081 51,143,050 49,645,026 49,448,411

Total Life Business..... $574,595,774 $535,739,426 $540,850,946 $539,723,635

Fire: Stock, Direet Writing
L Stock, Reinsurance..
- Mutual Companies...
-Reciprocal Exchanges.

Total Fire Business.

Life: Legal Reserve, Ordina
Legal Reserve, Group..
Liegal Reserve, Industr
Stipulated Premium Plan
Fraternal Societies,.....

COMPARATIVE STATEMENT OF BUSINESS WRITTEN IN THIS STATE DUR-
ING THE LAST FOUR YEARS BY LEGAL RESERVE LIFE
INSURANCE COMPANIES

1932 1933 1924 1935

Oxdinary . . ....$ 60,277,776 § 58,170,766 $ 65,710,800 " § 56,416,112
Group . . . veeeonen 10,678,065 7,957,871 8,838,724 7,418,736
Industrial . . .. 23,850,018 28,729,618 83,648,484 82,286,825

TOTAL . . coveviviennnennes $ 94,200,844 § 94,858,245 $108,192,958 $ 96,121,173

GOMPARA’IIVE STATEMENT OF STOCK FIRE INSURANCE COMPANIES (DI~

RECT WRITING AND REINSURANCE) SHOWING THE UNDERWRITING LOSS

IN ARKANSAS BASED ON PREMIUMS EARNED, LOSSES INCURRED, AND

EXPENSES INCURRED, ALSO THE EXPENSE RATIO BASED ON PREMIUMS

EARNED AND EXPENSES INCURRED. THIS IS ON FIVE YEAR PERIODS,
ENDING DECEMBER 31, OF DATES GIVEN BELOW:

Underwriting Expense
Loss % Ratio %

Y
' ko .
1B 00 0 =YD i O 14 1 00 D
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STATE OF ARKANSAS

DEPARTMENT OF INSURANCE COMMISSIONER
AND STATE FIRE MARSHAL

CERTIFICATE

HON. CHARLEY PARKER,
“Auditor of State,
Little Rock, Arkansas.

- ‘Dear Sir:

In accordance with the provisions of Section 12, Act
491 of 1921, I hereby certify to you the name of the cities
and towns of this State that have made proper filings with
- this Department claiming the Firemen’s Relief and Pension
Fund Tax under said Act; also the amount of premiums col-
lected in said cities and towns by all fire, tornado and ma-
rine insurance companies, corporations or associations in-
corporated under the laws of any state or nation other than
the State of Arkansas during the year 1935, the amount
of taxes collected on said premiums at 2%, and one-half
- of said tax under the provisions of said Act; also net
amount apportioned to said cities and towns.

The net amount apportioned to cities and towns was
arrived at as follows: .

One-half of 2% tax under the provisions of

said Aet ______________ T $ 39,547.40
Less transfer to Auditorial Department un-

der Section 6, Act 75 of 1933 ________ - 250.00
. Net amount apportioned to cities and towns_$ 39,297.40
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Tess ‘Lrans- |Net Balance
Name of City, Town | Premiums Tax at 2% 1% of 2% fer of Apportioned
: Coliected Tax $250.00 To Towns

Arkadelphia ....... 50,307.69{$ 1,006.16 PR L] 499,90
‘Arkansas City 8,115.65 52.31 . . 30.96
‘Ashdown 19,178.24
Augusta “es
Bald Knob . e 4,269.71
“Batesville . 51,359.41
Beebe ... . 7,173.70
Benton ...
Bentonville ...
Berryville
Blytheville
Brinkley
Camden .....
Charleston
Clarendon
Clarksville ..
Conway . 50,521.49
Dardanelle 11,052,01
18,270.12
17,447.38
DeWitt .. .- 24,430.32
Dumas 21,081.12
‘e 98,686.54
20,636.95
26,367.91
Tureka Sprmgs cer 15,463,93
Fayettevilie 90,632.24
Fordyce 28,968.66
Forrest City 55,634.82
Fort Smith ....... 271,792.64
Gravette 3,600.04
Gurdon 11, '326.52]
Hamburg 13 682.78
Harrison . 32,166.7 6
Heber Springs ....- 18,078.37
. 123,945.36
o 65,666.67
Hot S‘prmgs Ceeeeee 2389,600.09
Humphrey . .. 4,001.19
Joneskoro . 118,143.88
Lake Villag . 17,346.34
Little Rock 815,207.87
Tonoke .... 8,401,47
Luxora ... 7,868.61
MeCrory . 9,881.24
McGehee ... 37,399.84
‘Magnolia ... o 81,897.173
Malvern 29,882.08
Marianna . 47,552.96
CMena ieaverreenen 32,383,183
Monhceno 82,799.88
Morrilton 86,297.17
Nashvxlle . N 20,705.56
53,972.67
81,092.16
27,451.97
56,182.62
23,176.33
rki 12,305.52
Piggott 11,745.50
Pine Bluff 207,508.03
Prescott 82,200.75
Rogers - 32,657.47
Russellville 43,350.26
_Searcy 42,205.93
Sheridan ,
Siloam Springs .... 17,876.68
Smackover 5,162.70]
Springdale v 15,675.80
- Stuttgart .. .. 54,115.92
~Mexarkana N 116,357.28
Van Buren ... . 20,417.21
Walnut Ridge ... 16,598.76
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: . . Less Trans- |Net Balance
Name of City, Town | Premiums | Taxat29% 1 of 2% fer of Apportioned

: Collected Tax $250.00 To Towns
WATTEN . iieniianan 565,940.53| 1,118.81 559.41}....... PN 556.87
‘West Helena ...... 26,504.44 530.09 285.04f. ...l 263.86
West . Memphis .... 22,439.45 448.79 22489, .....000 0 222.97
Wynne ... 28,031.63 560.63 280.82f....... e 278.56
TOTAL .ovvnvrnnnnirvanensns P PO L T 1 - ]

‘Witness my hand and seal of this Department, 1:hi§;\.I the 3rd day of April, 1936.

' State Insurance Commissioner and Fire Marshal,

Received of U. A. Gentry, Insurance Commissioner and State Fire Marshal of

the State of Arkansas, a copy of the above instrument this the 8rd day of April, 1936.
= . CHARLEY PARKER,

Auditor of State.
BEARIL PAGE,

State Treasurer.
GRIFFIN SMITH,
State Comptro]‘er.

S ok
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Ry

EXPERIENCE TABLE

 Showing the Loss Ratio in Arkansas by the Stock Fire
Insurance Companies (Direct Writing and Reinsurance) for
the past fifty-five years, based on net premiums received
and net losses paid. :

|
Year Less Ratio % | Net Premium | Net Losses
Received Paid

TBBLoreeversonsasosssnsnsnnnses 71.53 3 299,497 | 8 213,287
L T T R . 82,18 307,677 252,760
1888. s earerenrrrecsanncassuasaasserinsanes 100.31 367,264 368,408
1884, v eeencucerorerestrrsanaersrserens ! 64,53 412,698 266,820
1885 v vrneesnesrecransrasnnnessrennanssensl 70.45 449,797 316,884
1886.‘ 62.82 431,593 297,087
LTy A R R 49.30 475,727 234,574
1888...... Crasreane esesaesnann PPN 95.40 509,484 486,017
1880, . cenvenrasanrevnnrrosarerrsasassenant 51.90 584,617 271,426
BT T S RE R RR L 88.36 685,022 368,769
T O R AT LR 73.72 943,697 696,080 .
B T AR 70.45 796,402 561,003
YL A AR R T e 61.25 659,985 404,230
1.7 D R R R 61.70 705,398 430,989
18OB. e venanvcarinnsenacanesanvansarraney 53.33 707,366 371,216
J O T [ 56.06 707,126 - 396,460

. .. 49.90 760,083 379,270

50.92 853,635 484,655

65.31 967,002 631,263

75.76 1,119,701 848,317

57.08 1,278,878 729,344

48,06 1,278,878 729,344

89.57 1,549,272 613,088

54.26 1,721,481 934,068

69.91 1,840,639 1,281,169

37.98 1,709,363 649,301

36.78 2,687,042 950,160

48.65 2,114,901 1,628,910

66.55 2,623,962 1,716,166

55.85 2,821,339 1,203,803

76.67 2,468,401 1,906,406

: 63.86 2,801,063 1,685,080
51 1 & S 125.08 38,058,246 3,818,167
1914..... hersasesareanas e eas 80.04 8,049,252 2,450,017
1915..... ieeneenanssnans e [ 160.80 2,871,908 8,119,386
JO16 . eveararanrnnranrsesacssroen .. 61.50 8,445,781 2,070,820
E R L S T . 88.71 4,276,464 1,512,285
B3 X T 51.93 5,664,014 2,936,628
010, 0 vereecronnsroasanrsnavnsnsn - 47.86 6,309,843 3,020,128
B 71 T LR R R R R . 40,68 8,997,057 3,268,897
1021, ceverunsonsnnesasenasessansares . 91,61 6,646,428 6,098,719
L7 A R R 57,10 6,857,465 8,915,756
[T T R R R R RN 58.51 7,788,003 4,566,553
) 1924, i viievanerann 77.562 7,811,670 6,056,164
40D . v eerennasornnorsusossrasnrresaoeats 64.00 8,715,658 5,577,916
o 1926..... 68.84 9,867,861 6,488,915
: BT R R R R R AR R 60.28 8,813,843 5,312,894
TODB . o awserenrenasnnssencsnsanssansnyonres 57.27 8,987,698 5,121,690
1029, .. viineennns e . 49.09 9,350,376 4,590,264
Y vbeesnssasaaeeveren 64.89 8,345,790 5,415,480
q7.92 6,862,271 5,847,070

Cearreeaaraes 79.81 5,785,951 4,577,908

. P ' 60.70 5,287,281 3,178,880

39.87 6,040,831 2,408,672

34.82 6,228,522 2,166,748

| .
eeraaeesenes | Saee e $176.406.126 $114,669,562
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