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_ Little Rock, Arkansas,
May 10, 1940.

Honorable Carl E. Bailey,
. Governor of Arkansas,
Little Rock, Arkansas.

Dear Governor:

I have the honor to submit the fifty-ninth annual re-
port of the State Insurance Department containing the
activities. of this Department for the preceding year, to-
gether with comments and recommendations. = This report
includes’ the condensed financial statements, together with
business transacted in Arkansas, of all insurance companies,
foreign and domestic, which were authorized to transact
business in the State during the year 1939.

REDUCTION OF FIRE INSURANCE RATES

You: will recall that in 1938 a rate reduction in fire
insurance premiums was ordered amounting fto $878,643.13.
This order was based on the underwriting profit, in excess
of five per cent, made by the stock fire insurance com-
panies on Arkansas business for the five year period, 1933-
1937, inclusive. All of this reduction was given to resi-
dential property.

In 1939 the second: rate reduction was ordered based
on the underwriting profit for the five year period;, 1984
1938, inclusive.  This underwriting profit, in excess of
the five per cent, amounted to the sum of $1,833,678.36
and affer crediting the companies with part of the previous
reduction still applicable the Department found from the
experience by classes that this rate reductmn should be
allowed as follows:
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1. *\{ercantﬂe and offlce buildings, 10% reduction.

gt

Stock and contents 5% reduction.

o

. 8. Miscellaneous classes, 10% to 20% reduction,

The tabulation ‘for the five year period 1935-1939,
inclusive, discloses the fact that for the third straight
year the ‘companies have made an underwriting profit,
accérding to the three last five year periods, over the
five per cent allowed by law. The reduction based on the
present five year period has been taken care of by the
credits allowed the companies on that part of the two
previous: reductions -still applicable, plus the tollﬂvvmg re-
ductions ~which have gone into effect:

1. - Sixteen cxtles and: towns:in Arkansas have been re-
rated, since April 1, 1939, on account of improvements
in fire departments and water supply. This item
shows an annual 1'ec1qc:tion in premiums of :$33,041.00,
or $165,205.00 for the five year period.

2. Reductions were made on cotton compresses and cotton
during . 1989 amounting to $76,940.63 annually, or
$384,703.15 for the five year period.

These two reductions together with the reductions put
into effect by the orders of 1938 and 1939 show a savings
to our citizens carrying fire insurance of $1,777,620.39.

The loss ratios during the past few years have de-
creased. Due to the hearty cooperation of the citizens
of this State in fire prevention work, the wholehearted as-
sistance of all peace officers and the untiring efforts of
the Fire Marshal’s Division in running down arsonists and
carrying a campaign of education on fire prevention to
all parts of the State; these lower loss ratios have been
made pofssible.; Continued vigilance will bring about
further rate reductions. :
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The 1939 legislature gave the Fire Marshal an assist-
ant and the wisdom of this move is reflected in the addi-
tional convictions in arson cases. We recommend that
another assistant be added by the 1941 legislature.

FIRE MARSHAL’S DIVISION

“During the vear 1939 the Fire Marshal has investi-
gated all types of fires in all sections of the State. We
also - inspected :a large number of kpu!blie buildings, includ-
ing schools, dormitories and theatres. The large number
of school fires during 1939 is indeed alarming, there being
‘some thirty-five school buildings destroyed during the
year. There were some ten theatre fires during the latter
part of the vear with an approximate $100,000 loss. We
are indeed thankful that no lives were lost in these schdol
and theatre fires. Many of the school fires were caused
by defective flues, over-heated furnaces, ete, and in several
instances, it is our opinion, where school buildings were
‘burned just before completion, the fires were set in order
‘to stimulate employment.: « We should hke very much to
see all school buildings made fire:proof or as neailv so as
possible.

We have been able, with the assistance of Mr. C.
Kramer Roberts since August 1st, to investigate more
fires and to give those we did investigate more attention.
A great deal of time has been spént in the investigation
of ‘automobile fires, the results of which will appear in
the 1940 report as most of these cases were passed for
trial until 1940.

The Fire Marshal and his Assistant have traveled
49,172 miles and investigafed 101 cases during the year.
Twenty confessions and sixteen convictions have been
procured. To date, since January 1, 1940, we have filed

or procured indictments in twenty-six cases and obtained =

fourteen confessions and twelve convictions. We now have

®



6 ARKANSAS INSURANCE REPORT, 1939

cases pending against some twenty or twenty-five persons
on informations filed this year and last year. In fact the
Grand Jury and trial work is now occupying a considerable
portion of our time.

At first our work was largely pioneering and mis-
sionary work, but  since we have gone about the State
s0 frequently, the public has become educated .to fire
prevention and the law enforcement agencies are unanimous
in: their desire to suppress arson in order that the lives
and property of the people may be properly protected.

CONCLUSION

The drive against unauthorized insurance has been suc-
cessful.. The people of Arkansas have awakened to the fact
that insurance companies who do not wish to comply with
our laws usually find excuses for not paying claims. We wish
to thank the newspapers and the radio stations for their
voluntary and hearty assistance in this fight.

The Department appreciates your full cqoperation in
every phase of 'its duties and 1 wish to assure vou of our
continued efforts on behalf of our people.

Respectfully submitted,

M. J. HARRISON,
Insurance Commissioner:
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INSURANCE COMPANY DEVELOPMENTS
IN ARKANSAS

1939—1940

FIRE INSURANCE COMPANIES (Direct Writers)
ADMITTED : :

Ocean Marine Insurance Company, Ltd., London, Eng-
land, U. 8. Office—Cotton Exchange Bldg., New York,
New York—April 25, 1939.

Republic Insurance Company, Dallas, Texas—June 5.
1939.

Central States Fire Insurance Company, Wichita,
Kansas—August 3, 1939;

Union Mutual Fire Insurance Company, Providence,
Rhode Island—October 9, 1939;

American  Automobile Fire Insurance Company, St.
Louis, Missouri—November 10, 1939.

First National Insurance Company of America, Seattle,
Washington—November 27, 1939,

Paramount Fire Insurance Company, New York, New
York-—December 22, 1939;

Agricultural Insurance Company, Watertown, 'New
York—December 29, 1939,

Empire State Insurance Company, Watertown, New
York—December 29, 1939,

Washington Fire & Marine Insurance Company, St.
Louis, Missouri—March 6, 1940.

Motors Insurance Corporation, New York,k New York—
March 7, 1940. :

Calvert Fire Insurance Company, Philadelphia, Pennsyl-
vania—March 28;.1940.

LIFE INSURANCE COMPANIES

Equitable Investors Life Insurance Company, Little
Rock, Arkansas, Organized as provided by Act 237 of 1927
as a co-operative non=profit life benefit association and
commenced business May 3, 19389, ,

Connecticut General Life Insurance Company, Hart-
ford, Connecticut, admitted December 2, 1939. ~

Alliance Life Insurance Company, Peoria, Illinois, re-

admitted December 14, 1939.
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MISCELLANEOUS CASUALTY INSURANCE
COMPANIES ADMITTED

Union Planters Title Guaranty Company, Memphis,
Tennessee—May _15, 1939,

"+ American Casualty Company, Reading, Pennsylvania—
June 5, 1939,

Employers - Mutual  Liability = Insurance Company,
‘Wausau, Wisconsin—July 20, 1939.

< American ‘Automobile Insurance Company St. Louis,
Missouri—November 9, 1939,

American Guarantee and Liability Insurance Company,
New York, New York—November 16, 1939.

, Virginia Surety Company; Inc.; Roanoke,: Virginia——
February 13, 1939. :

ASSESSMENT INSURANCE COMPANIES ADMITTED
KEMBA Mutual Insurance Association, - Cincinnati,
Ohio—August 5,:1939,

CHANGES, WITHDRAWALS, Ete.

FIRE RE-INSURANCE COMPANIES AND DIRECT
WRITERS

Commerce Insurance Company, Glens Falls, New York,
an_authorized fire re-insurance company, completed re-
quirements as a direct writer and was so authorized March
1,-1940.

General Fire Assurance Company Paris, France, U.
S.: Office New York, New York, w1thchew December 31,
1939.

. Metropolitan Fire Reassurance Company, Hartford,
Connecticut, withdrew September 25, 1940,

The Northeastern Insurance Company of Harttord,
Hartford, Connecticut, withdrew September 25, 1939.

Switzerland General Insurance Company, Ltd., Zurich,
Switzerland, U. 8. Office New  York, New chk an au-
thorized fire reinsurance company completed requirements
as a direct writer and was so authorized October 20, 1939.
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Thames & Mersey Marine Insurance Company, Ltd.,
Liverpool, England, U. S. Office New York, New York a
direct writer, withdrew December 31, 1939.

Western - Underwriters Mutual Insurance Company,
Kansas City, Missouri, merged with Union Mutual Fire In-
surance ~Company of Providence, Rhode Island, and
continued under the latter name September 1, 1939,

Merchants Insurance Company, Providence, Rhode
Island, merged with Rhode Island Insurance Compan roof
Provxdence Rhode Island, as of December 31, 1939, the lat-
ter named bemg the continuing corporation. '

LIFE INSURANCE COMPANIES

Alliance Life Insurance Company, Peoma, Illinois, with~
drew March 1, 1939.

Morris: Plan Insurance Somety, New York, New York,
withdrew March 1, 1930.

. Southern Equitable Life Insurance Companv El
Doxado Arkansas, quit business in 1939,

MISCELLANEQUS CASUALTY INSURANCE
COMPANIES .

First Reinsurance Company of Ha,rtfmd Hartford,
Connecticut, withdrew February, 1940.

FRATERNAL INSURANCE ASSOCIATIONS

Junior Order United American Mechanics, Philadel-
phia, Pennsylvania, withdrew April 20, 1939.

ASSESSMENT INSURANCE ASSOCIATiONS

Southern Burial Insurance Company, Little Rook, Ark-
ansas,- April 18, 1939, referred to Attorney General as in-
solvent who lnst tuted proceedings in the Second Division
Circuit Court of Pulaski: County, Judge Lawrence ‘Auten
presiding, who on May 9, 1939, appointed Charles W. Gar-
ner of Little Rock, Receiver. - Through sale of the Charter
of  the Company to new owners the Receiver procured
$2000.00° to apply on liguidating - the affairs of the old
association; the new owners qualifying the association to
commence business July 20, 19389, and on March 12, 1940,
changed the name to DeSoto Life Insurance Company.
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FINANCIAL STATEMENT

RECEIPTS OF THE DEPARTMENT FOR THE YEARS 1938 AND 1039

1938 193¢
2 Premium s Tax 54916115 £526,093.96
%% Premium  Tax: . LT1439.50 71,084,135
5 Premium Tax (Unautherized ‘Business) .o 27.45
Miscellaneous Fees 34,429.40 34,827.05
Franchize “Pax (Faid ‘State Treasurer) ... o0 052,700.00 54,650.00
TOTAL - N e L $Y0TTET.A0 ‘S(ZSG,G{):’)“H;
DISBURSEMENTS DURING-THIE YVIZAR 1939
Calendar Year,
From Salary Approprisations ool i Ll A i $17,208.2¢
Trom Maintenance “Appropriations 9,491.38
TOTAL DISBURSEMENTS ; $26,699.64

COMPARATIVE STATEMENT OF S$TOCK FIRE INSURANCE €COM-
PANIES (DIRECT. WRITING ~AND REINSURANCE) SHOWING . THI
UNDERWRITING LOSS OR PROFITIN ARKANSAS BASED ON PRE-
MIUMS EARNED, LOSSES INCURRED, AND EXPENSES INCURRED,
ALSO THE EXPENSE RATIO BASED ON PREMIUMS EARNED AND

EXPENSES INCURRED. "THIS IS ON-FIVE YEAR PERIODS,
ENDING DECEMBER 31, OF DATES GIVEN BELOW: :
Underwriting Expense
Loss % Ratio%.
N L I i L L 15.0 13.9
1825 RORIEICRETI [0 Bt 33.8
1926000 14.1 : 43,2
AO2T e e 13.7 43.1
1528 12.8 43.9
102% . e 3.6 42.4
AO80 e L L 7.3 3.0
193 7.0 3.7
1932 10.9 43.9
1034 SR 10.3 43.3
1934 11.4 45.4
19385 2T 44.5
1936 (Underwriting Profit) 4.5 46,6
1987 (Underwriting Profit) ... 8.75 48.1
1928 (Underwriting - Profit) 10.53 49.2
1939 (Underwriting  Profit)y .. 9.2 48.6
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STATE OF ARKANSAS
STATE INSURANCE DEPARTMENT

CERTIFICATE

Hon. J. Oscar Humphrey,
Auditor of State;
Little Rock; Arkansas.
Dear Sir:

In accordance with the provisions of Section 12, Act
491 of 1921, I hereby certify to you the names of the cities
and towns of this State that have made proper filings with
this Department claiming the Firemen’s Relief and Pension
Fund Tax under said Act; also the amount of premiums col-
lected in said cities and towns by all fire, tornado and
marine  insurance companies; corporations or associations -
incorporated under the laws of any State or Nation, other
than the State of Arkansas during the year 1939, the
amount of taxes collected on said premiums at'2%, and one-
half of said tax, under the provisions of said Act; also net
amount apportioned to said cities and towns.

The net amount apportioned to cities and towns was ar-
rived at as follows:

One-half of the 29 tax under the provisions of

said Act .. $41,777.59
Less transfer to the Auditorial Department un-
der Section 6 Act 75 of 1983 . 250.00

Net amount apportioned to Cities and Towns
as follows $41,527.59
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Name of City or Town Preminms Tax Less $250.00 | Net Balange
Collected 150 Adjustment | o Town

Arkadelphia
Arkansas  Qity
Ashdown .
Augusta
Bald ~Knob
Baiegville
Bearden

Beebe [
Benton
Bentonvilie
Berryville

i$ - f4d.82

N g B D E

Blytheville 1,11
Brinkley : z7ss&oa 27
Camden 1 72,857.84 72
Carlisle 13,136.44 13
Charleston 3,770,038 3
Clarendon 10, us ¥4
Clarksville .,() 264,58
Conway . 52,6058
Cotton - Flant. . - ; 23 o
Dardanelle .
DeQueen
,; 684, 0.!
25,001.15] . 248. Jl
1l 3 21,625. ‘NT« 432,51 214.97
EliDorado 409.631 : 1,067.72
Ehgland 4,181 230.80
Eudora BY5.30 205.87
Eureka, S 40’1‘ !J\r 202,77
1,848, 74; 918.85
424,85 459.67 7
Forrest City 1,365.98 678.890
Fort - Smith 5,532,138 2,749.52
Ciravette o0 §8.11 42,80
Green  Forest : 31 80.64 40,08
Crurdon ool : 332.031 218. 64t 108.67
Hamburg B 343 170.80
Harrison 593.16 294.81
Heber: Springs 279.80 134.0¢
Helenn 2,162.54 1,074.80
Hope 1,169.14! 581.()"1:
Hot Sprin ’)’,Jf” 02 1,968.17
Humphrey - , 26.97 12.41
Jonesboro . 123,480,471 2,69.60 1,227.41
Lake Village b 17,043.51 540.87 169.41
Leachyille .. 4y, 609,061 192,18 95.52
SLittle Roek .| 814,820.02] 16,206.40 8,009.44
Lonoke L. 10.90.) 321 218.10! 108.40
Tuxora 7,555.7H] 151.11 5.
MceCrorvy 10.619.59! 212,39
MeGehee. 40.378.06 807.56
Magnolia 46,120.57 422,501
Malvern 31.036.83 520.731
Marianna | 801.48]
Menan o0 572.0%
Monticello - 30,421.79 608.43
Mulberry 1,‘7‘96 ‘)0 25.93
Morrilton . 857.6
Mountain
Nashville ... 37
Newport . 53,9()4 1.079.28
North Litzle Rocl\ S)O.GG].;’)S 1,813.28]
Qscéola - 34,174.811 683, 40‘
Ozark 4,675.09] 1‘)1,,)0»
Paragouvid . 53,676.11} 52
Paris o 10,929.606 “‘)S 59
Parkin 13,216.04 264.32
Piggott 9,833.91 196,67
Pine Bluff 195,413.52)  3,908.27
Ore 41,699.43 833.:)8%
30,973.45 :
45,063.17
41,986.48!

‘%n:;am Springs 1719,796.281 65,921
Sheridan o 10,800 14! 216.00!
Smackover 1 5.261.78! 105.23
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Name of City or Town 1 Premiums Tax Tax Less $250.00 | Net Balunee
{ Collected 24 1% % Adjustment To Town

Springdale . ... T 806.331 556,12 278.06 276.40
Stuttgart 48 179,00} 963.58 481.79 478.91
Texarkana 115,828.720 2,316.57 LABS 28 115135
Pillar Lol 606,72 53.93 26.96 26.80
Van: Buren 18,500.21 366.00 183.00 18191
Waldo i 5,955,538 119.11 59.55 59,20
Walnut Ridge 658.48 329.24 327.2%
warren Dl 1,632.77 816.38 811.49
‘West Helena 496.48, 248.24 246.75
West ’\[emphls = cfs 014 4‘) 1,560.28 L780.371L 775.70
Wynne oo R | 7,478,200 549.56} 274 78L... : 275.16

TOTAL $4, 1’"‘ T750.661588.554.82{841,777.591 - 250.00 ‘341,52? 59

WITNESS my hand and seal of this Department, this the Ist day of
April; 19400

M. T HARRISON,
Insurance Commissionser

Received of M. J. Harrison, Insurance Commissioner of the State of
Arkansas, a copy of the above instrument, this the: lst day of April, 1940,

J. OSCAR HUMPHREY,
Auditor of State

BARL PAGE;
State Treasurer

JIM: O. GOFF,
State Comptzolier
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