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June 1, 1950

Honorable Sid McMath '’
Governor: of Arkansas
State Capitol Building
Little Rock, Arkansas

My dear Governor:

I am pleased to submit to you the 69th Annual Report
of the State Insurance Department.  This report contains
a condensed financial statement:of all insurance compa-
nies authorized in the State of ‘Arkansas and a summary
of business: transacted by them in- this State during the
year 1949.

Collections

During the period covered by this report the Depart-
ment collected in taxes and fees a total of $1,799,018.77.
This was deposited in the State Treasury. as required by
law and allccated as follows:

General Revenue Fund .. $1,488,986.33
Firemen’s Relief & Pension Fund ... 143,226.16
Workmen’s Compensation Fund - 95,606.28

In addition to the above, insurance companies licensed
by this Department paid direct to the State Treasury the
sum of $71,200 in accordance with our franchise tax stat-
ute. = The operating expense of the Department was $53,-
267.42 or 2.96% of our total collections for the year.

Legislation

Several important acts were passed by the 1949 Gen-
eral Assembly  affecting the duties’ and powers. of -the
Insurance Department. Act No. 58 provides for the exam-
ination and ‘qualifying of agents: and  solicitors for fire,
casualty and surety insurance companies..  Act No. 303,
known as the Fair Trades Practices Act, prohibits unfair
methods of competition and unfair and deceptive acts and
practices in the. business of insurance.’ This: legislation
further increases the responsibility of the Insurance Com-
missioner and imposes additional duties upon the Depart-
ment which we are undertaking to carry out with a small
increase in personnel. Act No. 485 of 1949 requiring all
taxicabs operating in the State of Arkansas to carry liabil-



4 ARKANSAS INSURANCE REPORT, 1949

ity insurance in certain amounts or to give bond to protect
the interests of the public, transferred to the Revenue De-
partment the administrative duties we had been perform-
ing during the past two years, under Act No. 385 of 1947.
It was agreed by the Revenue Commissioner and myself
that better service could be rendered the interested parties
by this change without in any way affecting the original
purpose of the law.

Act 248 of 1949 defines group life insurance, regulating
the writing thereof and provides for standard provisions in
group life policies. This is an important piece of legislation
since, heretofore, we have had no definite statute on this
subject.

License Division

To meet the requirements of Act No. 58 enacted by the
1949 General Assembly, we reorganized our License Di-
vision setting up a new system of records and streamlining
our procedure to handle the increased volume of work
required by this Act. Periodical qualifying examinations
are conducted by the Department for applicants applying
for fire and casualty agent’s license. Fees collected by the
License Division were more than the entire operating ex-
pense of the Department during 1949.

RATING DIVISION
Workmen's Compensation & Automobile Rates

Rate regulation continues as one of the important func-
tions of the Department. Annual adjustments in work-
men’s compensation and automobile insurance rates re-
sulted in reductions which, it is estimated, will produce
an annual savings of $325,000 to the citizens of our State.
Last November the Department rejected the mandatory
$50 deductible clause filed by the Arkansas Inspection and
Rating Bureau applicable to hail and windstorm losses.
They requested that this filing be substituted for the pres-
ent form which provides for the payment of the total
amount of each loss.

Fire Insurance Rates

Under our rating laws, the fire insurance rates are
reviewed annually to determine if an adjustment in rates
is indicated. Stock fire insurance companies doing busi-
ness in this State are allowed under the law an under-
writing profit of 5% based on their experience the 5-year
period next preceding. If an audit of the 5-year report
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submitted by the companies reveals an underwriting profit
in excess of 5%, the Commissioner shall have the power
to order such reducation in rates as will reduce the under-
writing profit on fire insurance business thereafter done
to 5%. The loss and expense ratio as shown elsewhere in
this report for the. 5-year period 1945 to 1949, inclusive,
shows an underwriting profit on fire insurance business of
2.93%;, totaling $1,398,903 in excess of the amount permitted
by statute. On the basis of this information, we are now
making the necessary calculation to effect a proper down-
ward adjustment in rates.

Custodian of Securities

Several domestic life insurance companies keep on
deposit in a joint account with this Depariment approved
securities earmarked as reserves for outstanding life insur-
ance policies which bear the certificate of the Insurance
Commissioner. - On December = 31, 1949, these deposits
amounted to $6,886,818.81.  In addition, the Department is
sole custodian of $1,373,225 which has been deposited: by
fifty-two separate companies doing business in this State,
said deposits being in lieu of filing: statufory bonds: These
securities are held in the vault of the State Treasurer in
a- lock box allocated to this Department. The important
detail work incidental to custodianship and maintaining
satisfactory records of these securities is ably handled by
one of my assistants.

Fire Marshal's Division

This office investigated 123 fires and assisted local law
enforcement officials in' obtaining 23 convictions for the
crime of arson.  In addition, the fire marshal directs a full-
time program of fire prevention and safetly, correlating our
efforts- with other agencies inferested in this important
work., We participate regularly in town inspections such
as the one recently held at Texarkana when 737 public
buildings were surveyed from a fire protection standpoint.

Following your: suggestion, this Department in co-
operation with the Department of Education inaugurated
the Junior Fire Marshal program resulting in the appoint-
ment of more than 300 fire marshals and more than 2,000
deputy junior fire marshals who are carrying the message
of fire protection to their respective schools.  An organized
training program is being carried on in these various groups
and it is believed that this project will develop into a great
property .and life saving factor in our State.
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Conclusion

The efficiency of the Department and the overall work-
ing conditions have been improved by redecorating our
main offices and renovating and enlarging our filing and
storage facilities. It is our aim to conform to the standards
of public service exemplified by your leadership. We sin-
cerely appreciate the cooperation we have had from your
office during the past year.

Respectfully submitted
J. HERBERT GRAVES

Insurance Commissioner
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UNDERWRITING PROFIT REPORT

Stock Fire Insurance Companies are required to make reports as to
premiums earned and losses and expenses incurred in Arkansas, December
31, each year, for the previous years—see tabulation below:

Underwriting Expense L.oss
Profit or Loss Ratio % Ratio %

1931-1935 Loss N 44.5 56.2
1932-1936 Profit 4.5 46.6 49.
1933-1937 Profit (Reduction ordered) ... 8.75 49.3 42.2
1934-1938 Profit (Reduction ordered) 10.53 49.2 40.1
1935-1939 Profit (Reduction continued) 9.2 48.6 42.1
1936-1940 Profit (Reduction continued) 5. 47.53 47.4
1937-1941 Profit (Reduction continued) ... 6.30 48.1 45.5
1938-1942 Profit (Reduction eontinued) ... 5.00 48.72 46.31
1934-1943 Profit (Reduction ordered) 7.69 47.12 45.18
1940-1944 Profit (Reduction ordered) .. 5.38 46.15 48.47
1841-1945 Profit (Reduction ordered) ... ... 8.36 46.78 44.84
1942-1946 Profit (Reduction ordered

and continued) 9.94 46.43 43.62
1943-1947 Profit (Reduction ordered

and continued) 591 48.32 45.17
1944-1948 FProfit (Reduction ordered

and continued) 7.02 47.79 45.18
1945-49 Profit (Reduction ordered

and continued) 7.93 48.07 43.59

Under Pope’s Digest, Section 7730, the companies are allowed a 5%
underwriting profit on business done. On profits shown above, this 5%
should be deducted to get excess profit, if any.

FINANCIAL STATEMENT

Receipts of the Department, itemized below,

for the Calendar Year 1949 . . $1,799,018.77
Source Allocation Amount
Premium Tax ... . _General Revenue $1,425,120.23
Firemen’s Pension .. 143,226.16
Workmen’s Compensation.... 95,606.28
Agents’ Licenses .General Revenue 49,558.20
Filing Fees ... 7,281.60
Non-Resident Brokers 4,386.20
Qualification Fees {Act 58, 1949) 1,450.10

Examination Fees (Act 58, 1849) o 1,180.00 1,727,818.77

Franchise Tax paid by Insurance Companies
Direct to State Treasurer .. 71,200.00

$1,799,018.77

Disbursements of the Department, itemized below,
for the Calendar Year 1949

Salaries $34,181.26
Travel Expenses 8,002.25
Maintenance 11,083.91

$53,267.42
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INSURANCE COMPANY DEVELOPMENTS IN
ARKANSAS FOR THE YEAR 1949

Fire Insurance Companies Admitted Date

American Bankers Insurance Co. of Florida

Miami, Florida January 26, 1949
Charter Qak Fire Insurance Company

Hartford, Connecticut July 2, 1949
Gulf Insurance Company

Dallas, Texas August 4, 1949
American Title & Insurance Company

Miami, Florida August 4, 1949
Reliance Insurance Company of Philadelphia

Philadelphia, Pennsylvania ... October 1, 1949
William Penn Fire Insurance Company

Philadelphia, Pennsylvania = October 8, 1949
Cotton Farmers Mutual Insurance Assn.

Atlanta, Georgia October 22, 1949
The Century Insurance Company, Lid.

New York, New York ... November 8, 1049
Bankers Fire ‘& Marine Insurance Company

Birmingham,; Alabama 0 December 28, 1949

Life Insurance Companies Admitted Date

Missouri Insurance Company

St. Louis, Missouri March 23, 1949
Bankers Security Life Insurance Society

New York, New York March 31, 1949
American Security Life Insurance Company

Marshall, Texas . May .3, 1949
Republic National Life Insurance Company

Dallas, Texas : July 27, 1949
Government Personnel Mutual Life Ins. Co.

San Antonio, Texas August 24, 1949
Southland Life Insurance Company

Dallas, Texas September 6, 1949

Great American Reserve Insurance Company
Dallas, Texas October 5, 1949
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Miscellaneous Casualty Companies Date
Allied Mutual Insurance Compaﬁy
Kansas City, Missouri March 31, 1949
Seaboard Surety Company
New York, New York August 4, 1949
Insuror’s Indemnity & Insurance Company
Tulsa, Oklahoma September 21, 1949
Pacific Indemnity Company
Los Angeles,; California October 3, 1949
Mutual Boiler Insurance Company
Boston, Massachusetts ... . October 13, 1949
M. F. A. Mutual Insurance Company
Columbia, Missouri October. 17, 1949
Companies Organized in Arkansas in 1949 Date
Preferred Risk Mutual Insurance Company
Fayetteville, Arkansas 5 January 8, 1949
Arkansas Medical & Hospital Service, Inc.
Little Rock, Arkansas . March 2, 1949
Riverside Insurance Company of America
Little Rock, Arkansas ... .. .. June 24, 1949
Withdrawals, Mergers and Name Changes Date

The following Companies withdrew:
Allemania Fire Insurance Company

of Pittsburgh March 1, 1949
Central Surety Fire Corporation
Kansas City, Missouri > ... . October 1, 1949

The Conservative Life Insurance Company of Wheeling,
West Virginia; was reinsured by American National Insur-
ance Company of Galveston, Texas, on June 30, 1949.

The Alliance: Life Insurance Company was reinsured
by Republic National Life Insurance Company of Dallas,
Texas, on' July 27, 1949.

The Reserve Loan Life Insurance Company was re-
insured: by Southland Life Insurance Company at Dallas,
Texas, July 29, 1949.
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The Western National Insurance Company merged with
Home Fire and Marine Insurance Company of San Fran-
cisco, California, December 31, 1949.

United Mutual Fire Insurance Company of Boston,
Massachusetts, changed name to Liberty Mutual Fire In-
surance Company on December 31, 1949.
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INSURANCE COMPANIES LICENSED IN ARKANSAS
OF ALL CLASSES AT DECEMBER 31, 1949

Stock Fire Insurance Companies, direct writers 161
Mutual Fire Insurance Companies, direct writers. . 32
Stock Fire Reinsurance Companies 10
Legal Reserve Life Insurance Companies, A & H______ 105
Stipulated Premium Plan Life, A & H 9
Assessment Companies, Life, A & H 7
Fratérnal Insurance Societies, Life, A& H 27
Stock Miscellaneous Casualty Insurance Companies . 95

Mutual Miscellaneous Casualty Insurance Companies_.._. 17
Reciprocal or Inter-Insurance Exchanges, Fire._.______ - 12

Reciprocal on Inter-Insurance Exchanges,

Miscellaneous Casualty 8
Lloyds Underwriters .. 2
485

Farmers Mutual Aid Associations
(No license required) 20

Total Companies Operating 505
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Firemen's Belief and Pension Fund

In accordance with Act 491 of 1921 as amended by Act
488 of 1949, the Firemen’s Relief and Pension Fund Tax
has been computed and deposited in the State Treasury.

Under the authority of Appropriation Act 178 of 1949,
subject to the 3 per cent deduction provided for in Section
2 of Act 114 of 1947, a voucher for the entire 1949 tax has
been drawn payable to the following cities and towns in
the amounts opposite their respective name:

Premiums Less 39, for Net Payable

City or Town Collected 249, Tax Gen. Rev, Fund{ City or Town
Alma._.___ $ 18,490 $ :369.80 $ 11.09 $ 1 358.71
Altheimer 11,337 226.74 6.80 219.94
Arkadelphi 138,997 2,779.94 83.40 2,606.54
Arkansas City 6,28 125.60 3.76 121.84
Amity... 8,210 164.20 4.92 159.28
Ashdown 44,638 892.76 26.79 865.97
Atkins .. 31,783 635.66 19.06 616.60
Augusta.. 41,325 826.50 2479 801.71
Bald Knob.. 50,843 1,016.86 30.51 986.35
Batesville 143,106 2,862.12 85.87 2,176.25
15,491 309.82 9.29 300.53
18,725 374.50 11.24 363.26
100,375 2,007.50 60.22 1,947.28
77.364 1,547.28 46.31 1.500.97
Berryville. 41,329 826.58 24.79 801.79
Blytheville 364,425 7,288.50 218.66 7,069.84
Booneville. 38,209 765.98 22.98 743.00
Brinkley. 88,656 1,773:12 53.19 1,719.93
Cabot .. 18,295 365.90 10.97 354.93
Calico 13,706 27412 8.22 265.90
Camden 225,959 4,519.18 135.57 4,383.61
Carlisle = 36,983 739.66 22,18 717.48
Charlesto; 19,231 384.62 11.53 373.09
Clarendon 26,661 533.22 15.99 517.22
Clarksville 88,703 1,774.08 53.22 1,720.84
Conway... 161,334 3,226.68 96.81 3,129.86
Corning.. ,20 1,264.06 37.93 1,226.14
Cotton Plant .. 31,696 633.92 19.01 614.93
Crawfordsville 36,811 736.22 22.08 714.15
Crossett.. 40,735 814.70 2445 790.26
Danville 14,903 298.08 8.94 289.12
Dardanelle 29,414 588.28 17.64 570.64
DeQueen.... 60,122 1,202.44 36.07 1,166.37
Dermott.. 66,109 1,322.18 39.66 1,282.52
es Arc.._.. 20,502 418.04 12.54 405.52
DeValls Bluff. 5,341 106.82 3.20 103.60
DeWitt... 73,628 1,472.56 44.18 1,428.36
Dumas. 71,774 1,435.48 43.07 1,392.41
Earle ... 95,318 1,906.36 57.19 1,849.17
E]l Dorado.. 347,497 6,945.94 208.50 6,741.44
England . 57,468 1.149.36 34.48 1,114.88
Eudora._.. 75,434 1,508.68 45.26 1.463.42
Eureka Springs 53,020 1,060.40 31.81 1,028.59
Fayetteville 333,404 6,668.08 200.05 8,468.02
Fordyee ... 132,573 2,651.46 79.54 2,571.92
Forrest Cit 200,424 4,008.48 120.26 3.888.22
Fort Smith .. 964,641 19,292.82 578.79 18,714.03

Glenwood. 26,03 520.64 15.61 505.01
Gentry... 6,021 120.42 3.61 116.81
Gillette - ,40: 128.06 3.84 124.22
Gravette .. 16,430 328.60 9.85 318.75
Green Forest . 18,855 377.10 11.31 365.79
Greenwood . 15,662 313.24 9.39 303.85
Gurdon...... . 33,906 678.12 20.35 657.77
HambUE oo e $5,942 1,318.84 39.57 1,279.27
Hampton .. 12,572 251.44 7.54 243.90
Harrisbur 37,413 748.36 22.46 725.90
Harrison.... 108,345 2,166.90 65.00 2,101.90

Heber Springs .. 42,603 852.1 25.57 26.5.
Helena ... 286,981 5,739.62 172.19 5,567.43
Holly Grove 18,489 369.78 11.09 358.69
HOPE o 197,994 3,959.88 118.80 3.841.08
Horatio 1,984 39.6 1.19 38.49
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Premiums

Tegs 3¢, Yor

Net Payable

City or Town Collected 29, Tax Gen. Rev, Fund | City or Town
Hot Springs. e — 697,925 13,958.50 418.76 13,539.74
Hughes 44,669 893.38 28.81 866.57
Humphrey..._. 7,675 153.50 4.60 148.90
Jacksonville. 22,588 451.76 13.55 438.21
Jonesboro..__. — 513,992 10,279.84 308.40 9,971.44
Judsonia 22,169 443.38 13.30 430.08
Lake City o 17,765 355.30 10.66 344.64
Lake Village - 68,508 1,370.16 41.11 1,329.05
Leachville.__ 50,875 1,017.50 30.53 986.97

75,434 1,508.68 45.27 1,463 .41
14,896 297.92 8.93 288.99
29,369 587.38 17.63 569.75
2,711,937 54,358.74 1,630.77 52,727.97
32,688 653.76 19.61 834.15
15,987 319.74 9.59 310.15
26,531 530.62 15.92 514.70
98,397 1,867.94 59.03 1,908.91
192,883 3.857.66 115.73 3,741.93
164,894 3,297.88 98.95 3.198.93
8,858 177.16 5.31 171.85
40,710 814.20 24.43 789.77
Mansfield el ,094 161.88 4.86 157.02
Marianna 145,004 2,900.08 87.00 2,813.08
Marion. ... 3,419 668.38 20.06 648.32
Marked Tree...... 97,272 1,945.44 58.37 1.887.07
Marmaduke 10,941 218.82 6.57 212.25
Marvell o 35,216 704.32 21.12 683.20
Marshall 21,210 424.20 12.73 411.47
Mena 88,695 1,773.90 53.22 1,720.68
Morrilton._._. 144,196 2,883.92 86.51 2,797.40
97,331 1,946.62 58.39 1,888.22
088 121.76 3.64 118.11
9,125 182.50 546 1717.03
29,225 584.50 17.53 566.96
4,282 85.64 2.55 83.0
16,396 207.92 6.22 201.69
22,523 450.46 13.51 436.94
87,725 1,754.50 52.63 1,701.86
59,120 1,182.40 35.47 1,146.92
424,428 8,488.56 254.65 8,233.90
243,353 4,867.06 146.01 4,721.04
. 37,575 751.50 22.54 728.95
Paragould.. 178,338 3,566.76 107.00 3.459.75
Paris 63,767 1,275.34 38.26 1,237.07
Parkin 38,613 772.26 23.16 749.09
i 39,616 792.32 23.76 768.55
4,2 85.268 2.54 82.7
Pine Bluff. . 514,273 10,285.46 308.56 9,976.89
82,499 1,649.93 49.49 1,600.48
Portland 14,432 288.64 8.66 279.98
Prairie Grove... 14,201 284.02 8.53 275.49
Prescott_.. 86,339 1.726.78 51.81 1,674.97
35,129 702.58 21.08 681.50
130,012 2,600.24 78.00 2,522.24
144,714 2,894.28 86.83 2,807.45
159,911 3,198.22 95.95 3,102.27
35,628 712.56 2138 691,19
62,183 1,243.26 37.30 1,205.97
30.088 601.72 18.06 583.67
152,524 3,050.48 91.52 2,958.97
20,889 417.78 12.54 405.25
3 21,047 420.94 12.63 408.32
Stephens.__ 17,861 357.22 10.71 346.53
Stuttgart..... 152,617 3.052.34 91.58 2,960.77
Sulphur Springs. 7,7 154.62 4.63 149.99
Texarkanaﬁ 405,553 8,111.06 243.34 7,867.72
2,783 55.76 1.66 54.10
41,928 838.56 25.16 813.40
60,845 1,216.90 36.51 1,180.39
34,425 688.50 20.66 667.84
32,738 654.76 19.65 635.11
101,140 2,022.80 60.69 1.962.11
86,317 1,726.34 51.80 1,674.54
66,857 1,337.14 40.12 1,297.02
165,794 3.315.88 99.47 3,216.41
87.036 1,740.72 52.22 1.688.50
Yellvﬂ]e 23.059 461.18 13.83 447.35

TOTALS oo

$15,095,697

$301,913.94

$9,057.21

$292,856.73
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