State of Arkansas
State Insurance
Department

Report for the Year of 1948


smyrick
Typewritten Text


Page 2
Left Blank Intentionally


smyrick
Typewritten Text
Page 2
Left Blank Intentionally


ARKANSAS INSURANCE REPORT, 1948 3

June 1, 1949

Honorable Sid McMath
Governor of Arkansas
State Capitol Building
Little Rock, Arkansas

My Dear Governor:

I am pleased to submit to you the Sixty-eighth Annual
Report of the State Insurance Department, giving informa-
tion and statistics as to the activity of this Department for
the preceding calendar year 1948. This report gives a con-
densed financial statement of the business transacted by
all insurance companies, foreign and domestic, authorized
to transact business in the State of Arkansas during the
year 1948.

Collection

.. During the period covered by this report the Depart-
" ment collected in taxes and fees a total of $1,545,239.53.
This was paid into the State Treasury as required by law
and allocated as follows: general revenue fund, $1,328,849.87;
firemen’s relief and pension fund, $131,783.23; workmen'’s
compensation fund (not including taxes paid direct by self-
insurors to the Workmen’s Compensation Commission), $84.-
606.43. In addition to the above. insurance companies li-
censed by this Department paid direct to the State Treasury
the sum of $70,550.00 in accordance with our franchise tax
statute.

Legislation

Several important acts were passed by the 1949 General
Assembly affecting the duties and powers of the Insurance
Department. Act No. 58 provides for the examination and
qualifying of agents and solicitors for fire, casualty and
surety insurance companies. Act No. 303, known as the
Fair Trades Practices Act, prohibits unfair methods of com-
petition and unfair and deceptive acts and practices in the
business of insurance. This legislation further increases
the responsibility of the Insurance Commissioner and im-
poses additional duties upon the Department which we are
undertaking to carry out with a small increase in personnel.
Act No. 485 of 1949 requiring all faxicabs operating in the
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State of Arkansas to carry liability insurance in certain
amounts or to give bond to protect the interests of the
public, transferred to the Revenue Department the admin-
istrative duties we had been performing during the past
two years, under Act No. 385 of 1947. It was agreed by the
Revenue Commissioner and myself that better service could
be rendered the interested parties by this change without
in any way affecting the original purpose of the law.

Act 248 of 1949 defines group life insurance, regulating
the writing thereof, and provides for standard provisions
in group life policies. This is an important piece of legis-
lation since, heretofore, we have had no definite statute
on this subject.

Fire Insurance

Under our rating laws, the fire insurance rates are re-
viewed annually to determine if an adjustment in rates is
indicated. Stock fire insurance companies doing business
in this State are allowed under the law an underwriting
profit of 5% based on their experience the 5-year period
next preceding. If an audit of the 5-year report submitted
by the companies reveals an underwriting profit in excess
of 5%, the Commissioner shall have the power to order
such reduction in rates as will reduce the underwriting
profit on fire insurance business thereafter done to 5%.
The loss and expense ratio, as shown elsewhere in this
report for the 5-year period 1944 to 1948 inclusive, shows
an underwriting profit on fire insurance business of 2.02%
in excess of the amount permitted by statute. On the basis
of this information, we are now making the necessary cal-
culation to effect a proper downward adjustment in rates
so that future underwriting profit will be limited to 5%
in accordance with the statutes.

Workmen’s Compensation

The premium income from workmen’s compensation in-
surance continues to increase, in spite of substantial rate
reductions, as a result of increased industrial development
and construction work being carried on in' the State. The
$6,070,013.24 collected in 1948 by workmen’s compensation
carriers represents a new high for this line, approximately
$130,000 more than was collected the previous year. -

The annual rate adjustment effective June 1, 1948, re-
duced compensation rates an average of 12%, but Initiated
Act No. 4 voted on in the 1948 General Election became
effective December 3, 1948, and provides for a substantial
increase in compensation benefits ranging from 12% to
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15%. This called for anocther adjustment in compensation
rates which amounted to an overall increase of 6.6%.

Automobile Insurance

Effective May 2, 1949, automobile bodily injury and
property damage rates for private passenger and commer-
cial cars (excluding class 6) were adjusted on the basis of
the most recent statistical data. The effect of this adjust-
ment in rates is as follows: bodily injury lability rates
were reduced 16.2% on private passenger cars and 15.7%
on commercial vehicles excluding class 6; property damage
rates were increased 12.79% on private passenger cars and
there was no change in the present rate level for commer-
cial cars. This adjustment initiated by the National Bureau
of Casualty Underwriters for its members was followed in
practically the same ratio by members of the Mutual Cas-
uvalty Insurance Rating Bureau and independent carriers
who file direct.

Fire Marshal's Division

During the year 1848 arson has shown no appreciable
increase although the latter months began an era of eco-
nomic uncertainty. 114 investigations of fires of incendiary
origin were made. There were 21 arson convictions.

This department also made 284 inspections of schools,
college dormitories, State institutions, hotels, night clubs,
auditoriums, orphanages and theatres. Safety recommen-
dations were made for elimination of fire and other hazards.
Spot checks on school fire drills were made in many rural
areas.

Co-operation was extended tfo cities and towns with
relation to proper fire equipment and water supply facili-
ties, This department also actively participated in the
International Fire Chiefs Training School, State Fire Pre-
vention programs and civic club meetings.

Information was disseminated to help bring about a
reduction in the loss of lives and property due to careless
and needless fires.

Better results in arson investigation and inspection
have been attained by giving more attention to a program
of obtaining active participation by officers at the local
level. This results also in more widespread supervision
with less State cost. A greater number of local communi-
ties are fire-conscious. '
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Conclusion

In keeping with your leadership this Department is
endeavoring to serve efficiently and courteously the citizens
of our State. We sincerely appreciate your cooperation
and wish to assure you of our continued efforts to serve well

and in a courteous and efficient manner the people of Ark-
ansas.

Respectfully submitted

J. HERBERT GRAVES

Insurance Commissioner
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FINANCIAL STATEMENT
Receipts of the Department, itemized below.
for the Calendar Year 1948 S - e 81,815,788.53
Source Allocation Armount
Premium TaX .ccownnenn. General Revenue .. $1,271,866.87
Firemen’s Pension 131,783.23
. Workmen's Comp. 84,606.43
Fees, Agents’ Licenses . General Revenue .. 49,457.00
All Other .. General Revenue ... 7,526.00 $1,545,239.53
Franchise Tax paid by Insurance Companies direct
10 State TIEASUTEL oo oo caesae s 70,550.00

Disbursements of the Department, itemized below,
for the Calendar Year 1848 .

$32,674.92

Salaries —
Travel Expense 3,523.97
Maintenance 4,365,28

$42,564.17

UNDERWRITING PROFIT REPORT

Stock Fire Insurance Companies are required to make reporis

$1,615,780.53

42,564.17

as to

premiums earned and losses and expenses incurred in Arkansas, December

31, each year, for the previous years—see tabulation below:

Underwriting Expense
Profit or Loss Ratlo %

1931~1935 LosS ... . N 44.5
1932-1936 Profit 4.5 46.6
1933-1937 Profit (Reduction ordered) ... 8.75 49.3
1934-1938 Profit (Reduction ordered) 10.83 49.2
1935-1939 Profit (Reduction continued) 9.2 43.6
1936-1940 Profit (Reduction continued) . 5. 47.53
1937-1941 Profit (Reduction continued) .. 6.30 48.1
1938-1942 Profit (Reduction continued} 5.00 48.72
1939-1943 Profit (Reduction ordered) 7.68 47.12
1940-1944 Profit (Reduction ordered) 5.38 46.15
1941-1945 Profit (Reduction ordered) ... 8.36 46.78
1942-1946 Profit (Reduction ordered

and continued) 9.94 46.43
1943-1947 Profit (Reduction ordered

and continued) S 5.91 48.32
1944-1949 Profit (Reduction ordered

and continued) 7.02 477718

Under Pope’s Digest, Section 7730, the companies are allowed
underwriting profit on business done. On profits shown above, this 5

should be deducted to get excess profit, if any.

Loss
Ratio %

56.2
49.
42.2
40.1
42.1
47.4
45.5
46.31
45.18
48.47
44.84

43.62

45.77

45.18

50
Df’/()

i
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INSURANCE COMPANY DEVELOPMENTS IN
ARKANSAS FCR THE YEAR 1948

Fire Insurance Companies Admitted Date

American Fire Insurance Company,
Galveston, Texas ... April 27, 1948

American Mutual Fire Insurance Company,
Morrilton, Arkansas. Incorporated under

the laws of Arkansas May 11, 1948
Columbia Fire Insurance Conipany, :

Dayton, Ohio ... July 30, 1948
Ohio Insurance Company,

Hamilton, Ohio __ e .. April 19, 1948

Eureka Security Fire & Marine
Insurance Company,
Cincinnati, Ohio .. May 10, 1948

Independent Mutual Fire Insurance Company,
Little Rock, Arkansas. Incorporated
under the laws of Arkansas._ . November 18, 1948
Life Insurance Companies Admitted Date

Massachusetts Mutual Life Insurance Co.
Springfield, Massachusetts

Continental Assurance Company,

2

e March 1, 1948

Chicago, Illinois ... April 29, 1948
Credit Life Insurance Company

Springfield, Ohio e JULY 8, 1948
New England Mutual Life Insurance Co.,

Boston, Massachusetts ... July 12, 1948

North American Life & Casualty Co.,

Minneapolis, Minnesota ... . July 20, 1948

Homesteaders Life Company,
Des Moines, Iowa. Converted from
Fraternal to Legal Reserve basis . J uly 24, 1948

National Life Benefit Company,
Houston, Texas

- July 29, 1948
Bankers Life and Casualty Company,

Chicago, Illinois ..~ August 12, 1948

National Bankers Life Insurance Co.,
Dallas, Texas . . October 7, 1948
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Commonwealth Life and Accident Ins. Co.,
St. Louis, Missouri ... October 25, 1948

Universal Life and Accident Insurance Co,,
Dallas, Texas - November 17, 1948

Professional Insurance Corporation
Life Insurance Company,
Jacksonville, Florida . December 22, 1948

Miscellaneous Casualty Companies

Admitted Date

Great Central Insurance Company ‘

Peoria, Illinois March 31, 1948
Protective Mutual Casualty Insurance Co.,

St. Louis, Missouri May 26, 1948
General Bonding and Insurance Company,

Oklahoma City, Oklahoma . ... October 6, 1948
Southern Hospital Benefit Society (A Fraternal)

Texarkana, Arkansas ... December 20, 1948

WITHDRAWALS AND MERGERS
The following Companies withdrew as of March 1, 1948:

British Foreign Marine Insurance Company, Lid., New
York, N, Y.

Capital Fire Insurance Company of California, San
Francisco, Calif,

Midwestern Fire ard Marine Insurance Company, St.
Louis, Mo.

Pacitic Coast Fire nsurance Company, New York, N. Y.

Thames & Mersev Marine Insurance Co. of Liverpool,
England, New York, N. Y.

William Penn Fire Insurance Company, Philadelphia,
Pennsylvarnia.
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The following Companies merged with the Home Insurance
Company as of June 1, 1948:

Carolina

City of New York

Franklin Fire

Georgia Home (Merger date, June 30, 1948)
Gibraltar Fire & Marine

Homestead Fire

National Liberty

New Brunswick Fire

Paul Revere Fire

The Emmeco Insurance Company merged with the
American Equitable Assurance Company of New York as
of December 1, 1948.

The Richmond Insurance Company of New York merged
with the Westchester Fire Insurance Company as of No-
vember 23, 1948.

The Great Central Mutual Insurance Company merged
with the Great Central Insurance Company as of March 1,
1948.
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Insurance Companies Licensed in Arkansas of All Classes
at December 31, 1948

Stock Fire Insurance Companies, direct writers. .. 167
Mutual Fire Insurance Companies, direct writers ... 28
Stock Fire Reinsurance Companies 10
Legal Reserve Life Insurance Companies, A & H ... 101
Monument Insurance Company . 1
Stipulated Premium Plan Life, A & H .10
Assessment Companies, Life, A & H 7
Fraternal Insurance Societies, Life, A & Hooooooovoe 27
Stock Miscellaneous Casualty Insurance Companies ... 89
Mutual Miscellaneous Casualty Insurance Companies ... 14
Reciprocal or Inter-Insurance Exchanges, Fire ... 12

Reciprocal on Inter-Insurance Exchanges,
Miscellaneous Casualty 9
475

Farmers Mutual Aid Associations
(No license required) 15

Total Companies Operating

Firemen's Relief and Pension Fund Tax .

In accordance with Act 491 of 1921-the Flremen s Relief
and Pension Fund Tax has been computed and “deposited
in the State Treasury i M" = Mg{f IX2e)

A Underf’authonty of appi*oprlatlon Acts 274 of 1947 and
! **éﬁ“’?" of 3:949 the entire 1948 tax -and aetumlated balance

in the fund was paid out to the cities and towns in the fol-
lowing manner: :
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City or Town

Premiums
Collected

1% (295) Tax

Less 39, for

Plus

Gen, Revenue] Aceumulated

Fund

Ralance

Net Yayable
Cities & Towns

Ashdown ...
Atkins .
Augusta .
Bald Knob
Batesville .
Bearden
Beebe .

Benton ..
Bentonville .
Berryville .
Blytheville
Booneville
Brinkley.

Calico Rock.
Camden..
Carlisle...
Charleston
Clarendon
Clarksville
Conway..
Corning
Cotton PI
Crawifordsville..
Crossett ...
Danville
Dardanelle ..
DeQueen .
Dermott.
Des Axc.....
DeValls Bluff
DeWitt .
Dumas.
Earle ...
El Dorado ..
England _
Eudora....
Eureka Springs
Fayetteville
Fordyce ...
Forrest City.
Fort Smith
Glenwood.
Gravette

Holly Grove.
Hope ...
Hot Springs .
Hughes ...
Humphrey.
Jonesboro..
Judsonia.
Lake City...
Lake Village
Leachville.
Lepanto .
Lewisville..
Lincoln....
Little Ro
Lonoke
Luxora.
MeceCrory.
McGehee
Magnolia
Malvern

149 631
144,147

$ 21655

1,496.31
1,441.47

§ 649
4.65
38.53
3.43
12,75
10.56
12.40
6.14
45.50
4.80
6.25
28.70
21.00
9.64
108.09

$ 24701

90.40
31,474.07
390.12
153.71
327.97
1,034.64
1,771.28
1,698.35
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Plus

City or Town Premivms e (290 Tax Accumulated Payable
Collected Salance Cities & Towns
Mamrmoth pr ing |§ 12,196 $  121.96 $ 3.66 $ 17.97 $  136.27
Manila ... - 35,439 354.39 10.63 72.59 416.35
Mansfield . 18,770 187.70 5.63 20.51 202.58
Marianna 123,639 1,256.39 37.69 282.35 1,501.05
Marion . 26,290 262.90 7.89 37.24 312.25
Marked Tree 65,044 630.44 18.51 146.14 777.07
Marmaduke 13,579 135.79 4.07 25.51 157.23
Marvell 39,055 390.55 11.79 61.04 439.80
Marshall ... 23,447 234.47 7.03 48.74 276.18
Mena s 95,286 952.86 28.59 229.61 1,153.88
Morrilton ... 133,954 1,338.54 40.19 331.10 1,630.45
Monticello . 84,175 841.75 25.25 177.88 994,38
Mountain Home 19,242 192.42 5.77 0.00 186.65
Mountain View 8,100 81.00 2.43 11.65 90.22
Mt Ida 8,750 87.50 2.63 0.00 84.87
Mulberry 11,941 119.41 3.58 19.59 13542
Murfreesboro 21,134 211.34 6.34 45.19 250.19
Nashville 93,953 939.53 28.19 225.58 1,136.92
Newport 155,710 1,557.10 46.71 350.10 1,860.49
North Little Rock 359,442 3,594.42 107.83 872.09 4,358.68
Osceola - 195,503 1,955.03 58.65 482.01 2,378.38
Ozark 34,307 343.07 10.29 70.31 '403.09
Paragould 153,212 1,532.12 45.96 364.99 1,851.15
Paris 50,847 508.47 15.25 118.62 611.84
Parkin 37,000 370.00 11.10 67.12 426.02
Piggott 45,600 456.00 13.68 106.45 548.77
Pine Bluff 642,221 6,422.21 192,67 1,383.25 7.812.79
Pocahontas 61,015 610.15 18.30 141.05 732.90
Portland 11,096 110.96 3.38 21.07 128.65
Prairie Grove . 11,674 11674 3.50 2254 135.78
Prescott 80,160 501.60 | 24.04 193.64 971.20
Rector 42,710 427,10 12.81 75.21 489.50
Rogers e 118,540 1,185.40 35.56 238.63 1,388.47
Russellville 128,094 1,280.94 38.43 309.40 1,551.91
Searcy B 132,258 1,322.58 39.68 319.84 1,602.74
Sheridan — 32,629 326.29 9.79 60.65 377.15
Siloam Springs 60,960 609.60 | 18.29 136.12 72743
Smackover . ... . 23,357 233.57 | 7.00 317.58 264.15
Springdale . .. 105,592 1,055.92 31.68 208.04 1,232.28
Stamps 23,255 232.55 6.98 49.28 274.85
Star City 21,275 212,75 6.38 45.01 251.38
Stephens 20,249 202.49 6.07 24,21 220.63
Stuttgart 146,837 1,468.37 44.05 305.79 1,730.11
Texarkana . 391,433 3,914.33 117.42 970.47 4,767.38
Tillar 9,891 98.91 2.97 14.61 110.55
Tuckerman . 32,720 327.20 9.82 80.39 397.77
Van Buren ... ... 56,550 565.50 16.97 128.61 677.14
Waldo . 28,137 281.37 8.44 58.88 331.81
Waldron 45,057 450.57 13.532 106.05 543.10
Walnut Ridge . 80,281 802.81 24.08 161.88 940.61
Warren 171,816 1,718.16 | 51.54 421.84 2,088.46
West Helena 58,340 583.40 | 17.50 132775 €98.65
West Memphis 200, 72 2,007.72 | 60.23 472.82 2,420.31
Wynne . 94 727 947.27 ; 28.42 196.34 1,115.19

| !

TOTALS ... [%14,322,616 $143,226.16 i $4,286.81 $32,829.74 ; $171,759.09
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