State of Arkansas
State Insurance
Department

Report for the Year of 1950



L'

ARKANSAS INSURANCE REPORT, 1950 3

June 1, 1951

Honorable Sid McMath
Governor of Arkansas
State Capitol Building
Little Rock, Arkansas

My dear Governor:

I am pleased to submit to you the 70th Annual Report
of the State Insurance Department. This report contains
a condensed financial statement of all insurance companies
authorized in the State of Arkansas and a summary of
business transacted by them in this State during the year
1950. '

Collections

During the period covered by this report the Depart-
ment collected in taxes and fees a total of $1,997,961.73.
This was deposited in the State Treasury as required by
law and allocated as follows: '

General Revenue ... . $1,536,641.38
Firemen’s Relief & Pension Fund ... 301,913.94
Workmen’s Compensation Fund . 84,631.41

In addition to the above, insurance companies licensed
by this Department paid direct to the State Treasury the
sum of $74,775.00 in accordance with our franchise tax
statute. The operating expense of the Department was
$56,203.03 or 2.8% of our total collections for the year.

Legislation

The Department sponsored two bills in the 1951 Gen-
eral Assembly and both were passed without any opposi-
tion. Act No. 198 provides for the regulation of Farmers
Mutual Aid Associations. Under the original act which
was passed in 1897, it was possible for an association to
organize and operate for one year without the knowledge
of the Insurance Department. The new statute sets out
definite requirements and provides that any association
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organized in the future must first obtain the approval of
the Insurance Commissioner before commencing business.
The act also gives the Commissioner supervisory authority
over all such companies and associations.

Act No. 394 is the Uniform Individual Accident and
Sickness Policy Provisions Law which was approved by
the National Association of Insurance Commissioners at
its annual meeting in June, 1950. It is believed that this
is a forward step toward regulation of this class of business
in this State. '

Rating Division

The Supreme Court of Arkansas has sustained a ruling
of the Commissioner that the Installment Premium En-
dorsement is a legal filing under our rating law. The
Arkansas Inspection & Rating Bureau attacked the filing
of the North America Companies in a full scale hearing
early in 1950. The Commissioner found in favor of the
Companies and the Bureau appealed, first to the Circuit
Court of Pulaski County and from there to the higher
Court. The opinion, handed down on April 30, 1951, be-
comes the first case of record in the country on this highly
controversial issue.

Custodian of Securities

Several domestic life insurance companies keep on
deposit in a joint account with this Department approxi-
mately $8,000,000 in approved securities earmarked as re-
serves for outstanding life insurance policies which bear
the certificate of the Insurance Commissioner. In addition,
the Department is sole custodian of approximately $2-
500,000 in approved securities which have been deposited
by various insurance companies and pledged as security
for the payment of claims. '

Fire Marshal’s Division

During the period covered by this report, this office,
in cooperation with other State and local enforcement offi--
cials, have investigated 145 fires and: have succeeded in
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obtaining 19 convictions of arson with a high number of ‘
these investigations still pending.

In carrying out the duties of fire prevention and pro-
tection, this office has made 102 specific inspections of places
of public assembly and other places constituting fire haz-
ards.

Continuing its work upon the Junior Fire Marshal
program which was inaugurated in 1949 at your request,
the major school fires showed a decrease from 24 in the
fiscal year of 1947-1948 to 4 major school fires in the fiscal
year 1950-1951. The four schools having major fires did
not participate in the Junior Fire Marshal program. This -
training program during the past year included nine days
of instructions to the Junior Fire Marshals, both white and
colored, in various cities throughout the State.

Loss of life by fire decreased from 141 in 1948 to 103
in 1950.

Conclusion

It is the intention of the Insurance Department to
conform to the standards of public service exemplified by
your leadership. We have continued to improve the service
in all Divisions from year to year. The splendid coopera-
tion received from your office during the past year is
sincerely appreciated. '

Respectfully submitted

J. HERBERT GRAVES
Insurance Commissioner
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UNDERWRITING PROFIT REPORT

Stock Fire Insurance Companies are required to make reports as to
premiums earned and losses and expenses incurred in Arkansas, December
31, each year, for the previous years-—see tabulation below:

Underwriting Expense Loss
Profit or Loss Ratio % Ratio %

1931-1935 Loss ki 44.5 56.2
1932-1936 Profit 4.5 46.6 49.
1933-1937 Profit (Reduction ordered) ... 8.75 49.3 42.2
1934-1938 Profit (Reduction ordered) . 10.53 49.2 40.1
1935-1939 Profit (Reduction continued) 9.2 48.6 - 421
1936-1940 Profit (Reduction continued) ... 5. 47.53 47.4
1937-1941 Profit (Reduction continued) ... 6.30 48.1 45.5
1038-1942 Profit (Reduction continued) y 5.00 48.72 46.31
1939-1943 Profit (Reduction ordered) ... - 7.69 47.12 45.18
1940-1944 Profit (Reduction oraered) ... 5.38 46.15 48.47
1941-1945 Profit (Reduction ordered) ... S 8.36 46.78 44.84
1942-1946 Profit (Reduction ordered )

and continued) 9.94 46.43 43.62
1943-1947 Profit (Reduction ordered

and continued) 5.91 48.32 45.71
1944-1948 Profit (Reduction ordered

and continued) 7.02 4799 45.18
1945-49 Profit (Reduction ordered

and continued) 6.87 48,72 44.41
1946-50 Profit (Reduction ordered .

and continued) 9.10 42.80 48.10

Under Pope's Digest, Section 7730, the companies are allowed a 5%
underwriting profit on business done. On profits shown above, this 5%
should be deducted to get excess profit, if any.

FINANCIAL STATEMENT
Receipts of the Department, itemized below,

for the Calendar Year 1950 $1,923,186.73
Source BAllocation Amount
Premium TaX e .General Revenue ... $1,457,983.62
Firemen's Pension —  301,913.94
Workmen'’s Compensation. ... 84,631.41
Agents’ Licenses............General Revenue . — 57,318.00
Filing Feesour....General Revenue ... — 9,648.50
Non-Resident Brokers........ General Revenue o 4,899.00
Qualification Fees (Act 58, 1949) 2,862.26

Examination Fees (Act 58, 1949) 3,930.00 1,923,186.73

Franchise Tax paid by Insurance Companies
Direct to State Treasurer 74,7715.00

$1,997,961.73

Disbursements of the Department, itemized below,
for the Calendar Year 1950

Salaries $37,934.76
Travel Expenses 7,574.15
Maintenance 10,694.12

$56,203.03
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INSURANCE COMPANY DEVELOPMENTS
ARKANSAS FOR THE YEAR 1950

Fire and Casualty Companies Admitted

American Agricultural Insurance Company
Indianapolis, Indiana
American Fidelity Fire Insurance Company
Richmond, Virginia
American National Fire Insurance Company
New York, New York
Blackstone Mutual Fire Insurance Company
Providence, Rhode Island ... . .
Boston Manufacturers Mutual Fire Insurance Co.
Boston, Massachusetts
Cambridge Mutual Fire Insurance Company
Andover, Massachusetts ...
Central National Insurance Company
Omaha, Nebraska
Cotton and Woolen Mfrs. Mutual Insurance Co.
Boston, Massachusetts ...
Highway Mutual Casualty Company
Chicago, Illinois
Horace Mann Mutual Casualty Company
Springfield, Illinois
Insurance Company of St. Louis
St. Louis, Missouri
International Indemnity Exchange
St. Louis, Missouri
Midwestern Insurance Company
Oklahoma City, Oklahoma
Millers Mutual Fire Insurance Company
Harrisburg, Pennsylvania
Nat’l Farmers Union Property & Casualty Co.
Denver, Colorado
National Indemnity Company
. Omaha, Nebraska
Pan-American Casualty Company
Houston, Texas

IN

Date

9-6-50
8-29-50
3.—1-50
7-19-50
7-7-50
3-4-50
6-8-50
8-29-50
10-30-50
4-12-50
10-25-50
10-24-50
9-20-50
1-11-50
7-11-50
3-1-50

11-6-50




8 ARKANSAS INSURANCE REPORT, 1950

The Preferred Accident Ins. Company of N. Y.
New York, New York __

Southern Fire and Casualty Company

Knoxville, Tennessee
Southwestern Fire and Casualty Company
Dallas, Texas

The Standard Insurance Company
Tulsa, Oklahoma

Texas Mutual Insurance Company
Beaumont, Texas ...

Tri-State Fire Insurance Company

Tulsa, Oklahoma
Universal Underwriters Insurance Company
Kansas City, Missouri

Utica Mutual Insurance Company
Utica, New York

Life Insurance Companies Admitted

American Bankers Insurance Company
Waco, Texas

Coastal States Life Insurance Company
Atlanta, Georgia

Horace Mann Life Insurance Company
Springfield, Illinois

Lincoln Liberty Life Insurance Company

Lincoln, Nebraska
Minnesota Mutual Life Insurance Company
St. Paul, Minnesota

Pennsylvania Life, Health and Accident Ins. Co.

Philadelphia, Pennsylvania

Pilot Life Insurance Company
Greensboro, North Carolina
Standard Life and Accident Insurance Company

Oklahoma City, Oklahoma

‘Companies Organized in Arkansas in 1950

Bankers Insurance Company
"~ Conway, Arkansas

Farm Bureau Mutual Ins. Co. of Arkansas, Inc.
Little Rock, Arkansas

Jefferson Insurance Company

Pine Bluff, Arkansas

9-26-50
3-1-50
10-20-50
8-22-50
7-14-50
5-12-50
4-27-50
1-1-50
Date
5-31-50
5-10-50
5-6-50
5-11-50
5-26-50
9-27-50
10-26-50
5-8-50
Date
8-7-50
1-18-50

6-6-50
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Withdrawals, Mergers and Name Changes

MERGERS:

Alliance Insurance Company of Philadelphia
merged with Insurance Company of North America

Anchor Insurance Company, of Providence,
Rhode Island, merged with Providence Washing
Insurance Company

The East and West Insurance Company of New
Haven merged with The Connecticut Indemnity
Company

Piedmont Fire Insurance Company of Hart-
ford, Connecticut, merged with Standard Insurance
Company of New York

Eagle Indemnity Company of New York, New
York, merged with Royal Insurance Company..._

Equitable Investors Life Insurance Company,
of Little Rock, Arkansas, merged with American
Bankers Life Insurance Company of Waco, Texas

NAME CHANGES:

Federated Mutual Implement and Hardware
Insurance Company of Owatonna, Minnesota, from
Mutual Implement and Hardware Insurance Co. .

Mutual Boiler and Machinery Insurance Com-
pany of Boston, Massachusetts, from Mutual Boiler
Insurance Company

WITHDRAWALS:

Manufacturers Fire Ins. Co. of Philadelphia, Pa.
Title Insurance Company of Baltimore, Maryland __.

Date

6-30-50

5-1-50

6-30-50

1-1-50

6-30-50

6-1-50

4-18-50

4-1-50

3-1-50
3-1-50

s ]
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INSURANCE COMPANIES LICENSED IN ARKANSAS
OF ALL CLASSES AT DECEMBER 31, 1950

Stock Fire, Marine and Casualty Companies,

direct writers 276 -
Mutual Fire, Marine and Casualty Companies
direct writers 59
Stock Fire Reinsurance Companies .10
Legal Reserve Life Insurance Companies, A & H .. 112
Stipulated Premium Plan Life, A & H .. 9
Assessment Companies, Life, A & H 6
Fraternal Insurance Societies, Life, A & H 25
Non Profiting Company, Hospital & Medical . 1
Reciprocal or Inter-Insurance Exchanges, .
Fire & Casualty 23
Lloyds Underwriters 2
523

Farmers Mutual Aid Associations
(No license reguired) 17

Total Companies Operating . 540
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Firemen's Relief and Pension Fund

In accordance with Act 491 of 1921 as amended by Act 488 of
1949, the Firemen’s Relief and Pension Fund Tax has been com-
puted and deposited in the State Treasury.

Under the authority of Appropriation Act 178 of 1949, subject
to the 3 per cent deduction provided for in Section 2 of Act 114 of
1947, a voucher for the entire 1950 tax has been drawn payable
to the following cities and towns in the amounts opposite their
respective names:

Premiums Less 39, for Net Payable
City or Town Collected 29, Tax Gen. Rev. Fund} City or Town
Alma $ ﬁ?gggg . $ gggg $ lggg $ 44279
ltheimer. . 5100 N K 274.62
Altheimer. 7974.62 159.49 478 15471
y 125,246.57 2,584.93 T1.55 2,507.38
8,038.51 0.77 4.82 155.95
52,972.12 1,059.44 31.78 1,027.66
25,276.10 505.52 15.17 490.35
42,985.46 859.71 25.79 833.92
25,677.23 513.54 15.41 498.13
Batesville 182,310.82 3.846.22 115.39 3,730.83
Bearden 14,501.95 290.04 8.70 281.34
Beebe . 23,565.36 471.31 14.14 457.17
Benton 119,603.49 2,392.07 71.76 2,320.31
Bentonville 90,200.55 1,804.01 54.12 1,749.89
Berryville ... 45.958.13 919.16 27.57 891.59
Blytheville . 416,979.08 8,339.58 250.19 8,089.38
Booneville 40,237.11 804.74 24.14 780.60
Brinkley . 84,208.52 1,684.17 50.53 1,633.64
Cabot — 16,195.00 323.90 9.72 314.18
Calico Rock. 19,197.43 383.95 11.52 372.43
222.508.47 4,450.17 133.51 4,316.66
Carlisle ... 49,222.39 984.46 29.53 954.92
Charleston 24,102.89 482.06 14.46 467.60
Clarendon 34,493.68 689.87 20.70 669.17
Clarksville 98,253.48 1,965.07 58.95 1,906.12
Conway.. 148,881.81 2,977.64 89.33 2,888.31
Corning . 50,618.66 1,012.37 30.37 982.00
Cotton Plant .. 31,456.79 629.14 | . 18.87 610.27
Crawfordsville .. 35,849.85 717.00 21.51 695.49
Crossett____ 83,466.99 1,669.34 50.08 1,615.26
Danville 15,973.49 319.47 9.58 309.89
Dardanelle 32,008.26 640.17 19.21 620.96
Decatur . eole6dl | 13833 g% 1341
De . B ¥ . 1.50
ey 69,657.60 139315 4179 1.351.36
18,167.42 363.35 10.90 352.45
7,693.18 153.86 4.62 149.24
DeWitt 92,607.73 1,852.15 55.56 1,796.59
Dumas 65,708.29 1,314.17 39.43 1,274.74
Earle ... 89,983.93 1,799.68 53.99 1,745.69
Elaine .. 5,539.96 110.80 3
El Dorad 393,435.77 7,868.72 236.06 17,632.66
England. 58,771.52 1,175.43 35.26 1, 7
Eudora ... 78,484.83 1,569.70 47.09 1,522.61
Eureka Springs.. 43,602.41 872.05 26.16 845.89
Fayetteville.. 318,087.12 6,361.74 190.85 6,170.88
Fordyce .. 103,673.61 2,073.47 62.20 2,011.27
Forrest Cit; 213,107.03 4,262.14 127.86 4,134.28
Fort Smith 999,824.36 19,596.49 589.89 19,396.60
Gentry..... 4,618.00 92.36 277 89.59
Gillette . 3.,254.32 65.09 1.95 63.14
Glenwoo 19,382.74 387.85 11.64 376.21
Gravette ... 11,855.67 237.11 7.11 230.00
Green Forest 14,588.77 291.74 8.75 282.99
Greenwood .. 17,851.38 357.03 10.71 346.32
Gurdon ...... 48,453.08 969.06 29.07 939.99
Hamburg - 78,100.12 1,562.00 46.86 1,515.14
Hampton.... 10,944.39 218.89 6.57 212.52
Harrisburg 45,894.39 917.89 27.54 890.35
Harrison...... 144,238.56 2,884.77 86.54 2,798.23
Heber Springs 58,067.46 1,161.35 34.84 1,126.51
Helena ... 290,215.71 5,804.31 174.13 5,630.18
Holly Grove.. 23.896.76 477.94 14.34 463.60
194,162.935 3.883.26 116.50 3,766.76
3.004.61 77.89 2.34 75.55
- 731,16%45 14,623.21 438.70 14,184.51
Hughes 44:913.97 898.28 26.95 871.23
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Preminmsg Yess 39, for Net Payable
City or Town Collected 29, Tax Gen. Rev. Fund City or Town

Humphrey ... 9,001.11 180.02 5.40 174.62
Jacksonville 26,661.72 533.23 16.00 517.23
Joiner.._._.. 3,531.43 70.6 2.12 68.51
Jonesboro. 508,422.51 10,168.45 305.05 9,863.40
Judsonia ... 25,340.70 506.8 15.20 491.61
Junction City 5,211.21 104.22 3.13 101.09
Lake City..... 17,696.25 353.93 10.62 343.31
Lake Village __ 62,708.03 1,254.16 37.62 1,216.54
Leachville.... 55,453.88 1,109.08 33.27 1,075.81
Lepanto .. 68,225.20 1,364.50 40.94 1,323.56
Lewisville 28,280.15 565.61 16.97 548.63
Lincoln...... 12,462.02 249.24 7.48 241.76
Little Rock. 2,761,553.59 55,351.07 1,660.53 53,690.54
Lonoke..... 35.353.09 T707.0 21.21 685.85
Luxora.. 11,402.04 228.04 6.84 221.20
MeCrory. 23,795.34 475.91 14.28 461.63
McGehee . 105,145.21 2,102.90 63.09 2,039.81
Magnolia.. 203,484.71 4,069.69 122.09 3,947.b0
Malvern ... 161,111.95 3.222.24 96.67 3.125.57
Mammoth Spring... 17,910.02 358.20 10.75 347.45
Manila 46,773.20 935.46 28.06 907.40
Mansfield 12,491.40 249.83 7.49 24234
Marianna .. 158,176.57 3,163.53 94.91 3,068.62
Marion . 31,282.82 625.66 18.77 606.89
Marked Tree 93,529.71 1,870.59 56.12 1,814.47
Marmaduke . 8,616.52 72.33 5.17 167.16
Marshall .. 22,896.06 457.92 13.74 444.18
Marvell ... 45,370.94 907.42 27.22 880.20
Mena ... _ 100,965.33 2,019.31 60.58 1 958 73
Mineral Springs. 2,377.89 417.5 1.43
Monticello ... 115,511.76 2,310.24 69.31 2, 240 93
Morrilton .. 132,072.51 2,641.45 49.24 2,562.21
Mt. Home . 52,640.44 1,052.81 31.58 1,021.23
Mt Ida .. 11,286.40 225.73 6.77 218.96
Mt View . 7,7123.37 154.47 4.63 149.84
Mountainbur, 1,141.87 22.84 .69 22.15
Mulberry . 9,519.98 190.40 5.71 184.69
Murfreesboro 13,593.10 271.86 8.15 263.71
Nashville ... 112,260.19 2,245.80 67.37 2,178.43
Newport - 188,038.73 3,760.77 112.82 3,647.95
North Little Rock 508,157.71 10,163.15 304.89 9,858.26
Osceola ... 220,683.03 4,413.66 132.41 4,281.25
Qzark . Y4 .156.51 743.13 22.29 720.84
Paragoul 168,916.65 3,378,33 101.35 3,276.98
Paris 56,876.89 1,137.54 34.13 1,103.41
Parki 41,903.65 8.07 25.14 812.93
Perryvi 2,765.14 55.30 1.66 53.64
Piggott . 53,772.83 1,075.46 32.26 1,043.20
Pine Bluff 729,989.64 14,599.79 437.99 14,161.80
Pocahontas . 89,461.40 ,789.2. 53.68 1,735.58
Portland ... 19,103.60 382.07 11.46 370.61
Prairie Grove 15,720.31 314.41 9.43 304.98
Prescott 100,234.27 2,004.69 60.14 1,944.56
Rector .. 43,621.05 872.4 26.17 846.25
Rogers 140,671.92 2,813.44 84.40 2,729.04
Russellville’ 151,637.71 3.032.75 90.98 2,941.77
Searcy ... ,016.52 3,660.33 109.81 3,550.52
Sheridan . 48,189.27 963.79 28.91 934.88
Siloam Sm‘mgs 12,173.23 1,443.46 43.30 1,400.16
Smackover . 35,176.22 703.52 2111 682.41
Springdale . 174,920.12 3,498.40 104.95 3,393.45
Stamps .. 77.97 517.56 15.53 502.03
Star City . 23.936.08 478.72 14.36 464.36
Stephens . 23,266.78 465.34 13.96 451.38
Stutfgart . 184,558.82 3,691.18 110.74 3,580.44
Sulphur Springs 12,627.56 252.55 1.58 244.97
Texarkana 359 330.32 7,186.61 215.60 6,971.01
Tillar ... 6,234.86 124.70 3.74 120.96
Tuckerman 51,439.16 1,028.78 30.86 997.92
Tyronza ... 4,033.58 80.67 2.42 78.25
Van Buren . 76,222,34 1,524.45 45.73 1,478.72
Waldo........ 40,985.45 819.71 24.59 795.12
Waldron 46,187.67 923.75 27.71 896.04
Walnut Ridge 102,547.88 2,050.96 61.53 1,989.43
Warren ....... 175,982.76 3,519.66 105.59 3,414.07
West Helena... 199,268.80 1,431.40 42.94 1.388.46
West Memphis . 199,259.69 3,985.19 119.56 3,865.63
Wilson...... 53.656.53 1,073.13 32.19 1.040.94
Wynne ... 92,117.18 1,842.34 55.33 1.787.11
Yellvxlle y 13,215.60 264.31 7.93 256.38

TOTALS...... $16,369,052.33 $327,397.16 $9,821.91 $317,575.25
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