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June 25, 1947

Honorable Ben Laney
Governor of Arkansas
State Capitol Building
Little Rock

My dear Governor:

I am pleased to submit the sixty-sixth annual report of
the State Insurance Department, which report includes the
information given in this letter of transmittal and the at-
tached papers covering transactions in the Department for
the calendar year 1946.

COLLECTIONS

The amounts collected by this Department in taxes and
fees during the year 1946 totalled $1,115,906.16. This was
paid into the State Treasury as required by law and allo-
cated as follows: General Revenue Fund $859.349.94; San-
itation Fund $112,061.60; Firemen’s Relief and Pension Fund
$75,599.83; Workmen’s Compensation Fund (not including
taxes pald by self insurers to the Comstmon) $68,894.79.
In addition $67,650.00 in Franchise Tax on insurance com-
panies was paid direct to the State Treasurer by the com-
panies licensed by this Department.

LEGISLATION

The 1947 General Assembly passed several Bills affect-
ing the duties and powers of the Insurance Department.
Broader supervision and closer control of rates are provided
by Act 50 and Act 116 applying to fire insurance and cas-
ualty insurance respectively. These measures require the
licensing of Rating Bureaus, the filing and approval of rates
to be used by companies in Arkansas and set out the powers
and duties of the Department in rating matters more clearly
than previous laws. The above Acts were made necessary
by the fact that the United States Supreme Court has held
insurance to be commerce and as it is conducted across
state lines becomes interstate commerce and is subject to
the impact of several Federal Acts.

Act 385 requires Taxicabs operating in Arkansas tfo
carry Hability insurance or to give bond to protect the
interest of the public. Act 51 becomes our current premium
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tax statute and requires all foreign insurance companies
doing business in Arkansas to pay a tax on premiums col-
lected on business done in this State. This replaces Act
187 of the 1945 General Assembly which, by its own terms,
expires in 1947. Several other Acts were passed affecting
insurance companies and their operations, but I do not deem
it necessary to mention all of them:.

FIRE INSURANCE RATES

During the past two or three years when fire losses
nation-wide have been reaching an all-time high and some
states have ordered increases in fire rates. Arkansas has
experienced an unusually good and a lower fire loss ratio.
Rate reductions and adjustments made have been contin-
ued in force throughout the vear 1946. A net reduction on
fire rates of $276.900.00 was made to policvholders in 1946.
There will be adjustments in rates on certain classes during
the year 1947,

WORKMEN’'S COMPENSATION

Premium income on this class of business continues to
show a gradual decline gince the end of the war. This is due
primarily to the lack of operation of war plants in Arkansas.
The decrease in 1846 in the Workmen’s Compensation pre-
miums was not as sharp compared to the 1945 premiums
as was the decrease in 1845 as compared to 1944. A com-~
parison of the last three vears shows the following in Work-
men’s Compensation premiums:

1944 oo o . $5,500,000.00
1945 . $4,465,000.00
1946 o e $4,095,584.00

Revised compensation rates showing an over-all reduc-
tion of 1.6% were approved o become effective June 1st
of this year. This reduction as in other years, has affected
the various classifications differently, some classifications
having a substantial reduction, others a small reduction,
some classifications no reduction at all, while in some clas-
sifications an increase has been made, the adjus'ment in all
of these classes being made upon the experience of the par-
ticular class or classes affected. A revised up-set payroll
factor and rates for pulpwood operations, Code 2705, was
approved by this Department in order to produce a premium
equivalent of 25¢ per cord as was intended when this plan
was originally adopted.
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FIRE MARSHAL’S DIVISION

During this year arson has shown a gradual increase
in the number of requests for investigation and the Fire
Marshal’s office has given attention to all of these requests,
with increased attention to fire prevention activities. Our
files reflect that this office, in cooperation with the Ark-
ansas Insurance Fieldmen’s Club, has:been directly re-
sponsible for the initial inspection of fire hazards in two
hundred and thirty-six Arkansas hotels, with one hundred
and thirty-two of these hotels having a re-inspection. This
hotel inspection program has resulted in unusual coopera-
tion on the part of the hotel owners and the Arkansas Hotel
Association, and at least 85% of the hotel owners have
removed fire hazards and installed exit and escape facilities
and alarm systems. The Fire Marshal’s office has accom-
plished the following investigatioks and inspections other
than those above mentioned:

Arson Investigations . 13
General Inspections ... . 23
Theatres - 51
Night Clubs 14
Colleges and Universities ... 7
Public Schools . 30

Twenty-one of the fires investigated were definitely
determined to be of incendiary origin. Six persons were
convicted of arson; one hotel operator was convicted and
fined for unsafe premises and Chancery Court proceedings
were successfully prosecuted against one theatre owner
which resulted in an injunction against the further opera-
tion of the theatre due to unsafe and hazardous conditions.
This Department has also cooperated with several Ark-
ansas towns in assisting them in the establishment of and
the improvement of their municipal fire departments.

This Department is endeavoring to courteously and ef-
ficiently serve the citizenship of this State and to make
available for their insurance needs companies of sound
management and financial structure. We sincerely ap-
preciate your interest and cooperation in the work of this
Department and wish to assure you of our continued efforts
to serve in a courteous and efficient manner the people of
this State.

Respectfully submitted
JACK G. McKENZIE

Insurance Commissioner
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FINANCIAL STATEMENT
1946

Receipts of the Department, itemized below,
for the Calendar Year 1946 $1,183,556.16

Source Allocation Amount

... General Revenue ... $814,516.94

Sanitation Fund . 112,061.60

Firemen's Pension . 75,598.83

Workmen's Compensation 68,894.79

Fees, Agents’ Licenses.. _.General Revenue ... 38,758.00
All Other ... General Revenue . . 6,015.00 $1,115,906.16
Franchise Tax paid by Insurance Companies direct
to State Treasurer 67,650.00

§1,183,556.16

Premium Tax...

Disbursements of the Department, jitemized below,

for the Calendar Year 1846.. - $33,781.21
Salaries $ 24,462.50
Travel Expense ... 5,869.37
Maintenance . 3,449.34

$ 33,781.21

UNDERWRITING PROFIT REPORT

Stock Fire Insurance Companies are required ifo make reports as to
premiums earned, and losses and expenses incurred in Arkansas, December
31, each year, for the previous five years—see tabulation below:

Underwriting Expense Loss
Protit or Loss  Ratio 4, Ratio ¢
1931-1935 Loss - N 44.5 56.2
1932-1936 Profit 4.5 46.6 49.
1933-1937 Profit (Reduction ordered) . 8.75 49.3 42.2
1934-1938 Profit (Reduction ordered) ... 10.53 49.2 40.1
1935-1939 Profit (Reduction continued) .. 9.2 48.6 421
1936-1940 Profit (Reduction continued) 5. 47.53 47.4
1937-1941 Profit (Reduction continued) .. 6.30 48.1 45.5
1938-1942 Profit (Reduction continued) .. 5.00 48.72 46.31
1939-1943 Profit (Reduction ordered) .. 7.69 47.12 45.18
1940-1944 Profit (Reduction ordered) .. 5.38 46.15 48.47
1941-1945 Profit (Reduction ordered) ..o 8.36 46.78 44.84
1942-1946 Profit (Reduction ordered
and continued) . . 9.94 46.43 43.62

Under Pope’s Digest, Section 7730, the companies are allowed a 5% undér—
writing profit on business done. On profits shown above, this 5% should be
deducted to get excess profit, if any.
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INSURANCE COMPANY DEVELOPMENTS IN
ABKANSAS FOR THE YEAR 1946

FIRE INSURANCE COMPANIES ADMITTED:

Arkansas Farmers Mutual Fire Insurance Company,
Little Rock, Arkansas, September 26, 1946.

Automobile Mutual Insurance Company of America,
Providence, R. 1., April 2, 1946.

Employers Mutual Fire Insurance Company, Wausau,
Wisconsin, April 6, 1946.

Farmers Mutual Hail Insurance Company of Towa, Des
Moines, Iowa, March 14, 1946,

Kansas City Fire & Marine Insurance Company, Kansas
City, Missouri, August 14, 1946,

Louisville Fire & Marine Insurance Company, Inc,
Louisville, Kentucky, January 1, 1946.

Merchants Fire Assurance Corporation of New York,
New York, N. Y., July 1, 1946.

Merrimack Mutual Fire Insurance Company, Andover,
Mass., January 1, 1946,

Planet Imsurance Company, Detroit, Michigan, March
19, 1946. ‘

Resolute Fire Insurance Company, Providence, Rhode
Island, September 17, 1946.

Seaboard Fire & Marine Insurance Company of New
York, New York, N. Y., November 13, 1946.

Surety Fire Insurance Company, New York, N. Y,
January 22, 1946.

Yorkshire Insurance Company, Lid., York, England,
New York, August 30, 1946.

MISCELLANEOUS CASUALTY COMPANIES
ADMITTED:

Factory Mutual Liability Insurance Company of Amer-
ica, Providence, Rhode Island, April 2, 1946.

John Marshall Insurance Company, Chicago, Illinois,
October 21, 1946.
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Service Casualty Company of New York, New York,
N. Y, January 24, 1946,

United National Indemnity Company, Hartford, Conn.,
April 23, 1946.

Western Surety Company, Sioux Falls, S. D., September
11, 1946.

LIFE INSURANCE COMPANIES ADMITTED:

American Hospital & Life Insurance Company, San An-
tonio, Texas, March 19, 1946.

Lincoln Income Life Insurance Company, Louisville,
Kentucky, March 7, 1946.

Standard Life Insurance Company, Indianapolis, In-
diana, April 1, 1946.

OTHER DEVELOPMENTS IN ARKANSAS
DURING 1946:

Southern National Insurance Company of Little Rock,
Arkansas, on December 10, 1946, converted to Capital Stock
Legal Reserve, writing Life, Accident and Health Insurance.

Cotton States Life Insurance Company, West Memphis,
Arkansas, organized and commenced business as Legal Re-
serve Mutual Life, Health and Accident Company, August
16, 1946.

Industrial Life and Health Insurance Company, Atlanta,
Georgia, changed name to Life Insurance Company of
Georgla on Ma§ 26, 1947.

COMPANIES WITHDRAWING:

National Security Insurance Company, Omaha, Ne-
braska, and Philadelphia, reinsured by Philadelphia Fire
and Marine Insurance Company on January 1, 1946,

Central Insurance Company, Baltimore and Philadel-
phia, reinsured by Philadelphia Fire and Marine Insurance
Company, January 1, 1946.

First American Fire Insurance Company, 80 Maiden
Lane, New York, and Maryland Insurance Company, 80
Maiden Lane, New York, having merged with the Niagara
PFire in the America Fore Group, withdrew as of March 1,
1946.



ARKANSAS INSURANCE REPORT, 1946 9

Security National Fire Insurance Company of Galves-
ton and Dallas, Texas, withdrew as of March 1, 1946.

NUMBER OF COMPANIES LICENSED:

There are 439 Insurance Companies of all classes li-
censed to transact business in Arkansas, as follows:

Fire and Marine Stock and Mutual ... _ 197
Fire and Marine Stock Reinsurance ... 10
Reciprocal Exchanges e 18
Life, Liegal Reserve ... oo 76
Life, Stipulated Premivm ... _ 8
Assessment . 6
Miscellaneous Casualty Stock and Mutual . 97
Fraternal — White i 24
Fraternal — Colored ... ... 3
439

Farmers Mutual Aid Associations
(no license required) . ... 15
Total Companies—all classes . . .71—5—;

FIREMEN'S RELIEF AND PENSION FUND TAX

In accordance with Act 491 of 1921, the Firemen’'s Relief and Pension
Fund tax has been computed and deposited in the State Treasury.. The sum
of $107,233.48 was credited to this fund which, after deducting $1,880.41 as its
pro rata contribution to the General Revenue Fund as provided as Act 311
of 1945, the sum of $105,353.07 was left for distribution among the qualified
cities and towns.

Since the current appropriation is limited to $75,000.00 (Section 1, Act
423 of 1943) a transfer of $30,353.07 has been approved to balance the total
vouchers drawn and enable us to disburse all available funds in the
account.
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. Premiums - Net Payable
' 1 (207) Tax | Less $1880.41

Cljty or Town Collected % (2%) Tax Tra Rata Ded. Citles & Towns
Alma .. $ 13,798 $ 137.98 $ 2.28 $ 135.70
Altheimer. 9,504 95.04 1.62 93.42
Arkadelphia 11,227 1, 112 27 19.42 1,082.85
Arkansas Cit, .837 8.37 1.40 86.97
Ashdown 33,021 330 21 4.62 325.59
Atkins.. 22,060 220.60 3.84 216.76
Augusta. 33,708 337.08 4.75 332.33
Bald Kno k 168.34 2.16 166.18
Batesville. 116,487 1,164.87 20.30 1,144.57
8,872 88.72 1.42 87.30
Beebe 15,584 155.84 2.28 153.56
Benton.... 67,232 672.32 12.04 660.28
Bentonville 42,694 426.94 741 419.53
Berryville 31,375 313.75 4.28 300.47
Blytheville 296,927 2,969.27 54.66 2,914.61
Booneville 23,470 234.70 4.13 230.57
Brinkley. ..o 40,905 409.05 7.08 401.97
13,200 132.00 2.18 129.82
5,16 51.60 .88 50.72
170,893 1,708.93 29.75 1,679.18
28,207 282.07 3.88 278.19
12,845 128.45 2.13 126.32
Clarendon 20,572 205.72 3.54 202,18
Clarksville .. 58,588 585.88 10.38 575.52
Conway.. 84,25 842.58 14.68 827.90
Corning . 27,195 271.95 4.33 267.62
Cotton Plant.. 24,278 242.78 3.66 239.12
Crawfordsville. 25,017 250.17 4.36 245.81
Crossett.__. 15,860, 158.60 2.60 156.00
Dardanelle 16,154 161.54 2.61 158.93
DeQueen 43,142/ 431.42 7.58 423.84
Dermott. 75,626 756,28 13.13 743.11
12,057 120.57 2.10 118.47
4,415 44.15 0 43.45
63,488 634.88 11.2 623.68
39,135 391.35 6.94] 384.41
75,584 755.84 13.14 742.70
224,527 2,245.27 -39.23 2,206.04
41,405 414.05 7.02 407.03
72,778 727.78 13.06 T14.72
34,395 343.95 4.68 339.27
260,611 2,606.11 47.62 2,558.49
87,7917 877.97 15.60 862.37
¥ 144,666 1,446.66 22.30 1,424.36
Fort Smith. 757,060 7,570.60 133.50 7,437.10
Glenwood 26,868 268.68 4.40 264.28
Gravette . 9,156 91.56 1.57 89.99
Green Forest 12,582 125.82 2.18 123.64
Greenwood 10,833 108.33 1.90 106.43
Gurdon .. 27,502, 275.02 4.80 270.22
Hamburg 49,519 495.19 8.67 486.52
Haryisburg . 31,858 318.59 4.57 314.02
Harrison..... 75,865 758.65 13.23 745.42
Heber Springs 29,451 294.51 5.17 269.34
Helena.......... 321,697 3.216.97 54.27 3.162.70
Holly Grove. 13,115 131.15 2.29 128.86
Hope .. - 152,042 1,520.42 24.60 1,495.82
Hot Sprmgs - 431,723 4,317.23 75.58 4,241.65

Hughes ... 20,433 204.33 3 2007
Humphrey 3,414 34.14 33.59
Jonesboro 376,602, 3,766.02 3,702.13
Judsonia 12,782 127.82 125.61
Lake Cit L7 55.79 54.85
Lake Villa 35,010 350.10 344.97
Leachville.. 35,157 351.57 346.43
Lepanto .. 17,880 178.80 176.23
Lewigville 12,907 128.07 126.78
Lincoln 3,74 37.40 36.49
Little Roc 1,933,624 19,336.24 18,977.00
Lonoke.. 20,89 208.90 205.26
Luxora 7,975 79.75 8.35
MceCrory 23,495 234.95 232.66
McGehee . 62,882 -628.82 617.63
Magnolia.. 103,996, 1,039.96 1,021.70
Malvern... 100,001 98251

1,000.01}
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. Premiums ) P Less b Net Payable
- : 1, (267) Tax ! >
City or Town Collected e (29) Tax { I'vo Ratn Ded. " Cities & Towns
Mammoth Spring............ $ 5,710 5 57.10 5 101 $ 56.09
Manila 18,370 183.70 3.4 180.53
Mansfield . 8,065, 80. 1.40 79.15
Marianna 129,390 22.55 1,271.51
i 21,077 3.68 207.09
38,802 6.85 381.17
7115 141 76.34
13 675 2.38 134.37
.’.1,900 3.85 215.65
73,010 13.13 716.97
Morrilton . 106,342 18.55 1,044.67
Monticello . 62,735 10.92 516,43
Mountain View. 2,020 .35 19.85
Mulberry... 7,370 1.26 72.44
Murfreesboro . 10,983 1.50 107.95
Nashville . 75,818 13.68 744.48
Newport. 115,368 20.18 1,133.50
Noxth Little Rock . 259,216 48.29 2,543.87
Osceola... 143,600 25.18 1,410.87
Ozark...... 20,192 3.52 198.40
Paragould. 99,015 17.32 972.83
Paris ... 44,266 777 434.89
Parkin 21,783 3.80 214.03
Piggott 31,330 114 31241
Pine Blu 535,180 98.63 5,253.17
Pocahontas 41,020 7.18 403.02
Portland . 17,705 1.2 75.80
Prairie Gr 5,687 1.17 65.70
Prescott; 67,446 11.82 662.58
Rector . 23,086 4.9, 226.56
Rogers ... 89,718 15.6 881.56
Russellville 96,655 17.4 949.13
Searcy ... 103,780 18.18 1,019.65
Sheridan 18,200 3.1: 178.83
Siloam Springs 54,868 9§? 539.00
Smackover... 16,115 2.8 158.34
Springdale 70,766 2.4 695.20
Stamps 15,700 2.8 154.35
Star City. 18,213 3.13 179.00
Stephens._. 5,370 80 52.80
Stuttgart_. 98,335 17.% 966.20
Texarkana 305,035 58.3. 2,994.00
Tillar..... 453 87 54.39
Van Buren 43,893 7.72 431.21
Waldo... 15,025 2.63 147.62
‘Waldron 33,040 4.73 325.67
Walnut Ridge 60,506 10.59 594.47
Warren... 100,544 17.8: 987.83
West Helena . 54,337 0.4% 533.89
West \/Iemphxs 138,521 18.21 1,367.00
60,195 11.51 580.44
TOTALS oo | $10,723,348]  $107,233.48 $1,880.41]  $105,353.07
STATEMENT

Gross Deposits—1%

(29%) $10,723,348

Less Pro Rata Deduction for General Revenue Fund

as provided by Act 311 of 1945

Net Payable to Cities and Towns
1, Act 245 of 1945)
By Transfer from 641-611-47L.M

Appropriation (Sec.

$107,253.48

1,880.41

$ 75,000.00

$105,353.07

30,353.07

$105,353.07
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