8
B
'
|
;
i
:

pHE NS

State of Arkansas
State Insurance

Department

Rep()rt for the Year 1942

)

PERSONNEL
* J. HERBERT GRAVES. .. Commissioner of Insurance
LEWIS M. ROBINSON. ... Deputy Commissioner and
Fire Marshal
“A. D. DULANEY. Executive Assistant Commissioner
J. W. HATLEY Assistant Commissioner and
‘ Deputy Custodian of Securities -
MALCOLM RUSSELL . Rate Expert, Workmen’s
Compensation
J. B. FLOYD. Deputy Fire Marshal
KENNETH M. HARRISON_ . Chief Clerk and Accountant
MRS. BEULAH SHEWMAKE ... License Clerk
MRS. OMA MAI SULLIVAN. . Secretary to the
Commissioner

kk “MISS MARJORIE MILLWEE. ... ..........._Stenographer




ARKANSAS INSURANCE REPORT, 1942

‘Little Rock, Arkansas .

’ ; = _ ; June 15, 1943
i Honorable Homer M. Adkins, '

; Goverﬁor of Arkansas,

B . Lyitktl‘é Rock, Arkansas.

. Dear Governor:

I am pleased to submit to you the sixty-second annual

report of the State Insurance Department, giving informa-

tion as to the activities of this Department for the preceding
yvear. This report gives a condensed financial statement of -
the business transacted by all insurance companies, foreign
~ and domestic, authorized to transact business in this State
- during the year 1942,

COLLECTIONS/

. The collections of this Department from January 1,

1942, to December 31, 1942, inclusive, were $832,623.16. This
amount was accordmg to law dep051ted to the credit of the
following accounts in the State Treasury:

General Fund $639,464.74; Firemen’s Relief and Pen-
 sion Fund $49,816.60; Sanitation Fund of the State Board
of Health $80,180.91; Workmen’s Compensatmn Fund

$63,160.81. The increase over the previous year’s collec-

tions totals $83,471.47.

WORKMEN’S COMPENSATION

Since the Workmen’s Compensation law became effec-
- tive December 5, 1940, 56 Companies have qualified to write
Workmen’s Compensation Insurance, and each paid the
$500.00 qualifying fee as required by law. The first com-

pensation rates in Arkansas were based on the Louisiana .

‘rate plus the necessary loading to meet contingencies under
the Arkansas law. We have made an earnest effort to

‘correct inequalities in rates as rapidly as possible. The 2

. entire Arkansas Compensation rate structure has been
~amended twice since the effective date of our law. Many

. individual industry classifications have been amended from =
t;me to time in addition to the two general rate reduct_lons e
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The first general downward revision of the rate struc-
ture was made effective December 1, 1942, and provided -
- for a flat 10% reduction in all compensation rates except
coal mining. This reduction was based on the general fav-
orable experience developed in Arkansas, and effected an
annual savings to Arkansas employers of approximately
$350,000.00.

The second general downward revision of the rate
structure became effective June 1, 1943, and provided for
an over-all reduction averaging 5% %. This reduction was
based on the actual experience of the principal industries
in the State, and effected an annual savings to Arkansas
employers of approximately $175,000.00. '

In addition to the above general rate reductions there
have been a number of reductions covering specific indus-
tries, which, because of the heavy payrolls in these indus-
tries, effected an annual savings to Arkansas emplovers of
many thousands of dollars. Below I am listing several of
these representativeindustries, giving the original manual
rate and the present manual rate,

Code Classification 1940 rate Present rate
0400 Cotton Compressing 4.82 3.10
8205 Cotton Merchants 4.82 3.10
0401 * Cotton Gin Operation 8.32 6.53
5213 Concrete Construction 11.47 8.79
5551 Roofing 13.51 10.70
8391 Auto Garages 3.34 234

A proposal by the National Council on Compensation
Insurance to increase the rate for Classification Code 1016-
Underground Coal Mines from $8.00 to $9.53 was disap-
proved by me for the reason that I considered there was
insufficient Arkansas experience in the coal mining indus-
try to justify this increase.

REDUCTION OF FIRE INSURANCE RATES

‘Reductions in fire insurance rates were ordered by this
Department in both years, 1938 and 1939. The fire under-
-writing profit report is made on a five year basis. All
reductions in rates were spread over a five-year period or
one-fifth of the amount applied each year. As a result of
the reduction of rates previously ordered by this Depart-
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ment as stated above, the amount of savings to policy--

holders during the year 1942, was $293,699.08, applied as -

follows: $209,284.08 to dwellings in cities and towns;
$84,415.00 to mercantile and office buildings, garages and
dry cleaning plants and contents, also lumber, forest prod-
ucts in sheds and on yards, and paper mills; plus the fol-
lowing annual reductions which were made effective in
1939 by the Arkansas Fire Prevention Bureau with the
approval of this Department; sixteen re-rated towns, an-
nual reduction, $33,041.11; cotton and cotton compresses,
annual reduction, $76,940.63; public buildings, fire proof
and sprinkler risks, annual reduction, $73,082.00; which
makes a grand total reduction of $477,662.71 in 1942 for
policyholders of Arkansas. ‘

THREE-FOURTHS VALUE CLAUSE ELIMINATED

Shortly after the Southeastern Underwriters Associa-
tion announced the abandonment of the three-fourths value
clause, I addressed a request to a committee representing
the fire insurance companies asking that the requirements
likewise be eliminated in Arkansas policies.

, Consequently the Arkansas Fire Prevention Bureau

announced that effective May 1, 1943, “the use of the three-
fourths value clause is no longer required on any class of
risk in Arkansas”. The Bureau also announced that the
operation of the clause in policies issued prior to May 1,
1943, is automatically waived.

In my opinion this action is welcomed by both the
local agents and the insurance buying public as it eliminates
the misunderstanding that often arose in the settlement of
claims under the three-fourths value clause.

FIRE MARSHAL’S DIVISION

During the year the Fire Marshal investigated 76 fires. ‘
During the same period of time he made 51 inspections of

buildings used for public assembly. These investigations

and inspections were made in all sections of Arkansas, and
in making them the Fire Marshal traveled approximately
40,000 miles at a total cost of $1,901.43. ‘

~ As a result of the investigations made by the Fire Mar-
shal and the assistance given to local officers in the in-
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vestigation of arson, eleven persons were convicted. Nine i
persons have been indicted for arson and will stand trial S

~at the next term of the court where they stand charged.

k,We are pleased to report that there has been a marked
decrease in fires of suspicious origin in the past year. Out

of the 76 fires investigated 6 were automobile fires. Out S

. of the eleven convictions two were for the burning of auto-
- mobiles.. :

~~For the past twelve months there has been a growing
demand upon the Fire Marshal’s Division for inspections
~of public buildings, and buildings used for public assembly, ,
_for fire hazards. Since there are approximately 15,000

buildings in this state used for public assembly it is reason-

able to expect requests for inspections to increase. In .
order to meet this growing demand for inspections the
- Fire Marshal’s Office should have at least two additional
men to do this type of work. ‘

We recommend that the State Text Book Commission
adopt a text book on fire prevention for use in the primary
grades of our public schools as authorized by Act 147 of
1927. We believe this to be most important at this time
in view of the National emergency through which we are
passing which necessitatés the conserving of all our re-
sources. : '

Every fire in this state, whether of suspicious origin
or not, should be reported to this department by the chiefs
of the departments throughout the state and a complete
record of each fire kept for statistical purposes.

There are many duties placed upon the Fire Marshal’s -
office by the laws of this State and the public is becoming
more and more informed concerning these duties. Increas-
- ing demands are being made for the discharge of the same.
It is the desire and intention of this department to meet
these demands promptly and to the best of our ability.

CIVILIAN DEFENSE

I have continued. during the past year to serve in the

. capacity of State Coordinator, Citizens Defense Corps, un-

‘der the direction of Honorable Ben H. Wooten, Chairman

- of the State Defense Council. In cooperation with other e -
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divisions of the State Defense Council a COmprehehsive

- cit1zens defense plan has been organized, which plan, I

My principal assistant coordinator, H. T. Buchanan, Chief

~ Engineer, Arkansas Fire Prevention Bureau, is now in active
military service, and hag been succeeded by Carl Smalley,
- Fire Department Instructor, Arkansas Fire Prevention Bu-

NNt In view of the many national defense industries lo-
- cated in Arkansas we know that our State is vulnerable to

In keeping with your leadership, this department is
endeavoring to serve courteously and efficiently the citizens
of our State. We are continuing to do our utmost to pro-

tect them against “fly-by-night” unauthorized companies
- who cannot or will not comply with the laws of our State,
and we urge all who are in doubt as to the stability of any
insurance company to contact this department for informa-

‘. tion before putting any money or trust in such company.

The Department appreciates your cooperation in every
phase of its work, and wishes to assure you of our continued
_efforts to serve well the people of Arkansas.

Respecttully submitted,

J. HERBERT GRAVES,
Insurance Commissioner.
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INSURANCE COMPANY ADMISSIONS AND
WITHDRAWALS

FIRE INSURANCE COMPANIES
Allied American Mutual Fire Ins. Co., Boston, Mass.,

admitted July 2, 1942.

British and Foreign Marine Ins. Co. Ltd. Liverpool,
England, admitted August 19, 1942

Farmers Alliance Ins. Co., McPherson, Kansas, admit-
ted May 25, 1942. .

Grain Dealers National Mutual Fire Ins. Co., Indianap-
olis, Ind., admitted March 1, 1942,

Manufacturer’s Fire Ins. Co., Philadelphia, Pennsyl-
vania, admitted December 9, 1942.

The Netherlands Ins. Co., Ltd., U. S. Branch Office,
Hartford, Conn., admitted August 19, 1942,

Stuyvesant Ins. Co., New York, N. Y., admitted J uly 11,
1942.

Thames and Mersey Marine Ins. Co., Ltd., Liverpool,
England, admitted July 27, 1942.

Twin City Fire Ins. Co., Minneapolis, Minnesota, ad-
mitted May 19, 1943.

Globe and Rutgers Fire Ins. Co., New York, N. Y.,
withdrew March 1, 1943. :

LIFE INSURANCE COMPANIES

Franklin Life Insurance Company, Springfield, Ilhnms
admitted April 6, 1942,

Security Life and Trust Company, Winston-Salem, N,
C., admitted September 26, 1942.

World Ins. Co., Omaha, Nebraska (Amended Articles
to include Life Insurance), admitted January, 1943.

American Savings Life Ins. Co., Kansas City, Mis-
souri, withdrew July 31, 1942.

Home Life Insurance Company, New York, N. Y,
~ withdrew June 1, 1942
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Republic National Li"Ins. Co. Dallas, Texas, with-

drew May 8, 1942.

MISCELLANEOUS INSURANCE COMPANIES

American Re-Insurance Co., New York, N. Y., admitted
May 28, 1943.

Manufacturers’ Casualty Ins. Co,, Philadelphia, Pa.,

admitted June 1, 1943.

COMPANIES IN ARKANSAS

There are 409 insurance companies of all classes licensed
to transact business in Arkansas, as follows:

Fire Insurance Companies, Stock 164
Fire Insurance Companies, Mutual ~ 20
Lloyds 1
Fire Reinsurance Companies, Stock 10
Reciprocal or Inter-Insurance Exchange, Fire__._________ 10

Reciprocal or Inter-Insurance, Exchanges, Miscellaneous

Casualty - 8
_ Legal Reserve Life Insurance Companies ___________ 79
Stipulated Premium Plan Life Insurance COmpanies.._m_ 7

Miscellaneous Casualty Insurance Companies, Stock.____ 67
Miscellaneous Casualty Insurance Companies, Mutual __ 13
Miscellaneous Casualty Insurance Companies, Lloyds...._. 1
White Fraternal Insurance Associations, Life. 22

White Fraternal Insurance Associations, Accident
& Health

Colored Fraternal Associations, Life

Assessment Associations, Life

Assessment Associations, Accident and Health .. 3

TOTAL 409
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FINANCIAi. STATEMENT

Calendar Year 1942

RECEIPTS OF THE DEPARTMENT FOR THE YEAR 1942

Premium Tax (General Fund) $602,683.19
Premium Tax (Workmen’s Compensation) ... — 63,160.81
Premium Tax (Sanitation Fund) 80,180.91
Premium Tax (Firemen’s Pension) 49,816.60
Agents' Licenses (General Fund) 30,564.00
Other Fees (General Fund) y 6,217.65

$832,623.16 $832,623.16

Franchise Tax (Paid Direct to Treasurer) 58,700.00

TOTAL . : $891,323.16
DISBURSEMENTS OF DEPARTMENT DURING 13942

Salaries $ 20,962.42

Maintenance, Travel Expense and Court Costs - 8,922.91

TOTAL . $ 29,885.33

UNDERWRITING PROFIT REPORT

Stock Fire Insurance Companies are required to make reports as to
premiums earned, and losses and expenses incurred in Arkansas, December
31, each year, for the previous five years. See tabulation below:

Underwriting Expense Loss

Profit or Loss % Ratio % Ratio %
1931-1935 Loss K 44.5 56.2
1932-1936 Profit 4.5 46.6 49.
1933-1937 Profit (Reduction ordered) ... 8.75 49.3 42.2
1934-1938 Profit (Reduction ordered) .. 10.53 49.2 40.1
1935-1939 Profit (Reduction continued) 9.2 48.6 42.1
1936-1940 Profit (Reduction continued) 5. 47.53 47.4
1937-1941 Profit (Reduction continued) 6.30 48.1 45.5
1938-1942 Profit (Reduction continued) 5. 48.7 46.3

Under Pope'’s Digest, Sec. 7730, the companies are allowed a 5% under-
- writing profit on business done. On profits shown above, this 5% should be
deducted to get the excess profit, if any.

The above was made from the sworn reports of the companies. For the
1938-1942 period, the earned premiums were $25,266,677; incurred losses
$11,71$,455; and incurred expenses $12,307,129 as shown by the reports.
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STATE OF ARKANSAS
INSURANCE DEPARTMENT
CERTIFICATE
FIREMEN’S PENSION FUND

" Honorable Oscar Humphrey,
Auditor of State,
Little Rock,; Arkansas.

Dear Sir:

In accordance with the provisions of Section 12, Act
491 of 1921, subject to the appropriation limitations set -
forth in Act 197 of 1941 and supplemental appropriation
Act 348 of 1943, I hereby certify to you the names of the
cities and towns of this State that have made proper filings
with this Department claiming the Firemen’s Relief and
Pension Fund Tax under said Act; also the amount of
premiums collected in said cities and towns by all fire,
tornado and marine insurance companies, corporations or
associations incorporated under the laws of any State or
Nation, other than the State of Arkansas, during the year
1942, the amount of taxes collected on said premiums at
2%, and one-half of said taxes, under the provisions of said
“Act; also the net amount apportioned to said cities and
towns, including the sum of $4,816.60 which was withheld
from the 1941 apportionment on account of limited appro-
priation and which was specifically released for distribu-~
tion by the supplemental appropriation Act 348 of 1943.

The net amount apportioned to cities and fowns was
arrived at as follows:
One-half of 2% tax provided by
Act 491 of 1921 $55,136.12
1941 funds released by Act 348 of 1943 4,816.60

" Total funds apportioned .. $59,952.72
Less amount withheld due to limited

appropriation for 1942 (Acts 197 of

1941, 348 of 1943)* 1,136.12

Net amount apportioned to cities and »
towns . $58,816.60

®Act 197 of 1941 limits total amount payable for each of the
years 1941 and 1942 to $45,000; supplemental appropriation Act
348 of 1943 increases the amount payable to any sum not in ex-
cess of $9,000 additional for the year 1942, a maximum limit of
$54,000, making it necessary to reduce the total 1942 apportion-
ment by above amount. :
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Premiums Tax Less Plus Net Balanes
me T T 6,12 ,816.60
Neme of City or Town Collected | 14 0t 2 Apilrﬁ . fg 4811%“ To Town
| |
Alma 12,288]3  122.88|% 2.61i% 4.12|$  124.39
Altheimer..... ,809 38.09 8 1.12 38.43
Arkadelphia ... 67,366 673.66 13.88 46.79 706.57
Arkansas Cxty 6,351 63.51 1.31 7.68 69.88
Ashdown.... 18,256 182.56 3.76 16.58 195.38
Atking ... 7,405 74.05 1.53 8.78 81.30
Augusta | 14,800 148.00 3.08 17.80 162.75
Bald Knob 3,721 37.21 7 5.15 41.69
Batesville. 56,532 565.72 11.66 51.94 606.00
2,884 28.84 .59 3.92 32.17
9,046 90.46) 1.86 8.23 96.83
29,346 293.46 6.05 30.65 318.06
Bentonville .. 27,680 276.80 5.70 33.03 304.13
Berryville _ 7,770 7770 1.60; 9.91 86.01
Blytheville 128,509 1,285.09 26.48 108.13} 1,366.79
Booneville .. 21,780 217.80 4.49 18.02 231.33
Brinkley _ 21,073 210.73 4.34 28.29 234.68
Cabot . 5,618 56.18 1.16 591 60.93
Calico Rock _ 1,972 19.72] 41 1.70 21.01
Camden _. 83,300 833.00 17.16 80.95 896.79
Carlisle .. 11,832 118.32 2.44 12.39 128.27
Charleston . 1,025 10.23 .21 3.73 13.75
Clarendon .. 11,317 113.17 2.33 13.55 124.39
Clarksville 21,546 215.46 4.44 28.82 239.84
Conway .. 48,535 485.35 10.00 47.11 522.46
Corning 11,906 119.086| 2.46 14.14 130.74
Cotton Plant 13,296 132.96 2.74 13.29) 143.51
Crawfordsvil 10,425 104.25 2.15 7.80 109.90
Dardanelle___. 16,641 166.41 3.43 15.66; 179.64
DeQueen, 23,646 236.46 4.87 22.98 254.57
Dermott __ 47,258 472.58 9.74 36.58 499.42
Des Arc 9,969 89.69 2.05 8.75 106.39
DeValls Bluff 2,077 20.71 43 2.59 22.93
eWit: 35,350 353.50 7.28 25.27 371.49
Dumas 16,582/ 165.82] 3.42] 27.26] 189.66
Earle .. 37,682 376.82 .77 36.87 405.92
El Dorado - 117,994 1,179.94 2431 102.70!  1,258.33
England ... 24,725 247.25 5.10 27.03 279.18
Eudora _. 27,151 271.51 5.59 29.03 294.95
Eureka Springs 14,241 142.41 2.93 13.55 153.03
Fayetteville_. 121,618 1,216.18 25.06 95.75 1,286.87
Fordyce ... 38,992 389.92 8.03 36.60 418.49
Forrest City 65,215 652.15 13.44 72.48 711.19
Fort Smith 462,109]  4,621.09 95.22 426.32] 4,952.19
Glenwood .33 73.34 1.51 5.09 76.92
Gravette .. . 5,555 55.55 1.15 5.08 59.48
Green Forest.. 4,456 44.56 91 3.61 47.26
Greenwood . 5,358 53.58 1.10 6.09 58.57
Gurdon .. 15,116 151.16 3.11 10.14 158.19
Hamburg 22,813 228.13 4.70, 19.50 242.93
Harmsburg 11,951 119.51 2.46 9.29 126.34
Harrison .. 43,480 434.80 8.95 32.41 458.26
Heber Springs 16,668 166.68 3.43 16.98 180.23
elena 162,728 1,627.28 33.53 123.94 1,717.69
Holly Grov 7,534 75.34 1.55 9.20 82.99
Hope 79,824, 798.24 16.44 69.42 851.22
Hot Sprmgs 250,560 2,505.60 51.63 241,401  2,695.37
ughes 11,218 112.18 2.28 10.36 120.26
Humphrey. 5,474 54.74] 1.13 1.10 54.71
Jonesboro. - 147,343}  1,473.43 30.36 142.83] 1,585.90
Judsonia .__ . 7.574 75.74 1.56 5.46 79.64
Lake City.. 4,399 43.99 91 3.50 46.58
Lake Village - 20,205 202.05 4.16 18.82 116.71
Leachville 13,522 135.22 2.79 10.20 142.63
Lepanto 11,276 112.76 2.32 8.13 118.57
Lincoln ... 1,553 15.53 29 29 15.53
Little Rock 1,053,301} 10,533.91 217.06 913.70 11,230.55
Lonoke _ 10,428 104.28 2.15 9.38 111.51
© Luxora ... 6,048 60.48 1.25 8.31 67.54
MeCrory 8,262 82.62 1.70 7.83 88.75
McGehee 38,386 383.86 7.91 40.05 416.00
Magnolia 44,860 448.60 9.25 39.23 478.58
Malvern 42,303 423.03 8.72 38.53 452.84
Mammoth Spring._.. 2,129 21.29 44 1.53 22.38
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s , Less Plus H 4 e
Nome of ity ot Tuwn Premiums ; Bol2 % | i, S50 ’Net Balance
Collected | gy Approp. Lim.| 1941 Bal To Town
|
7,129 71.29 1.47 . 4.66} 7448
x 2,948 29.48 61 2.50 31.37
Marianna 48,748 487.48 '10.04 4793 525.17
Marion - 10,317 103.17 2.13 9.68 110.72
Marked Tre 22,763 2217.69 4.69 29.59 252.59
Marshall ... - 4,841 48.41 1.00 7.36 54.77
Mena 30,600 306.05 6.31 5.24 304.98
Marmaduke 5,801 58.01 1.20 16.75 13.56
Marvell ... 17,342 173.42 3.57 29.16 199.01
Morrilton. 72,758 721.58 15.00 36.34 748.92
Monticello .. 38,718 387.18 7.98 48.71 427.91
Mountain View. 1,264 12.64 26 1.44] 13.82
Mulberry ... 1,521 15.21 31 5.06 19.96
Nashville 29,383 293.83 6.05 20.46 308 14
Newport . 63,136 631.36 13.01 50.53 668.88
North Little Rock . 128,528| °  1,285.28 26.48 122.51 1,381.31
Osceola ... 42,790 427.90 8.80 40.90 460.00
Ozark 9,775 97.75 2.00 10.00 105.75
Paragould 62,392 623.92 12.86 52.86 663.92
aris ... 21,561 215.61 4.44 28.40 239.57
Parkin .. 13,402 134.02 2.76 13.66 144.92
Piggott 12,474 124.74 2.57 14.35 136.52
Pine Bluff ._ 281,634| 2,816.34 58.03 210.34] 2,968.65
Pocahontas 21,962 219.62 4.62 19.28] 234.28
Portland . 4,970 49.70 1.02 5.67 54.35
Prairie Grove 2,883 28.83 .58 62 28.87
Prescott ... 41,087 410.87 8.47 42.47 444.87
Rector ... 11,918 119.18 2.46 12.64] 129.36
Rogers 36,430 364.30 7.50 32.13 389.53
Russellvill 44,830 448.30 9.24 38.52 447.61
Searcy ... 37,012 370.12 7.63 4391 406.40
Sheridan .. 17,714 177.14 3.65 17.22 190.71
Siloam Sprmg 25,7155 257.55 5.81 18.47 270.71
Smackover .. 8,142 81.42 1.68 6.41 86.15
Springdale. 30,885 308.85 6.36 33.54 336.03
Stamps ... 7,879 18.79 1.62] 9.84 87.03
Star City - 4,981 49.81 1.03 3.38 52.16
Stephens . 969 9.69 19 1.74 11.24
Stuttgart . 51,027 510.27 10.52 50.77 550.52
Texarkana . 161,132 1,611.32 33.20 123.18] 1,701.30
Tillar 4,187 41.87 87 5.18 8
Van Buren .. 32,11 321,18 6.60 22.74 337.29
Waldo ...... 7,646 76.46 1.58 577 80.65
Waldron 14,188 141.88 2.92 11.11 150.07
Walnut Ridge 25,735 257.35 5.30 24.73 276.78
Warren ... 65,868 658.68 17.90 55.26 906.04
West Helena . 18,321 183.21 3.76 18.94 198.39
West Memphis 62,908 629.08 12.96 51.47 667.59
Wynne — 39,808 398.08 8.20 3243 422.31
|
o, | | | |
P TOTALS .. 5,513,612[$ 55,136,12II$ 1,136.12{% 4,816.60{3 58,816.60

Witness my hand and the seal of this Department, this the 1sf day of
June, 1943.

J. HERBERT GRAVES,

Insurance Commissioner
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