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Little Rock, Arkansas
June 1, 1942
Honorable Homer M. Adkins,
Governor of Arkansas,
Little Rock, Arkansas.
Dear Governor:

I am pleased to submit to you the sixty-first annual re-
port of the State Insurance Department, giving information
as to the activities of this Department for the preceding
year. This report gives a condensed financial statement of
business transacted by all insurance companies, foreign and
domestic, authorized to transact business in this State dur-
ing the year 1941.

COLLECTIONS

The collections of this Department from J anuary 1, 1941,
to December 31, 1941, inclusive, were $749,151.69. This
amount was according to law deposited to the credit of the
following accounts in the State Treasury:

General Fund $584,334.64; Firemen’s Relief and Pension
Fund $46,012.72; Sanitation Fund of the State Board of
Health $75,967.23; Workmen’s Compensation Fund $42,-
837.10. The increase over the previous year’s collections
totals $46,763.63. ’

WORKMEN’S COMPENSATION

The Workmen’s Compensation Law which became ef-
~ fective December 1, 1940, caused the entry to the State of
several companies which heretofore were not authorized
to transact business in Arkansas. Altogether 50 companies
have qualified to write Workmen’s Compensation Insur-
ance, and each paid the $500.00 initial qualifying fee as re-
quired by law. We have made an earnest effort to see that
just rates are set up that will not be discriminatory either
to the insured or to the insurer. Since this class of insur-
ance is new in Arkansas, we have no past experience to
guide us, therefore, we have had to use the experience
tables of other states where the conditions are similar to
ours. We have done our best to correct rate inequalities
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from time to time during the year. Other adjustments will
be made when and as quickly as our own State’s experi-~
ence is established.

REDUCTION OF FIRE INSURANCE RATES

Reductions in fire insurance rates were ordered by this
Department in both years,” 1938 and 1939. The fire under-
writing profit report is made on a five year basis. All re-
ductions in rates were spread over a five year period or
one-fifth of the amount applied each year. As a result of
the reduction of rates previously ordered by this Depart-
ment as stated above, the amount of savings to policy-
holders during the year, 1941, was $293,699.08, applied as
follows: $209,284.08 to dwellings in cities and towns;
$84,415.00 to mercantile and office buildings, garages and
dry cleaning plants and contents, also lumber, forest prod-
ucts in sheds and on yards, and paper mills; plus the fol-
lowing annual reductions which were made effective 1939
by the Arkansas Fire Prevention Bureau with the approval
of this Department; sixteen re-rated towns, annual reduc-
tion, $33,041.11; cotton and cotton compresses, annual reduc-
tion, $76,940.63; public buildings, fire proof and sprinkler
risks, annual reduction, $73,982.00; which makes a grand
total reduction of policy-holders of Arkansas for the year
1941 of $477,662.71.

The above sum total reductions will continue in force
during the year 1942,

FIRE MARSHAL’S DIVISION

During the year 1941, the Fire Marshal’s Division has
investigated 102 arson cases in all sections of the State. The
Fire Marshal and his Deputy have traveled approximately
43,967 miles at a total cost to the State of Arkansas of $2,-
825.48. Twenty-seven persons have been convicted of arson
at the instance of the Fire Marshal’s Division, seventeen of
which were for the destruction of buildings and improve-
ments on real estate, and ten were for the destruction of -
automobiles. The State Fire Marshal has handled all the
investigations of burning of buildings and the Deputy Fire
Marshal handled all the investigations of automobile fires.
In addition to the above there are nine cases of arson now
pending in the Circuit Courts throughout the State.

It is regretted that there has been a marked increase
in the number of public’ school fires of 1941. In some
of the cases it appears that the fires were of incendiary
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origin while others were apparently from carelessness and
thoughtlessness on the part of those who were charged with
wiring, and the installation of heating plants, and those
charged with janitor service in the schools. ‘

The Fire Marshal has done some educational work and
has devoted some time to the duties of the State Fire De-
fense Council in assisting Mr. H. T. Buchanan and the other
regional co-ordinators throughout the State.

. It is the opinion of the Fire Marshal that this Division
could become more effective if the facilities for fire preven-

tion work were increased and a larger part of the time de-
voted to educational work.

For the duration of the war it will be the intent of the
Fire Marshal’s Division to answer all requests for investi-
gation of sabotage or subversive activities so that not only
our homes but all our natural resources will have as much
protection against fire as this office can give.

~

FIRE DEFENSE

At your suggestion, the Honorable Ben H. Wooten,
Chairman of the state Defense Council, designated the
writer as Coordinator, Citizens Defense Corps, in the early
part of 1941. Immediately upon my appointment, I began
holding conferences with various interested groups and as
a result of these conferences a very comprehensive citizens
defense plan has been set up which we believe will function
very efficiently for the protection of the people of Arkansas
in any emergency that might arise.

Among my assistant Coordinators are Mr. H. T.
Buchanan, Chief Engineer Arkansas Fire Prevention
Bureau, and Mr. H. A, “Hank” Ritgerod, Acting Director,
Arkansas Municipal League. These men are devoling a
major part of their time to defense efforts with telling re-
sults in every section of Arkansas, and I am greatly indebted
to them for the success of the program. ,

In view of the many national defense industries lo-
cated in Arkansas we know that our State is vulnerable fo
attack, and, therefore, have worked out a special program
whereby our industries shall be properly protected against
sabotage and incendiarism. This Department is working in
close cooperation with the State Police and the F. B. L.
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CONCLUSION

In keeping with your leadership, this Department is
endeavoring to serve courteously and efficiently the citizens
of our State. We are continuing to do our utmost to pro-
tect them against “fly-by-night” unauthorized companies
who cannot or will not comply with the laws of our State,

“and we urge all who are in doubt as to the stability of any
insurance company to contact this Department for informa-
tion before putting any money or trust in any insurance
company that they are not sure is safe and reliable.

The Department appreciates your cooperation in every
phase of its work, and wishes to assure you of our con-
tinued efforts to serve well the people of Arkansas.

Respectfully submitted,
J. HERBERT GRAVES,

Insurance Commissioner.
JHG:s.
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INSURANCE COMPANY DEVELOPMENTS
IN ARKANSAS

1941—1942
SINCE THE LAST ANNUAL REPORT
FIRE INSURANCE COMPANIES—Admitted

Farmers Alliance Insurance Company, McPherson,
Kansas, May 25, 1942.

Grain Dealers National Mutual Fire Insurance Co.,
Indianapolis, Ind., March 1, 1942.

Lloyds, New York, N. Y., July 8, 1941,

Safeguard Insufance Company of New York, Hartford,
Connecticut, September 9, 1941.

Twin City Fire Insurance Company, Minneapolis, Min-
nesota, May 19; 1942,

LIFE INSURANCE COMPANIES-—Admitted

American Life Insurance Company Birmingham, Ala-
bama, July 15, 1941.

Franklin Life Insurance Company, Springfield, Illinois,
April 6, 1942.

Mutual Savings Life Insurance Company, St. Louis,
Missouri, October 16, 1941,

National Aid Life Insurance Company, Oklahoma City,
Oklahoma, June 2, 1941.
WITHDREW FROM STATE:

Home Life Insurance Company, New York, June 1,
1942,

Republic National Life Insurance Company, Dallas,
Texas, May 8, 1942.

MISCELLANEOUS CASUALTY INSURANCE
COMPANIES—Admitted

Firemen’s Fund Indemnity Company, San Francisco,
California, July 14, 1941,
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ASSESSMENT COMPANIES

American Republic Insurance Company, Little Rock,
Arkansas, licensed August 5, 1941.

FRATERNAL INSURANCE ASSOCIATIONS~Admitted

National Union Security Association, Denver, Colorado,
December 31, 1941.

COMPANY CHANGES AND MERGERS

The name of the Minnesota Implement Mutual Fire
Insurance Company of Owatonna, Minnesota, was changed
to Mutual Implement and Hardware Insurance Company
on April 27, 1942,

The Southern Farmers Mutual Insurance Company,
Conway, Arkansas, a farmers mutual aid association, con-
verted to a legal reserve mutual fire company on Novem-
ber 3, 1941.

The Mutual Benefit Health and Accident Association of
Omaha, Nebraska, converted to a legal reserve basis, April
8, 1942.

The Central States Life Insurance Company of St.
TLouis, Missouri, reinsured its business with the Mutual
Savings Life Insurance Company of St. Louis, Missouri, on
September 27, 1941, executing a separate contract for the
business originally in force in the home Life Insurance Com-
pany of Little Rock, Arkansas.

There are 399 insurance companies of all classes licensed
to transact business in Arkansas, as follows:

Fire Insurance Companies, Stock 159
Fire Insurance Companies, Mutual 17
Lloyds ' 1
Fire Reinsurance Companies, Stock 9
Reciprocal or Inter-Insurance Exchange, Fire. . ... 10

Reciprocal or Inter-Insurance, Exchanges, Miscellaneous
Casualty 8

Legal Reserve Life Insurance Companies 72
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Stipulated Premium Plan Life Insurance Companies__. 7
Miscellaneous Casualty Insurance Companies, Stock.____ 65
" Miscellaneous Casualty Insurance Companies, Mutual . 13
Miscellaneous Casualty Insurance Companies, Lloyds . 2
White Fraternal Insurance Associations, Life 22

White Fraternal Insurance Associations, Accident
& Health

Colored Fraternal Associations, Life

2
3
Assessment Associations, Life 6
3

Assessment Associations, Accident and Health

TOTAL 399
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FINANCIAL STATEMENT
Calendar Year 1941

RECEIPTS OF THE DEPARTMENT FOR THE YEAR 1941

Premium Tax (General Fund) X $547,614.76
Premium Tax (Workmen's Compensation) ...... - e 42,837.10
Premium Tax (Sanitation Fund) 15,967.23
Premium Tax (Firemen’s Pension) 46,012.72
Agents’ Licenses (General Fund) 31,020.00
Other Fees (General Fund) 5,699.88

$749,151.69 $749,151.69

Franchise Tax (Paid Direct to Treasurer) 58,350.00

TOTAL..... ) $807,501.69

DISBURSEMENTS OF DEPARTMENT DURING 1941

Salaries . : $ 22,031.78

- Maintenance, Travel Expense and Court Costs 8,453.15

TOTAL $ 30,484.93

UNDERWRITING PROFIT REPORT

Stock Fire Insurance Companies make reports as to premiums earned,
and losses and expenses incurred in Arkansas, December 31, each year, for
the previous five years. See tabulation below:

Underwriting Expense Loss

Profit or Loss % Ratio % Ratio %
1935 Loss N3 44.5 36.2
1936 Profit 4.5 46.6 49.
1937 Profit (Reduction ordered) ... 8.75 49.3 42.2

1938 Profit (Reduction ordered) 10,53 49.2 40.1
1939 Profit (Reduction continued) .. 8.2 48.6 42.1
1940 Profit (Reduction continued) ... 5. 47.53 474
1941 Profit (Reduction continued) ... 6.30 48.1 45.5

Under Pope's Digest, Sec. 7730, the companies are allowed a 59 under-
writing profit on business done. On profits shown above, this 5% should be
deducted to get the excess profit, if any.
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STATE OF ARKANSAS
STATE INSURANCE DEPARTMENT

CERTIFICATE
Honorable J. Oscar Humphrey,
Auditor of State,
Little Rock, Arkansas.

Dear Sir:

In accordance with the provisions of Section 12, Act
491, 1921, subject to the appropriation limitation set forth
in Act 197 of 1941, I hereby certify to you the names of the
cities and towns of this State that have made proper filings
with this Department claiming the Firemen’s Relief and
Pension Fund Tax under said Act; also the amount of
premiums collected in said cities and towns by all fire,
tornado and marine insurance companies, corporations or
associations incorporated under the laws of any State or
Nation, other than the State of Arkansas, during the year
1941, the amount of taxes collected on said premiums at
2%, and one-half of said taxes, under the provisions of
said Act; also the net amount apportioned to said cities and
towns.

The net amount apportioned to cities and towns was
arrived at as follows:

One-half of the 2% tax under the provisions of

Act 491 of 1921 $49,816.60
Less excess, appropriation limitation, as pre-
scribed by Act 197 of 1941 4,816.60

Net amount apportioned to Cities and Towns $45,000.00
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. o . Less ’

Name of City or Town Premiums Tax Tax $4,816.60 Net Balance

Collected 2% 12002 % | Approp. Lim.] To Town
Alma..... {9 4,271.09|% 85.421% 42.711% 4.12{% 38.59
Altheimer, 1,162.20 23,24 11.62 1.12 10.50
Arkadelphia 48,390.43 967.81 483.91 46.79 437.12
Arkansas City.. 7,942.43 158.85 79.43 7.68 7175
Ashdown........ - 17,147.56 342.95 171.48 16.58 154.90
Atkins__._. ,083.53 181.67 90.84 8.78 82.06
Augusta.___. 18,409.04 368.18 184.09 17.80 166.24
Bald Knob 5,325.76 106.52 53.26 5.15 48.11
Batesville.. 53,716.28 1,074.33 537.17 51.94 485.23
Bearden.... 4,049.49 80.99 40.50 3.92 36.58
Beebee._. 8,508.00 170.16 85.08 8.23 76.85
Benton.... 31,698.69 633.98 316.99 30.65 286.34
Bentonville 34,161.37 683.22| 341.61 33.03 308.58
Berryville .. 10,251.43 205.03 102.53 9.91 92.62
Blytheville. 111,838.74 2,236.78 1,118.39 108.13 1,010.26
Booneville.. 18, 1633.42 '372. 67] 186.34 18.0: 168.32
Brinkley.. 29,257409 585.14! 282.57 28.29 264.28
Cabot ... 6,114.09 122.28| 61.14 5.91 55.23
Calico Rock..... 1,761.68 35.231 17.61 170 1591
Camden 83,718.59 1,674.37 837.19 80.95 756.24
Carlisle 12,817.80) 256.36 128.18 12.39 115.79
3,861.29 77.23 38.62 3.73 34.89
14,015.11 280.30 140.15 13.55 126.60
29,805.25 596.11 298.06 28.82 269.24
48,722 47 974 .45 487.23 47.11 440.12
14,625.50 282,51 146.26 14.14 132.12
Cotton Plant...__. 13,748.13 274.96 137.48 13.29 124.19
Crawfordsville... 8,071.29 161.43 80.72 7.80 72.92
Dardanelle 16,198.60 323.99 161.99 15.66 146.33
23,764.56 475.29 237.64 22.98 214.66
37,834.01 756.68 378.34 36.58 341.76
9,949.05 198.98 99.49 8.15 90.74
2,675.88 53.52} 26.76 2.59 24.17
26,139.00 522.78 261.39 25.27 236.12
28,198.86 563.98 281.98 27.28 254.73
38,129.77 762.60 381.30 36.87 34443
106,214.27 2,124.29 1,062.15 102.70 959.45
217,958.05 559.16| 279.58 27.03 25209
30,025.35 600.51 300.26 29.03 271.23
Eureka Springs 14,009.30 280.19 140.10 13.55 126.55
Fayetteville... . 99,029.35 1,980.59 990.30 95.75 894.55
Fordyce....... - 37,851.10 157.02 378.51 36.60 341.91
Forrest City. 74,959.70 1,499.20 749.60 72.48] 677.12
Fort Smith__. 337,506.15 6,750.12; 3,375.06 326.32 3,048.74
Glenwood... 5,262.61 105.25 52.62 5.09 47.53
5,249.51 104.99 52.49 5.08 47.41
Green Forrest._ 3,735.10 74.70 37.35 3.61 33.74
Greenwood... 6,297.32 125.95 62.98 6.09 56.89
Gurdon ... 10,490.30 209.81 104.90 10.14 94.76
Hamburg. 20,166.09 403.32, 201.66 19.50 182.16
Harrisburg. 9,605.58 192,11 96.06 9.29 86.77
Harrison. . 33,522.83| 670.46 335.23 32.42 302.82
Heber Springs. 17,560.79} 351.22 175.61 16.98 158.63
Helena 128,192.38 2,563.85 1,281.92 123.94 1,157.98
Holly Grove 9,515.47 190.31 95.16 9.20 85.96
Hope...__._ 71,795.02 1,435.90 717.95 69.42 648.53
Hot Springs... - 249,680.04 4,993.60 2,496.80 241.40 2,255.40
Hughes 10,717.87 214,36 107.18 10.36 96.82
Humphrey. 1,137.06 22,74 11.37 1.10 10.27
Jonesboro... 147.728.02 2,954.56] 1,477.28 142.83 1,334.45
Judsonia.. 5,650.35 113.01 56.50 5.46 51.04
Lake City. 3,624.83 72.48 36.24 3.50 32.74
Lake Vilag 19,472.57 389.45 194.73 18.82 175.91
Leachville.. 10,549.73 211.00 105.50 10.20 95.30
Lepanto.. 8,405.22 168.10 84.05 8.13 75.92
Lincoln.... 298.9 5.9 2.99 28 2.70
Little Rock 945,012.25] 18,900.25 9,450.12 913.70, 8,036.42
onoke 9,704.44 194.09 97.05 9.38 87.67
Luxora 8,593.89 171.88 85.94 8.31 77.63
MeCrory. 8,097.88 161.96 8098 7.83 73.15
McGehee. 41,426.56 828.53 414.26 40.05 374.21
Magnolia. 40,569.89 811.40 405.70 39.23 366.47
Malvern... 39,850.33 797.01 398.50 38.53 359.97
Mammoth Spring 1,580.26 31.61 15.80 1.53 14.27
Manila 4,821.19 96.42 4821 4.66 43.55
Mansfield... 2,583.34 51.67 25.83 2.50 23.33
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| Premiums | Tax Tax Less Net Balance
Name of City or Town i Collected 29, [ hol2 9 f Aps:r’f;_ﬁffm' To Town

Marianna 49,363.00 987.26 483.63 47.73 445.90
Marion. ... .. — 10,014.85 200.30 100.14 9.68 90.46
Marked Tree... — 30,599.59 611.99 305.99 29.59 276.40
Marmaduke. 7,613.08, 152.26 76.13 7.36 68.77
Marshall..... 5,418.05 108.36 54.18 5.24 48.94
Marvell _ 17,325.80 346.52 173.26 16.75 156.51
30,155.55 603.11 301.56 29.16 272.40

317,580.53, 751.61 375.81 36.34 339.47
50,383.28]  1,007.67 503.83 48.71 455.12
1,491.24 29.83 14.91 1.44 13.47
5,233.55 104.67 52.34 5.06 47.28

21,166.38 423.33 211.66 20.46 191.20
Newport.... eeeeen 52,258.32] 1,045.17 522.58 50.5. 472.05
North Little Rock .. 126,706.37)  2,534.13] 1,267.06 122.51 1,144.55
Osceola 42,306.21 846.12 423.0 40.90 382.16
10,344.14 206.88 103.44 10.00 93.44
54,671.28] 1,093.43] -  546.71 52.86 493.85
29,374.83 587.50 293.74 28.40 265.34
Parkin 14,129.53 282.59 141.29 13.66 127.63
Piggott. .. 14,736.91 294.74 147.3 14.35 133.02
Pine Bluff . . 217,551.66 4,351.03] 2,175.52 210.34] 1,965.18
Pocahontas... 19,944 .49 398.89 199.44 19.28 180.18
Portland 5,860.25 117.21 58.60 5.67 52.93
Prairie Grove... 639.08 12.78 6.39 62 5.7
Prescott... 43,925.12 878.50 439.25 42.47 396.78
13,074.11 261.48 130.74 12.64 118.10

33,856.12 677.12 338.56 32.73 305.83

39,842.92 796.85 398.43 38.52 359.91

45,412.88 908.25 454.13 43.91 410.22

17,811.11 356.22 178.11 17.22 160.89

Slioam Sp 19,108.54 382.17 191.08 18.47 172.61
Smackover.... 6,626.65 132,53 66.27 6.41 59.86
Springdale. 34,254 01 685.08 342.54 33.54 309.00
Stamps ... 10,178.14 203.56 101.78 9.84 91.94
Star City.. — 3.,495.33 69.90 34.95 3.38 31.57
Stephens.. — 1,798.75 35.97 17.98 1.74 16.24
Stuttgart. 52,510,53] 1,050.21 525.10 50.77 474.33
Texarkana. 127,405.68 2,548.11 1,274.06 123.18 1,150.88
Tillar ... 5,357.36 107.14 53.57 5.18 48.39
Van Buren. 23,524.38 470.4 235.24 22.74 212.50
5,971.12 119.42 59.71 5.17 53.94

11,492.65 229.85 114.92 11.11 103.81

25,576.43 511.53 255.18! 34.73 231.03

57,156.18] 1,143.12 571.56 55.26 516.30

19,584.58| 391.69 195.84 18.94 176.30

West Memphis. 53,137.62] 1,062.75 531.37 51.47 479.90
WYNNe oo - 33,243.33 664.86 332.43 32.43 300.00
$ 4,981,660.83]$ 99,633.20|$ 49,816.60{$ 4,816.60{$ 45,000.00

*—Act 197 of 1941 limits the amount payable from the “Firemen’s Pension

Fund” to $45,000.00.

Witness my hand and the seal of this Department, this the 1st day of

April, 1942,

J. HERBERT GRAVES,
Insurance Commissioner
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