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REPORT TO THE LEGISLATURE REGARDING THE FIRE LOSS 
 REPORTING ACT (Act 1345 of 2003) 

 
 
Act 1345 of 2003 (A.C.A. 23-88-401 et seq.) made the following determination: 
 

It is found and determined by the General Assembly of the State of Arkansas that fire 
is the leading cause of insurance loss in the state; that the number of deaths due to 
fire are a major economic burden to the citizens and counties of this state; and that 
specific county by county fire loss data will help the counties better evaluate the 
preparedness and effectiveness of their fire fighting capabilities.   

 
Attached hereto and incorporated herein by reference is the initial data compilation required by the 
Act, (Exhibit A).  See page 2 for explanations as to the significance of the data in each column. 
 
Fire loss is one of many different kinds of losses a homeowner or business owner could suffer that 
would be covered by one of a variety of property coverages offered by insurers in our State. Results 
vary by county and by insurer, but overall loss ratios from fire comprise approximately 30% for 
homeowner related coverages and 35% for commercial coverages.  There are many other types of 
losses NOT included in this report that may be covered by the various property policies and include: 
 

1 Debris Removal 16 Riot or Civil Commotion 

2 Reasonable Repairs 17 Aircraft 

3 Trees, Shrubs and other plants 18 Vehicles 

4 Fire Department Service Charge 19 Smoke 

5 Property Removed 20 Vandalism or Malicious Mischief 

6 Credit Care, Electronic Fund Transfer, 
Forgery 

21 Theft 

7 Loss Assessment 22 Falling Objects 

8 Collapse 23 Weight of Ice, Snow or Sleet 

9 Glass or Safety Glazing Material 24 Accidental Discharge or Overflow of 
Water or Steam 

10 Landlord's Furnishings 25 Sudden and Accidental Tearing apart, 
Cracking, Burning or Bulging 

11 Ordinance or Law 26 Freezing 

12 Grave Markers 27 Sudden and Accidental Damage from 
Artificially Generated Electrical Current

13 Lightning 28 Volcanic Eruption 

14 Windstorm or Hail 29 Liability 

15 Explosion   
 
The data in the aggregate1 indicates that there is no apparent link between fire losses and either the 
population of a county or the number of residences it contains.  In fact for all personal and 

                                                 
1 Act 1345 requires that the data submitted by the insurers be reported by the Commissioner in the aggregate, A.C.A. §23-
88-402(b) and that the separate reports of the reporting insurers be held confidential by the Commissioner, A.C.A. §23-88-
403. 



Arkansas Insurance Department Page 2 
 
commercial losses, the 16 largest counties as a whole appear to have a worse loss experience than the 
other 59 counties (Exhibits B and C). 
 
 

Explanation Of Exhibit Column Headings 
 
County.  The political subdivision of the State of Arkansas for which the relative information required 
by Act 1345 of 2003 was furnished by the reporting insurance companies 
 
Personal Policies.  Policies of insurance covering only risks commonly associated with owning or 
renting a family residence such as those from fire, vandalism, theft, liability and other sudden and 
accidental events 
 
Personal Premiums.  Premiums for personal policy risks 
 
Personal Losses.  Losses for personal policy risks that derive only from the risk of fire.  A typical loss 
ratio including all losses for an insurance policy along with the cost to investigate the loss, settle the 
claim and otherwise administer the policy usually exceed 100% with the excess being offset by 
investment and marketing considerations.  Fire is typically a small portion of that total amount as 
reflected in the report.  Therefore, for purposes of the Act, the following risks typically covered by a 
personal policy are NOT included in the column “Personal Losses”: 
 

1 Debris Removal 16 Riot or Civil Commotion 

2 Reasonable Repairs 17 Aircraft 

3 Trees, Shrubs and other plants 18 Vehicles 

4 Fire Department Service Charge 19 Smoke 

5 Property Removed 20 Vandalism or Malicious Mischief 

6 Credit Care, Electronic Fund Transfer, 
Forgery 

21 Theft 

7 Loss Assessment 22 Falling Objects 

8 Collapse 23 Weight of Ice, Snow or Sleet 

9 Glass or Safety Glazing Material 24 Accidental Discharge or Overflow of 
Water or Steam 

10 Landlord's Furnishings 25 Sudden and Accidental Tearing apart, 
Cracking, Burning or Bulging 

11 Ordinance or Law 26 Freezing 

12 Grave Markers 27 Sudden and Accidental Damage from 
Artificially Generated Electrical Current 

13 Lightning 28 Volcanic Eruption 

14 Windstorm or Hail 29 Liability 

15 Explosion   
 
Fire Pure Loss Ratio:  For the Personal portion of the report, this ratio is determined by dividing the 
“Personal Losses” by “Personal Premiums”.  For the Commercial portion of the report, this ratio is 
determined by dividing “Commercial Losses” by “Commercial Premium” 
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Average Pure Loss Per Policy.  For the Personal portion of the report, this ratio is determined by 
dividing “Personal Losses” by “Personal Policies”.  For the Commercial portion of the report, this 
ratio is determined by dividing “Commercial Losses” by “Commercial Policies” 
 
Commercial Policies.  Policies of insurance covering only risks commonly associated with the 
ownership or leasing of property in which a business produces, distributes or sells tangible goods to, 
or provides a service to its customers 
 
Commercial Premiums.  Premiums for commercial policy risks 
 
Commercial Losses.  Losses for commercial policy risks that derive only from the risk of fire.  A 
typical loss ratio including all losses for an insurance policy along with the cost to investigate the 
loss, settle the claim and otherwise administer the policy usually exceed 100% with the excess being 
offset by investment and marketing considerations.  Fire is typically a small portion of that total 
amount as reflected in the report.  Therefore, for purposes of the Act, the following risks typically 
covered by a commercial policy are NOT included in the column “Commercial Losses”: 
 

1 Debris Removal 16 Riot or Civil Commotion 

2 Reasonable Repairs 17 Aircraft 

3 Trees, Shrubs and other plants 18 Vehicles 

4 Fire Department Service Charge 19 Smoke 

5 Property Removed 20 Vandalism or Malicious Mischief 

6 Credit Care, Electronic Fund Transfer, 
Forgery 

21 Theft 

7 Loss Assessment 22 Falling Objects 

8 Collapse 23 Weight of Ice, Snow or Sleet 

9 Glass or Safety Glazing Material 24 Accidental Discharge or Overflow of 
Water or Steam 

10 Landlord's Furnishings 25 Sudden and Accidental Tearing apart, 
Cracking, Burning or Bulging 

11 Ordinance or Law 26 Freezing 

12 Grave Markers 27 Sudden and Accidental Damage from 
Artificially Generated Electrical Current 

13 Lightning 28 Volcanic Eruption 

14 Windstorm or Hail 29 Liability 

15 Explosion   
 
Housing Count.  The number of residences according to the U. S. Census Bureau found on its website 
at http://www.census.gov/ including http://quickfacts.census.gov/qfd/states/05000lk.html.  
 
Business Count.  The number of businesses according to the U. S. Census Bureau found on its 
website at http://www.census.gov/ including http://censtats.census.gov/cbpnaic/cbpnaic.shtml.  
 
Population.  The population according to the U. S. Census Bureau found on its website at 
http://www.census.gov/ including http://quickfacts.census.gov/qfd/states/05000lk.html. 
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