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;Tune 1, 1948

Honorable Ben Laney
Governor of Arkansas
State: Capitol Building
Little Rock, Arkansas -

My Dear Governor:

I am pleased to submit to you the Sixty-Seventh
Annual Report of the State Insurance Department, giving
information and statistics as to the activity of this Depart-
ment for the preceding calendar year 1947. This report
gives a condensed financial statement of the business
transacted by all insurance companies, foreign and do-
mestic, authorized to transact business in the State of
Arkansas during the year 1947.

Collection

The amount collected by this Department in taxes
and fees during the period for which this report is sub-
mitted was $1,353,422.72. This was paid into the State
Treasury as required by law and allocated as follows:
General Revenue Fund $935,425.05; Sanitation = Fund
$121,217.95; Firemen’s Relief and Pension Fund $107,233.48;
Workmen’s Compensation Fund (not including taxes paid
- by self insurers to the Commission) $63,479.94.  In addition
to the above $70,200.00 in Franchise Tax on insurance
companies was paid direct to the State Treasurer by the
companies licensed by this Department. ‘

Legislation s

The 1947 General Assembly passed several Bills affect-
ing the duties and power of the Insurance Department.
Act No. 50 and Act No. 116 applying to fire insurance and -
casualty insurance respectively, gave to this Department
* supervision of rates and rate making that the Department
had not had heretofore. Act 385 requires all taxicabs
_ operating in the State of Arkansas to carry liability in-
surance in cerain amounts, or to give bond to protect the
interest of the public. '

Other legislation was passed but the three Acts spééi~
fically mentioned have increased the work and duties of
 this Department considerably and has necessitated the
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employment of additional personnel. These Acts have
been received well by the insurance public and the in-
surance fraternity and this Department is receiving the
coperation of all in their administration.

Fire Insurance

The fire insurance losses in Arkansas though continuing
to remain below the national average, which they have
done for the past several years, are definitely on the in-
crease.  The loss and expense ratio, as shown elsewhere in
this report, for the five year period 1943-1947, inclusive,
shows an underwriting profit on the fire insurance busi-
ness of less than one percent (1%) in excess of the amount
permitted by statute. This small amount of excess profit
does not justify or warrant an adjustment in fire in-
surance rates and this is significantly a fact due to the
upward trend of fire losses. In 1947 seven cities and
towns improved their classification and by so doing the fire
rates in these particular cities and towns were reduced
approximately $35,000.00 annually. -

Workmen's Compensation

The premium income for Workmen’s Compensation
Insurance discloses a substantial increase over 1946. This
Increase is primarily attributed to the industrial develop-
ment of Arkansas and the construction work that is being
performed. The $5,940,406.00 of Workmen’s Compensation
‘premiums in 1947 was almost two million dollars more
than was collected in 1946 and was approximately a
half million dollars more than was collected in 1944,
which was the peak year for Workmen’s Compensation
Arkansas due primarily to the war industries operating
here.

In accordance with the standard countrywide rate
making procedure approved by the National “Association
of Insurance Commissioners, and adopted and approved
by Arkansas, Workmen’s Compensation rates were re-
“duced an average of 12%, effective June 1, 1948. 'This
~average reduction affected the various classifications
_differently ‘as it has in the past . Some classifications
have no changes in rate, some are decreased more than
12% and a slight increase is shown in a few classifi-
~cations. These classification changes have been based on
the experience developed within the individual classifica-
tions. «

 Because of the “escalator” provisions = of the Work-
- men’s Compensation Act with respect to benefits pay-
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able for disability from silicosis, there has been a 10%
increase in the occupational disease element for classifi-
cations carrying a specific loading for silicosis and as-
bestosis. ‘ : : T

' Automobiles

In April 1948, the automobile bodily injury and prop-
erty damage rates for private passenger cars were increased
due to the adverse experience as shown by the carriers of
this type of insurance. An average increase of 6.4% for

bodily injury and 8.9% for property damage was approved

applicable to private passenger cars. A 10% rate re-
duction in the bodily injury rates applicable to commer-
cial motor vehicles was approved at the same time.

. Due to the enactment of Act 385 of 1947 requiring
taxicabs operating in Arkansas to carry liability insurance,
it became necessary for the Insurance Department to -
form the Arkansas Automobile Assigned Risk Plan. This
necessity grew out of the fact that the operators of taxi-
cabs were unable to secure the coverage that the law re-
“quired them to have. The Arkansas Automobile Assigned
" Risk Plan is a voluntary plan for granting automobile
bodily injury and property damage insurance to risks
who are in good faith entitled to insurance coverage but
are unable to secure .it for themselves.

Fire Marshal’s Division

During the year 1947 arson has shown an increase and
the members of the Fire Marshal’s Division have been
ouite active in the investigation of suspicious fires and
the inspection of public buildings. ,

During this period 140 investigations have been made
on real and personal property and automobiles. There
have been 34 convictions, = or confessions,: whic¢h more
than doubles the record of convictions during any like
period resulting from investigations cooperated in by
this Department. This splendid record of arson investi-
gations and confessions has been made possible by the
splendid cooperation of the Fire Marshal’s office with the
Sheriffs. Prosecuting Attorneys, City Officials. members
of the State Police and others who are primarily charged
with such duties.

Inspections have been made of 278 buildings. These
inspections primarily concern theatres, public and private
schools. hotels, child caring institutions, college dormi-
tories, hospitals, night clubs and auditoriums. Many glar-
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ing hazards have been found and ordered rémoved. This
division has also cooperated with civic clubs, fire preven-
tion associations, the State Rolice training school and other
organizations in lending its assistance to bringing to the
citizens of this state the tremendous loss of lives and prop-
erty taken as a toll by careless and needless fires.

Conclusionf

. In keeping with your leadership this Department is
endeavoring to serve efficiently and courteously the citi-
zens of our State. We are also continuing our efforts to
do our utmost to protect the citizenship of Arkansas
against “fly by night” and unauthorized companies who
cannot or will not comply with the insurance laws of our
state. R ,

- This Department sincerely appreciates your coopera-
tion in every phase of its work and wishes to assure you
of our continued efforts to serve well and in a courteous

and efficient manner the people of Arkansas.

7 Respectfully submitted Tt
 JACK G. McKENZIE =
- : Inrsliran’ce’ Comrmssmner
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FINANCIAL STATEMENT

Receipts of the Department, itemized below. Rl N -
for. the Calendar Yaar 1947 : . $1,353,422.72

Source S5 AVecatton 2Tl Amount.
Premium Tax iEi T General Revenue Ll $935,425.05
o Sanitation’ Fundi. 1 121,217.95
Firemen’s : Pension ... 107,233.48 " .
: Workmen's - Comp.. 63,479.94 -
Fees, Agents’ Licenses ... Geéneral  Revenue . ... .. 49,142.00
All: Other o0 < General © Revenue .. ... 6,724.30-$1,283,222.72 -
Franchxse Tax paid by Insurance Companies direct to S : .
State . Treasurer : 10,200.00
: $1,353,422.72
Disbursements of the Department. nermxed below; '
for the Calendar  Year 1947 i . 39,178.41
Salaries : $28,174.92
Travel ' Expense . . NSRRI R = 5,207.94 7
Maintenance 5,705.55
: . $39,178.41

UNDERWRITING PROFIT REPORT

Stock Fire Insurance Companies are required. to-make reports as to
pemiums. earned: and losses and expenses. incurred in -Arkansas, December;
: 31 each year, for the previous years—see tabulation below:’

< “Underwriting ~ Expense ' Loss
Profif or Loss. Ratio % . Ratio %

1931-1935 Loss . : i 7445 562
1932-1936 Profit ; S4B 46.6 149,
1933-1937 Profit' (Reduction Ordered) ... 8.75 49.3 42.2
1934-1938  Profit (Reduction Ordered) ... ... 10530 49.8 0 400
1935-1839  Profit- (Reduction’ continued) 9.2 4860 0421
1986-1940 Profit’ (Reduction continued) _. -E 41530 0 414

1937-1941" Profit (Reduction continued) ... - 6.30 Taga 45.5

1938-1942° Profit (Reduction' continued) 5.00 48.72 46.31
1939-1943: -Profit - (Reduction ordered).. .. - 1.68 471200 4518
1940-1944  Profit (Reduction ordered)’' ... 5.38 4615 - 4847
1 1941-1945 Profit (Reduction ordered) .. 8.36 46787 e
1942-1946 Profit (Reduction: ordered ) PR TR

and '’ continued) LT 904 4643 . 43.62°
194321947 Profit (Reducnon ordered PR S :

and "~ continued) .. 5.91 48.32 45.77

Under - Pope's " Digest, - Secnon 7730, + the: compames are allowed a 5%k
underwrmng profit ‘on’ business done.. On. profits shown above, this 3%
should be deducted to. get excess profit, if any. )
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INSURANCE COMPANY DEVELOPMENTS IN
ARKANSAS FOR THE YEAR 1947

Fire Insurance Companies Admitted Date

Northern Insurance Company of New York,
83 Maiden Lane, New York 7,
New York . March -7, 1947 -

Houston Fire & Casualty Ins. Co., _ ‘ S
Fort Worth, Texas April 2,:1947

United Benefit Fire Insurance Company,
- Omaha, Nebraska : April 9,.1947

Merchants and Manufacturers Insurance Company of
New York, New York April 127 1947

Farmers Home Mutual Fire Ins. Co.,
Paragould, Ark. Converted to Legal Reserve
company : July 1, 1947

American Union Insurance Company of New York,
- Hartford 2, Connect1cut June 9, 1947

American Exchange Underwriters, : ,
New York, New York .. e December 16, 1947

Fireproof Sprinklers Underwriters, =
New York 16 New York ... . December 16,1947

Metropohtan Inter-Insurers , ; :
‘New York 16, New York . December 16, 1947

stcellaneous Casualty Compames , ' , ,
Admitted: ; ) Date

Southwest Casualty Insurance Company,
Fayettevﬂle, Arkansas . oo —-January 28, 1947

Great Central Mutual Insurance Company, :
. Peoria, Ilinois February 14, 1947'

The Century Indemnity Company,
Hartford, Connecticut March 24, 1947

American General Insurance Company,
Houston 2, Texas May 19, 1947

Title Guarantee and Trust Company, ‘
Baltimore 2, Maryland August 5, 1947
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Combined Insurance Company of America, '
Philadelphia & Ex-Office, Chicago, I1l.__. August 7, 1947

Marathon Insurance Company, o
Dallas, Texas September 8, 1947

Tri-State Casualty Insurance Company,
Tulsa 1, Oklahoma : September 26, 1947
Southern Farm Bureau Casualty Insurance Company, . .
Jackson, Mississippi October 6, 1947
American Motorists Insurance Company, :
Chicago 40, Illinois ... December 31, 1947
k 1Li\f§ Insurance Companies Admitted: Date

Southern Farm Bureau Life Insurance Company,
Jackson, Mississippi January 6, 1947

Conhecticut Mutual Life Insurance Company,
-Hartford 15, Connecticut April 2, 1947

Mutual Benefit Life Insurance’ Company,
Newark 1, New Jersey August 11, 1947

Anchor Life Insurance Company,
Hot Springs, Arkansas: Name changed
September 5, 1947, to Merchants Life . ;
and Accident Company ...l September 8, 1947

United Insurance Company, S
Chicago 186, Illinois : September 8, 1947

Bahkers Life Company, ; ‘ e
. Des:Moines 7, Towa ... September 19, 1947

Union Mutual Life Insurance Company,: i :
Portland 6, Maine : September 19, 1947

Reserve Estate Life Insurance Company,
Stipulated Premium-Plan, ,
Rogers, Arkansas September 25, 1947

American Standard Life Insurance Company,
Stipulated Premium Plan,
Little Rock, Arkansas ..o October 15, 1947

State Mutual Life Assurance Company,
Worcester, Massachusetts ... December 16, 1947
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.Insurance Companies Licensed in Arkansas of All Classes
. at December 31, 1947

Stock Fire Insurance Companies, direct writers. . 183
‘Mutual Fire Insurance Companies, direct writers . ... 25
~ Stock Fire Reinsurance Companies 10
Legal Reserve Life Insurance Companies; A & H_____ 86
Monument Insurance Company 1
Stipulated Premium Plan Life, A & H 9
Assessment Companies, Life, A & H 6
Fraternal Insurance Societies, Life, A & H___ - 27
Stock Miscellaneous Casualty Insurance Companies ... 92
Mutual Miscellaneous Casualty Insurance Companies 13
Reciprocal or Inter-Insurance Exchanges, Fire._ . . . 12

‘Reciprocal on Inter-Insurance Exchanges, :
Miscellaneous ‘Casualty -8
473

Farmers Mutual Aid Associations = :

-(No "license ‘required) 15

Total Companies Operating L 488

Companies Withdrawing:

Massachusetts Protective Life Assurance Company
‘merged with The Paul Revere Life Insurance Company on
‘October 17, 1947, business continued under the latter name.

Firemen'’s Relief and Pension Fund Tax

In accordance with ‘Act 4981 of 1921, the Firemen’s Relief and Pension
Fund Tax has been computed ‘and deposited in the State Treasury.  ‘The
-sum. of $131,783.23 ‘was .credited -to this fund which, ‘after deducting $3,953.49
as_its ‘pro rata contribution to ‘the General Revenue Fund as provided as
Act 311 of 1945 and $32,829.74 on account of Appropriation Limitations, the
full appropriation . limit ~of '$95,000.00 ‘was : distributed * among ' the qualified
‘cities and towns. :

Since the current appropriation is limited ‘to $95,000.00 (Section 1, ‘Act
274 of 1947) the balance of $32,820.74 ‘will ‘be included in the next annual
distribution -as far as. appropriation permits.
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Premiums TLess $3953.49 Deduct Net Payable
Cityor-Town Collected L (244 ) Tax Pro Rata Dedi Appropriation: Cltfes &’rowns
i ; o Limitation
Almail s $:14,833 3 148.33 $ 4.45 $.036.95 $ 106 93
Altheimer .. 10,699 106.99 3.21 : 26.65 T3
rArkadelphiac 108,527 1,095.27 32.86 272.83 789.58
‘Arkansas City 5,789 57.89 1.74 14.42 41.7
Ashdown . 33,090 330.90 9.93 82.42 238.55
AtKins . 32,169 321.69 9.65 80,13 23191
Augusta . 35,995 358.95 10.80 89.66 259.48
Bald Knob" 17,955 179.55 5.38 44.73 129.44
Batesville . 147,504 1,475.04 44.25 367.43 1,063.36
Bearden 11,555 115.55 3.47 28.78 83.3
Beebe 14,617 146.17 4.39 36.41 105.37
Benion: .. 80,087 800.67 24.02 199.45 577.20
Benionville . 60,187 601.87 18.05 149.93 433.
Herryville 26,133 261.33 7.84 65.10 188.39
:Blytheville 355,397 3.553.97 100.62 835.47 2,417.88
. Booneville 9,187 381.87 11,76 97.61 282.5
Brinkley 56,669 566.69 17.00 14116 408,53
Caboti i 19,164 191.64 5.75 47.74 138.15
CalicoRock:. 8,164 81.64 245 20.34 58.85
Camden . 192,100 1,921.00 57.63 478.52 1,384.85
Carlisle ... 21,804 218.04 6.54 54.31 157.19
Charlestor: 15,685 156.85 4.71 39.07 113.07
Clarendon - 21,123 277.25 8.32 69.06 199.87
Clarksville 83,562 655.62 19.67 163.31 472.64
Conway .. 99,276 992.76 29.78 247.30 715.68
Corning: .. 34,191 341.91 10.26 85.17 24648
Cotton Plant & 25,252 252.52 7.58 1 62.90 82.!
Crawfordsville 48,435 484.35 14,53 120.65 349.17
Crossett: o 21,922 219.22 6.58 54.61 158.03
Dardanelle 19,788 197.88 5.94 49,29 142.65
DeQueen .. 48,725 487.25 14.62 121.37 351.26
Dermott . 79,474 794.74 23.84 197.97 572.93
Des Arc 51 18142 5.44 45.19 130.79
DeValls Bluff 4,302 43.02 1.29 10.72 31.01
DeWitt . 68,202 682.02 20.46 169.89 491.67
Dumas 47,103 471.03 14.13 117.33 339.57
Barle . 98,075 980.75 29.42 244.31 707.02
El'Dorado . 269,232 2,692.32 8077 670.66 1,940.89
England:. 50,520 505.20 15.16 125.84 364.20
Eudora . - 70,663 706.53 21,19 176.00 509.34
Eureka Springs. 44,200 442.00 13.26 110.10 318.64
Fayetteville 289,740 2,897.40 86.92 721,74 2,088.74
Fordyce .. - 91,763 917.63 27.53 228.58 661.
Forrest City 208,663 2,086.63 62.60 519.78 1,504.25
Fort Smith 853,219 8,532.19 255.96 2,125.37 6,150.86
Glenwood: 28,946 289.46 8.89 72,10 208.67
Gravette ... 11,806 118.06 3.54 29.41 85.1
Green Forest: 15,064 150.64 452 37.52 108.60
Greenwood 27,6117 276.17 8.29 68.79 198.09
Gurdon 32,638 326.38 9.79 81.30
Hamburg: 63,375 633.75 19.01 157.87 456.87
Harrisburg . 45,894 458.94 1397 114.32 330.85
Harrison:. i 104,254 1,042.54 31.27 259.70 751.57
Heber Springs 36,304 365.04 10.95 90.93 263.16
Helena g 288,695 2,886.95 86.61 719,14 2,081.20
Hoﬂy Grove. 17,794 177.94 5.34 4432 128.28
Hop: 173,873 1,738.73 52,16 433.12 1,253.45
: Hot Sprmgs 620,562 6,205.62 186.26 1,548.35 4,471.01
Hughes . 29,080 290.80 8.712 72.44 200.64
Huniphirey ,160 51.60 1.55 12.85 37.20
Jonesboro 364,475 3,644.75 109.34 907.91 2,627.50
Judsonia 13,638 136.3 4.09 33.97 98.32
Lake City: 11,355 113.55 3.40 28.29 81.86
Lake Villag 36,628 366.28 10.99 91.24 1 264.05
Leachville 42,004 420.04 12.60 104.63 302.81
« Liepanto i 39,684 396.54 11.91 98.85 286.08
Lewisville 25,237 25237 7.57 62.87 181.93
Lincoln il 4,1 41.09 1. 10.24 29,
- Little Rock 2,577,968 25,119.68 773.39 6,421.72 18,584.57
v Lonoke 25,36 253.6 7.61 63.17 182.82
Luxora 9,754 97.54 2.92 2430 70.32
MeCrory. 19,058 190.58 512 47.47 137.38
MeGehee. ,85 828.51 24,81 206.38 597.27
Magrolia 128,399 1,283.99 38.52 319.84 925.63
Malvern 120,481 1,204.81 36.14 300.12 868.55
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3 ; : Deduct R
~City ot “Town Premiums 14 (29 ) Wax:| Tess 33953‘%’3}Am)ropriation Net Payable
Collected 1Pro Hata-Ded. Limitation ~{Cities & Towns
Mammoth Spring .. 7,214 72,14 218 17.97 52,01
Manila. . 29,141 291.41 8.74 72,59 210.08.
Mansfield 8,235 82,35 247 2051 59,37
Marianna. 113,347 1,133.47 34.00 282.35 817.12
Narion 22,978 228.78 6.89 57.24 165.65
Marked Tree. 58,666 586.66 17.60 146.14 422.92
Marmaduke . 10,240 102.40 3.07 25,51 73.82
Marshall . 19,565 195.65 5.87 48.74 141.04
Marvell . 24,505 245.08 7.35 61.04 176.66
Mena i 92,176 921.78 27.65 229.61 664.50
Morrilton 132,920 1,329.20 39,88 331.10, 958.22
Monticello - 71,480 714.80 21.42 177.88° 51478
Mountain V 4,678 48.78 1:40 11.85 33.73
Mulberry. .. 7,863 78.63 2.36 19.59 56.68
Murfreesboro B 18,139 181.33 5.44 45.19 130.76
Nashvﬂle 80,560 905.60 27.17 225.58 652.85
Newport - 140,546 1,405.46 42.16 350.10 1,013.20
North Little Rock . 350,098 3,500.98 105.03 872.09 2,523.86
193,502 1,935.02 58.05 482.01 1,394.96
28,224 282.24 8.46 70.31 203.47
146,523 1,465.23 43.96 364.99 1,056.28
47,619 476.19 14.28 118.62 343.29
B 26,946 269.46 8.09 67.12 194.25
Piggott. 42,732 427.32 12.82 106.45 308.05
Pine Bluff . 635,588 6,355.88 190.68 1,583.25 4,581.95
Pocahontias 56,623 566.23 16.98 141.05 408.20
Portland ... 8,409 84.59 '2.54 21.07 60.98
Prairie Grove 9,048 90.48 271 22.54 65.23
Prescott - 71,734 777.34 23.32 193.64 560.38
Rector - 30,192 301.92 9.06 75.21 217.65
Rogers ... 95,797 957.97 28.74 238.63 690.60
. Russelhﬂlle 124,207 1,242.07 37.26 309.40 895,41
Searcy .- 128,397 1,283,97 38.52 319.84 925.61
‘Sheridan Z 24,347 243.47 .30 60.65 175.52
.Siloam Sprmgs - 54,663 546.63 16.39 136.12 393.92
. Smackover .. 15,085 150.85 4.52 37.58 108.75
Springdale 83,518 835.18 25.06 208.04 602,08
Stamps 19,783 197.83 5.93 49.28 142,62
Star City 18,069 180.68 5.42 45.01 130.26
Stephens 9,720 97.20 2.92 24,21 70,07
Stuttgart 122,756 1,227.56 36.82 305.79 884.95
Texarkan 389,502 3,895.92 116.88 97047 2,808.57
“iMillar 5,864 58.64 1776 14.61 42.2
Tuckerman 32,272 322.72 9.68 80.39 23265
YVan Buren 51,630 516.30 15.49 128.61 372.20
Waldo ... 23,636 236.36 7.09 58.88 170.39
Waldron . 42,572 425.72 12.717 106.03 306.80
Walnut Ridge 64,984 649.84 19.49 161.88 468,47
S Warren Sl 169,346 1,693.46 50.80 421.84 1,220.82
West Helena 53,293 532.93 15.99 132,75 384.19
West Memphts 189,808 1,398.09 56.94 472.82 1,368.33
Wynne Ll 78,822 788.22 23.65 196.34 68.23
TOTALS .. $13,178,323 $131,783.23 $3,953,49 $32,829.74 $95,000.00
STATEMENT
Gross Deposits ~— 14 (2%) — $13,178,323.00 $131,783.23
Less Pro Rate Deduction for ‘
General ‘Revenue 'Fund ... $° 3,953.49
Less “Appropriation Limitation
payable later date .. lll 2 32,820.74 $36,783.23
Net Payable to Cities & Towns at present ... .. _2.-95,000.00
Appropriation (Sec. 1, Act 274 of 1947)

-$131,783.23
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